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Ustrorst Covesasis, Borrower and L ender covenant and agree as foltows:

1. Payment of Principal and Interest. Borrower shall promptly pay when due the principal of and interest on the
indebtedness evidenced by the Note, prepayment and fate charges as peovided in the Note, and the principal of and witerest
on any Future Advances secured by this Morigage.

2. Funds for Taves and Insurance. Subject 1o applicable Iaw or 10 a writen waiver by 1ender, Borrower shall pay
1o Lender on the day monthly installments of principat and interest are pavabie nnder the Nete, unnl the Note 15 paid in {ull,
a sum (herein “Funds™y equal 10 one-taclfth of the yearly faves and assessments which may atiain priority over this
Mortgage. and ground rents on the Property. if any. plus one-twelfth of yearly premium instatbments for hazard insurance.
plus onz-tweifth of yearly premium installments for mortgage insurance, if any. alt as reasonably edimated initially and from
tirne to time by Lender on the bashs of assessments and bills and ressonable cstimates thereof.

The Funds shali be held in an institution the depasits of ascounts of which are insured or guaranteed by a Federal or
state ageney (inctading Lender if Lender is such an institution}. 1 ender shall apply the Fonds to pay s2id taves, assessments,
insurance premiams and grourd eents. 1 ender may not charge 1o so holding and applying the Funds. anatzing said account,
or verifsing and compiling aid assessments and bill, unless | ender pass Borrower interest on the Funds and applicable law
permits lender to make such a charge. Burrower and Lender may agree in writing at the time of execution of this
Morstgage that interest on the Funds shail be paid to Borrower, and unless such agreement s made or applicable faw
requires such interest to he paid, Lender shali aot be required to pay Borrower any interest of eafaings on the Funds. Lender
shal} give to Borrower, without charge. an annual accounting of the Funds showing ceedits ard debits 1o the Funds and the
purpose for which each debit 10 the Funds was made. The Punds are pledged as addiional security for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender. together with the future monthfy installments of Funds payable prier to
the due dates of taxes, asessmeds, insurance premiums and greund reats. <hall evceed the amount required Lo pay said taves,
assessments, insurance premiums and ground rents as thev all due. such evcess shall be. at Borrower's opuion, cither
promptly repaid to Boreower or credited o Borrower on menthly insatfments of Funds. H the zmount of the Funds
held by Lender shall not be sufficient o pay {avwes. aseessnients. insurance preminms and ground rents as they fall due.
Borrower shall pay to Lender any amount aeceasan to make up the deficiency within 30 days from the date notice is maited
by Lender to Borrower requesting payment thereo].

Upon payment in full of all sums secared by this Morrgage, Lender shall promptiy refund to Borrower any Funds
held by Lender. If under paragraph 18 hereof the Property 15 sold or the Propenty is otherwice acquired by fender, Lender
shall apply. no latei than immediately prior 10 the sale of the Propeny or its acquisition by lender. any Funds held by
Lender at the time of application as a credit against the sums secured by this Morgage.

3. Application of Payments. Unlow applicable law provides etherwice. all payments received by Leader under the
Note and paragraphs 1 and 2 hersof shall be applicd by Lender finst in poyment of amounts pav=ble to Lender by Borrower
under paragraph 2 hereof, then to interot pavable on the New, then to the prinzipal of the Note, and then to interest and
principat en any Future Advances.

3. Charges; Liens. Borrower shall pay all tanes, aswsiments and other charges, fines and impositions attnibutable 0
the Property which may attain a priority ever this Morigage. and leaschold payments or ground rents, if any. in the manner
provided under paragraph 2 hereof or. if not paid in such maneer, by Boeower making payment, w hen due. directly to the
pavee thereof. Borrower shall promply furnish to Lender all noiices of 2mounts due under this parzgraph. and in the event
Borrower shall make pavment directly. Buorrower <hall promptiy furnish 1o Lender receipts evidencing such payments.
Bortower shal?! promptly discharge any lica which has prionty over this Mortgage: provided. that Borrower shall ndt be
requited to discharge any such bea so long at Borrower shall agree in writing to the payment of the obligation secured by
such lien in 2 manner acceplable o Lender. or shall in good fzith contes wch lien by, or defend enforcement of such lien n,
legal proveedings which opesaic to prevent the enforcement of the Lien or forfeiture of the Property or any pan thereof.

%, Hazard Insurance. Borrower shalt heep 1he improncnients now cxisting of kereafter erecied on the Properiy insured
against loss by fire. hazards included within the term “eviended conerage”™. and such other hazards as Lender may reguire
and in such amounts and for such periads as Lender may requine: pros ided. that Lender shall not require that the amount of
such coverage excaad that zmount of ceverage required 1o pay the <ums wecured by this Mornigage.

The insurance carrier providing the insurance shall be chosen by Borrower subject to zpproval by Leader: provided.
that such approval <hall pot be unreasonably withtald. Al premiums oa inswrance policies shatl be paid in the manner
provided under paragraph 2 heicof or. if fot peid in such manner, by Borrower making psyment, whea due. durectly 10 the
insurance carfier-

Allinsurance policies and renewals thereef shall b in form soceplabi o lender and shall include a standard morigage
clause in favor of and in form acceptable o Lender. fender shall have the right to hold the policies and renewals thereof.
and Borrower <hall premptly furnish to Lender all reacaal nersoes and all receipts of paid preniums. In the event of less,
Borrower shall give prompt noiice 10 the insurance carricr and | ender. Lender may male proef of lossif not made promptiy
by Borrewer.

Unfess Lender 2nd Barrow er oltheraice agred in writing. insurance proveads shatl be applied ta restoration of repair of
the Propeity damaged. provided such restoration of repair is cconomizally feasible and the secority of this Morigage is
not thereby imparred. 11 such restoration of repair is not cooamically feasibl or if the secunity of this Morigege would
be impured. the insuranoe procoeds shall be 2pplicd 1o the sums sevurad by this Mongage. with the exesss, if any. paid
10 Bosrower. 1f the Property is zhandoned by Borroner. of if Boreower faiks to respond to 1 ender within 30 days from the
Jdate notice is mailed by Lender to Borrower that the insurance carrier offers to seitle a claim for insurance beaefits, ender
is authorized to col'sct and apply the insuranve proceeds st i endei's option gither o restoration of repair of the Propeniy
or to the sums sccured by 1his Mogtgage.

Unless Lerder ard Basrower otheraise 2grec in wriling. any swch application of proceeds to principal shall not evterd
or postpone the due date of the monthly inaallments referred to in paragraphs 1 and 2 hereof or change the amount of
such installmenis. B uader paregraph 13 hereof the Property is acquired by Lender, all right, titke ard iaterest of Borrower
in and to any insurance palicies and inand to the provesds thereef resulting from damage to 1he Propeity prior to the sale
or acquisition shall pass 10 Lender to the evtent of the sums secured by this Mortzage immadiately prios to such sale o1
2cquisitiiL

6. Presenvation and Matalenance of Properiy: 1 eavehold: Condominiums: Planned Unit Bevelopments Bosrownct
shall keep the Property in good repair and shall pol commit waste of permt impairpxnl of aerioration of the Properny
and shall comply with the provisiens of any lease if this Morteage is on a lesschold. If this Mortzaze is on a unit in 2
condomirium or a plansed unit developiment, Botrower shall perform afl of Boireaer's oblizations under the doclaration
of coveaanis crealing of gosdrnirg the condominium of planned umit development. the byv-laas and regulations of 1k
condominium or plansed unit dovelepment, and constitvent documents. If a condominium of plansed un:t developmen
rider is crecuied by Bosroaer and recerded togetber with this Mortgage. the conenants and agreements of such rider
shall ke incorporated into and shall ameed and supplement the conenants and agrocments of this Mostgage as if the rikr
were a part hereof.

1. Protection of Lender's Secudty. Il Bemoaer fails to porform the covenants and agreemients conlained in this
Mortgage, or if any zction of procezding s commened which materially affects Fendes’s interest in the Property.
including. but not limited 1o, eminent domain. inscheny. code enforcement, of arrangements of proceedings invohving a
barkrupt or decedent. thea Lendes at Leader™s option, upon nodice to Borrouer. may eshe such appearances, dnborse such
sums and tale such action as is paccssany lo proiod Fender's interost. including. but not limited to. dsbursement of
teasonable attorney™s fecs and eniry upon the Property to mele repairs. 1 Lender required mottgags insurance as a
coedition of msking the koan secured by this Moitgage. Bosroacr shall pay the premiums requnred to maiatain such
insurance in effect until such time as the requiremeat for such msurance terminates in zocordance with Borroacrs amd
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