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Ustrora Covixawnis, Borrower and Lender covenant and agree s follows:

) 1. Pasment of Principal and Interest. Boreower shall prompiy pay when due the principsl of and interest on the =
indehtedness evidenced by the Note, prepayment and fsic cialgos as piovidod din ih Nt st b priavipal of and interest X
on any Future Advances secured by ihis Mortgage.
2. Funds for Tases and Insurance. Subject to applicable law or 10 a wntlen waiver by lender, Borcower shall pay z:ﬁ
1o Lender on the day monthly instalments of principal and interest are pavable under the Note. uitti} the Note is paid in full. ! C 1
a sum (herein “Funds") equal to one-twelfth of the yearly tuves amd asse-ments which may attain priority over 1his i
o 1

Mortgage. and ground rents on the Property. if any, plus one-twelfih of yearly premivm installments for hazsrd insurance.
plus one-twelfth of yearly premium installments for mortgage insurance. if any., all w reasonably estimuted inatiatly and from

time to time by Lender on the basis of assessments and hill and ressonable estimutes thereof. ' “
The Funds shall be held in an institution the depmits or accounts of which are insured or guaranteed by a Federat or !
state agency (including Lender if Lender is such an indtitution). 1 ender shall apply the Funds 1o pay said tawes, dssessments, 1o .l'
A

insurance premiums and ground rents. Lender may not charge tor ~o hatding und applying the Funds. analyzing said account,
or verifying and compiting <aid assessments and bills, unless | ender pays Borroaer interest on the Funds and applicable Jaw
permits Leader to make such a charge. Borrower and Lender may agree in writing a1 the time of execution of this
Mortgage that interest on the Funds shall be paid 1o Borrower, and unless such agreement is made or applicable law
requires such interest to be paid, Lender shall not be required to pay Borrower any interest or camings on the Funds. Lender
shall give to Borrower, without charge. an znoual accounting of the Funds <howing credits and debits to the Funds and the
puzpoase for which each debit to the Furds was made. The Funds are pledged as additionat security for the sums secured
by this Morlgage.
I the amount of the Funds held by Leader, together with the future monthly insallments of Funds payable prior to

the due dates of taves, assessments, insurance premiums and ground rents. shal! eveeed the amount required to pay said 1aves, :
assessments. insurance premiums and ground rents as they full due, <uch cwess shall be, at Borroaer's option, either
prompily repaid to Borrower or credited to Borrower on monthly insallments of Funds. If the amount of the Funds
held by Lender shall not be suificient 1o pay taves. assessments. imsurance premiums and ground rents as they fall dve.
Boreower shall pay to Lender any amount necessary o mabe vp the deficiensy within 30 days from the date notice is mailed
by Lender to Borrower requesting payment thereof. é

Upan payment in full of all sums secured by this Mortgage. I ender shalt promptly refund o Borrower any Funds
held by Eender. If under paragraph 18 hereof 1he Propenty is ~old or the Property is otherwise acquired by Lender, Lender
shali apply. ro later than immcdiately prier to the ~ale of the Properiy or is acquisiion hy Lender. any Funds held by
Leader at the time of application as a credit against the sums weeured by this Morgage.

3. Application of Payments. Enless applicable law prov ides otherwise. all payments received by 1 ender under the
Note and paragraphs | and 2 hereof shall be applicd by Lender fint in payment of amounts paveble to Lender by Borroner
under paragraph 2 hereof. then to interest payabls on the Mo, then to the principal of the Note, and then 1o interest and
principal on any Fulure Advances.

4. Charges: Liens. Borrower shall pay all tanas, assossmients and other charees, fines and impusitions altributable to
the Property which may attain a priodity over this Merigage. and leaschold praments er ground rents, if any. in the manner
provided ender paragraph 2 heteof or. if not paid in «ach manner. by Borrower meling pavment. when duc. directly to the
pavee thereof. Borrower shall prompily furnish to Lender all notices of amounis due under this paragraph, and in the event
Borrower shall make payment directiy. Borrower shall prompiiy furnish to Lender receipis evidencing such payments.
Borrower shall prompily discharge any Yien which has prionty over this Mortgage: provided. that Borrower shall not be
required to discharge any such lien so long =5 Borrower shall saree in writing to the payment of the oblization secured by
such lien in a manner accepiable to 1 eader. or hall in govd faith contest sivh licn by, or Jefend enforcement of such lizn in,
lezal proceedings which operaie to prevent the enforcement of the tien of forfeiure of the Property or any part thereof. !

5. Mazard Insurance. Borrower shall heep the impros ements now exising or hereafier erected on the Propeny insurad :
against loss by fire. hazards included within the term “entended canerage”, and such ether hazards as Lender may require
and in such amounts and for such pericds as Lerder may require: provided, that Leader shall not require that the amount of
such coverage exceed that zmount of sorerage required to pay the sums ~ecured by this Mortgage.

The insurance carpier providing the issurance shall he chosen by Bormower subiect to approval by Feader: provided.
that such approval shall not be unreasonably withheld. Al premiume on insurance policies shall be paid in the manner
provided under paragraph 2 hereof orf not pad in <:ch manner. by Borrower making payreent. when due. directly to the

insurance carrier.

All insurance policies and renenzls thereof chall be in form acceplable to Lender and shall include a standard mortgage
clause in favor of and in form acceptable to Lender. Lender shall have the right to ho!d the poticies and renewaks thereof.
and Borrower <hall promptly furnish 1o Lender all renewal notices and all receipis of paid premiums. In the event of lonss.

Borrewer shall give prompt notice 1o the naurance carrer and Fender, ender may make proot of loss if not made prompily
by Borrower.

Unless Lender and Barroaer otheraise 2grec in writing. insurance provecds shall be applicd to restogation of repair of )
the Property damaged. provided such revtoration of repair is economically feasible and (he cgeurity of this Mortgage is R
nol thereby impaited. If such restorstion o repair i not cconomically feasible oF if the security of this Morigage woald
e impaired. the insurance proceeds shall be applivd to the sums secured by this Mortgage, with the excess, if any. paid
to Borrower. I the Property is abandoned by Borrowee, or if Barroaer fails to respond to Lerder within 30 das from the
date notice is mailed by Leader to Borrower that the insurance catiier offers 10 sertle a claim for insurance beoefits, §ender :
is authorized to vollect and apply the insurance proceeds ot Leaded's option either 1o restazation or repair of the Property
o7 to the sums securad by this Moertgage.

Un'ess Teader and Borrower othenwise agree in writing. any such applization of proveeds to principal <hall ot extend
of postpone the due date of the meathly instaliments referred to in paragraphs | and 2 hereof or change the amount of
such instellments. 1f under paragraph 18 hereof the Property is acquired by Lender. all right, Gitle and interest of Borrower
in and 1o any insurance poicies and in and to the pioveeds thereod resulting from damage to the Propenty prior to the s2ie
of zequisibion shall pass 1o Lender to the exteal of 1he sumis secured by 1his Mortgage immedatcly poor o such sale or .
acquisition. i

6. Preservation and Maintenance of Property: Eeawcholds: Condominiumisg Pianned Unil Developments. Borrower
shali keep the Prepeniy in good repair and shall net commit waste or permil impaitment or deterioration of the Properly
ard shall comply with the provisiens of any lease if this Mortgage iv on a leaschold. }f this Mostgage i 0a 2 unil in a
condominium of a plannad unit development., Borrower shal perform all of Borcower's obligations under the dectzration
of covenants creating of goseimng e condoeminiem of planned wnit development, the by-laws and regitztions of the
condominium or planned unit development. and constiuent documents. [f a condominium of planred onit developmerd
rider is evecuted by Borrower and recorded tozether with this Moitzzge. the cosenants and 2greemeras of such nder
shall be inzorporated into and shall amend and supplement the conenants amd agrecmests of this Mostgage as if the riki

were a part hereof. ¢

7. Protection of Lender's Security. 17 Borroaer fails o perform the covenants and agicements containgd in this o
Mortgzge. of i any action of piovecding is commenced which materially affects Lenders intersst in the Propeny. : o a
including. but a0t limited to, eminect domain. insoliency, code enforcement. or arpngements of proceedings invohing a : ' i
barkzupt or decedent. then Lender at Lender's OpLioD, UPAN KSE to Borfoaer, may m 4e soch appearances, dishurse soch ' 3 bt
sums and t2}e such action as 18 Nocoisany o proicct 1ender's mterest. including. but not limited to, disbursement of “

<

reasonable atterney’s foes and entry upon the Propoty to m.be repaiss. 1 Leader requiced morigage insurande as a
condition of m:Ling the Joan seoured by this Mutgage. Borroact shall pay 1he premiums required o maintain such
insurande in effect uniil such ume as the requirenient for sikh msurance tamtinates 1o accerdance with Borrower's and
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