Iender's written agreement or applivable law. Boreower <hall pay the amount of all mortgage insurance premiums in the
manner provided under paragraph 2 hereof.

Any amounts disbursed by lender pursuant to this paragraph 7. with interest thereon, shall become additional
indebredness of Borrower secured by this Mortgage. Unless Rorrower and Lender apree 1o other terms of payment. such
amounts shall he payable upon actice from | ender to forrower sequesting payment thereof, and shall bear interest from the
Jate of disburscment at the rate payable from time to time on outstanding principal under the Note unless payment of
interest at such rate would be contrary 1o applicable law. in which ¢vent such amounts shall hear interest al the highest rate
permissible under applicable faw. Nothing contained in this paragraph 7 <hall require T ender 10 incur any expense or take
any action hereunder.

8. Inspection. Lender may make or cause to be made reasonable entrics upon and inspections of the Propenty. provided
that Lender shalt give Borrower notice prior to any such incpection specifying reasonable cawse therefor related to Tender's
interest in the Property.

9. Condemnation. The proceeds of any award or claim for damages. direct or consequential. in connection with any
condemnation or other taking of the Peoperty. or part thereof. or for conveyance in licu of condemnation. are herehy assigned
and shall bz paid to Lender.

Tn the event of a total taking of the Property. the proceeds shall be applied to the sums secured by this Morteage.
with the excess. if any. paid 1o Borrower. In the event of a partial taking of the Properiy, unless Boreower and leader
otherwise agree in writing. there shall be applied 1o the <ums secured by this Mottgage such propertion of the proceeds
as is equal to that proportion which the amount of the sums <ecured by this Morgage immediately prior to the date of
taking bears to the fair market value of the Property immediately prior to the date of taking. with the batance of the provesds
paid to Borrower.

1f the Property is abandoned by Bortower, or if, after notice by Lender to Borrower that the condemnor offers 10 make
an award or settle a claim for damages. Borrower fails to respond to Lender within 30 days after the date swh nolice is
mailed. Lender is authorized to collect and apply the proceeds. at Leaders option, either to restoration or repair of the
Property or to the sums secured by this Mortgage.

Unless Lender and Borrower otherwice agree in writing, any such application of proveeds to principal shall not extend
or postpone the due date of the monthly instaliments referred to in paragraphs 1 and 2 hereof or change the amount of
<uch instafments.

10. Borrower Not Released. Fxtension of the time for pament or moadification of amertization of the sums secured
by this Mortgage granted by Lender to any successor in interest of Borrower shall not operate to release. in any manner,
the liability of the original Borrower and Borrower's suceessors in interest. lender <hall not be required o commence
proceedings against such successor or refuse to extend tme for pavment or ethervise modify amortization of the sums
secured by this Mortgage by reason of any demand made by the originai Borrower and Borrower's suceessors in interest.

11. Forbearance by Lender Not a Waher. Any forbearance by Lender in exercising any right or remedy hereunder. of
otherwise afforded by applicable law. shall not he a waiver of or preciude the exercise of any such right or remedy,
The procurement of insurance or the payment of taxes or other Iiens or charges by Lender <hall not be a waiver of Leader's
right to accelerate the maturity of the indebtedness <evured by this Morntgage.

12. Remedies Cumulative. AH remedics provided in this Mortgage are distinct and cumulative te any other right or
remedy undzr this Mortgage or afforded by faw or equity. and may be erercised concureeetly. indeperdently o1 successively.

13. Successors and Assigns Bound: Joint and Several Liabilin: Captions. The covenants and agreements herein
contained shall bind. and the righis hereunder shall inure o, the FeSpective suctessers and awigns of fender and Borrower.
subject to the provisions of paragraph 17 hereof. Al covenants and agreements of Borrower shall be joint and several.
The captions and headings of the paragraphs of this Morigage are for convenience ooy znd are pol o be wed to
interpret or define the provisions hereof.

14. Nofice. Fxvept for any notice required under applicable las 1o be given in another mapner. (a) any aotice to
Borrower provided for in this Mortgage shall be given by matling ach notice by certified mait addressed 1o Borromer 2t
the Property Address or at such other address as Borrower may designate by potice 10 Lender as provided kerein. and
(h) anv notice to Lender shall ke given by certified mail. return receipt requested. to 1 enders address stated berein or 1o
such other address zs Lender may desiznate by notice to Berrower as pronidad herein. Any netice provided for in this
Morigage shall be deemed to have been given 10 Borraer of 1¢nder when ghven in the manner Jesignated herein.

15. Severability. In the event that any provision or clause of this Mortgage of the Note conflicts with appliable Jaw,
such conflict shall not affect other provisions of this Moertgage or the Nete which can & given effect without the con-
flicting provision. and to this end the provisions of the Mortgage and the Note are Jectared to be severable

16. Borrower’s Copy. Borrower shall be furnished 2 coafermed copy of the Nete and of this Morfgage at the time
of execution or after recardation hereof.

17. Teansfer of the Properfy: Assumption. If all or any part of the Property of an intered therein is sold or transferred
By Borroaer aithout Lender’s prror written conscal. exdteding (a) the creation of a lica or encumbrance subondinate 10
this Merigage. (b) the creation of a purchace money <ecurity interest for household appliznces. fOY a transfer by davise.
descent or by operation of law upon the death of i joint tenant or (dh the grant of any leasehold interest of three voars or Iess
nol contzining an option to porchase. Lender may. 2t Lender’s oplion. deckere 2l the wums secured by this Mortgage to be
immediztely due and payable. Lender shall hawe waned sach opthion io accelerzte i pror o the ok o mamfer. leader
znd the person 1o whom the Property is to be sold or transfeired reach apreement in wariting that the credit of such person
is satisfactory to Lenader and that the interest payable on the sums <ecured by this Mortgage shall be at swh rzie as lender
shall request. If Lender has walved the option to ascelerate prod idad in this parzgraph 17, and if Borroaer’s successer in
interest has cvecuted a wrillen assumpiion agreement accepied in writing by Tender. Lender shall refease Bogroser from all
obligations under this Mertgage and the Note.

If Lender evercices such option 1o aceclerate. Lender <hall mail Borroaer palice of accelerztion in zocerdance with
paragraph 14 hereof. Such poiive <hall provide a periad of pot 1ess than 30 davs frem the date the aotice is maited within
which Borrower may pay the sums declared doe. 1 Borroact (=K 1o pay sixh sums piior the cvpiration of such period.
1 ender may. withowt further notice of demand on Borroaer, imohe 2ny remedics permntied by peragraph 18 Rereal.

i

Nox-Uxtros CorExaxts, Borsower and Leader furiber covenant and agree as folloras:

18. Acceleration: Remedics. Except as provided in parzzraph 17 hereof. upon Borrowers breach of agy <covenant
or agreement of Borrower in this Morfgaze, including the corenants 1o pay uhen duc an) sums <ecurcd by this Morlgaze.
Lender prior lo acceleration shall mail nofice to Borrowes a pruvided in pirazraph 14 hereof spocifying: (1) the breach:
(2) the action required to cure such breach: (3) a date. pol lewx than 130 daxs from the date the nolice b mailed (0 Borrower.
by which sech breach murd be cured: and (4) that failure to cure such breach on of before the date «pecified ia the nolice
may result in acceleration of the sums secured by this Mortgaze. foreclosure by judicial proceeding and <zl of Ihe Property.
The notice shall further inform Borrower of the right to reinate after acceleration and the rizhl to assert in 1be forecknure
proceeding the non-evidende of 3 default or any other defense of Borrower to acctleraiion and forechosure. 1f the breach
is nol cured ont or befare the date specified in the notice. Iender 21 | ender's option may declare all of the «uni <ecured by
this Mertgage to be immediately due 2nd payadble without further demand and may forcclose this Morizaze ty judicial
proceeding. Lender «hall be calitled to collect in «uch proceeding all evpemses of Forechmsure, imluding. but nol limited to.
reasnnable atlornes’s fees. and conts of documentary ¢ idence. abstracis and titke reports, all of which <hall be additional sunn
wecured by this Morigage.

19. Borrowers Rizhl to Reinstate. Notwithstanding 1ender's aceckiation of the sums socurad by thic Mortgage.
Bocrower shall have the right (o have any procecdings bogun by | ender to caforee this Maeatgage Jicontauod at zny Time
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