UstecRr CovESAnTS Borrower and | ender ¢ovenant and agree as follous:

1. Payment of Prncipsal and Interest. Borromer shall promptly pay when due the prirtipal of 20d salerest on the
indebtedness evdenced by the Note. prepayment and Iate charges ac pronided an the Note, and the principal of and :nterest
on any Future Advances secured by this Mortgage

2. Funds for Taxes and Insursnce. Subiect to applivable 1aw or 10 a writica wahver by Lender, Borrower shall po
1o Lender on the day moathly ingallments of principal and ipferest are payable under the Note, untl the Note s paid in full,
2 sum (hercin "Funds™) equal to one-taelfth of the yearly faves and awesiments which may attein prionity over this
Maortgage, and ground rents on the Propeity. «f any. plus one-twelfth of yearly premium installments for harard insurance.
plus one tacifth of yearly premiom instaliments for morigzge insurance. tf any. all as reasonably estimated initially and from
time 10 ume by Fender on th basis of aswssments 3nd hills and rexsonable estimates thereof.

The Funds shall b beld i an institution the deposits of accounts of which are insured of guaranteed by 2 Federal o7
state agensy fincluding Lender of Tender is such an instnutiond. 1ender shall apply the Funds to pay said tares, assessments,
insurance premiums and ground rents  Lender may nof charge for wo kolding and applying the Funds. analyring said account,
or verifying and compding said assosements and bills, unless 1 ender pays Borroaer interest on the Funds and applicable Taw
permits Lender to make such a charge Borrower and lesader may zgree in wnting a1 the ume of gxecution of this
Morigage that interest on the Funds shall be paid to Borroacer, and onless such agreement s made or applcable laa
requires such interest 1o be paid, Leader shall oot be reguired to pay Borroaer any inferest of earmngs on the Funds. Lender
shall give o Borroaer, without charge. 2n annual accounting of the Funds sheaing credits and debnits 1o the Funds and the
porpose for which ¢ach debll to the Funds was made  The Funds are pledead as 2dditional sevurity for the sums sevured
by ths Mortgage

If the amount of the Funds held by [ender. together aith the future monthhy installments of Funds pavable prior o
the due dares of 12wes, assessments, insurfatee premiums and ground renis, shall evceed the amount required to pay said faves,
assessments. ansurance premiuvms and ground rents ¢ they fall due. sick ewess shall be. at Borrower's opton, either
prompily 1epaid to Borroadr of ¢redimed to Borrower on monthly imtaliments of Funds. If the 2mount of the Fends
teld by Lender shall pot be sufficient to pay taves. asassments, insurance premiume and ground rerts as they fall doe.
Borrower shall pay 1o Lender amy amouat nevessany o make up the deficiency within 30 davs from the date notice 15 maited
by Lender 1o Borroaer requesting paanwat thereal.

Upon payment i full of 2l sums secured by this Morrgzae, Pender shatl promply refund to Borroaer any Funds
held by Lender. 1f under paragraph 1% hereaf the Propests is ol of the Propeny s cthera e 20qo red by Beader. Lender
shall apply. no fater than mmediziely prot 10 the 3l of the Propeny of 115 acquistion by Lender, 2ny Funds held by
Lender =1 the ume of applicatica as a credil zgaiast the sumis secored by this Mortgage

3. Application of Payments. Un'vss applxcable Taw provides othernive. all payments received by Lender unler the
Note and paragraphs § and 2 hereof shall be 2pplied by Londr firstin payeaent of amounts payable 1o 1 ender by Borrower
under paragraph 2 heieof, then to interest pa) abic on 1he Note then o the peincipal of the Note. and then 1o intedest and
principal on any Futere Advances,

4. Charges; Lieas, Borroacr shall pay all Laves. acessmenis and other charges. fines and ampositions atinbutable to
the Propents which may anaia a priority over ths Mortgage, and leasehold payments o groond rents, if 2ny. in the manner
sronvided under paragraph 2 hereof or. if nod pa:d 0 such mancer, by Borreaer making paymert, when due. directly to the
paree thereof. Borroaer shall proepely forpish to Lender all potices of amoeats Qe uader this paragraph, aad 1n the event
Borroaer shall male payment directis. Borreuer <ufl prompiy forrash to Dendr receipts e-ader<inz swh payemenis
Borroraer shall promprly discharge any Ien which has proaity oser this Morigage: prosided. that Borroaer shall not be
reqared 1o dischzrge amy sech e so kg a5 Borromer shail agree in writing 1o the pument of the otlgation seoured | 53
sixh Lien in 3 manner zocepiable 1o Lender, or <hall in good faith cortewt soch en by, o defend enforcement of swch lien m,
lezal provesd:ngs which operate to prevent the enforceireat of the ten of forfe.ture of the Property of any part theveof.
5. Hazard Insorance. Borroaer shall hoep 1he mproiements bo eainting of bereafter erecied on the Progeaty insured
against loss by fire. bazands inctuded wiha the term “eviended coverzge™. and swch ocher hrzards as Lender may fequire
and in sch amownis 2nd for sach perads 28 Dender may requize: proiided, that Leader chall pot require thal the zmdasnt of
such contrage ercedd that amoont of corerage regaired 10 pay 14 «wme secvred by this Mortgege

The insurance carrer prosiding the insurance shell be chosen by Borrower subiect to zpproval by Leader pronided.
that such 2ppronal shall pot by prreaweably withhed Al premiums oa dnsurae polt ies shall be paid ie the manner
prosded under paragraph 2 beroof or o oot paid in sich v, by Borroaer makimg payment, when due. dorectly to the
IasUrance Carfier.

Al insurenve policies and rerzaa’s therect shall be in form socepisble to Leader and skall inclode a standard mx1g2age
Clawse m favor of and in form 2oceptats 1o Lender. Tender shall have the righi to bold ihe policies and reneaals therect,
and Borroaer shz'i promply furnsh to Feader afl resea2l eotioes and afl receipis of paid premiums. In the event of boss
Borrea et shall ghe prooapt notice 10 fhe imsuranse carr<t and Teader, Lender may make proof of soss if ot mxde prooaptiy
by Bornoaer.

Urless Lender 3nd Borroaer (dheraig a57cc in writing, insurance proveads shall be apphied 1o restorztion of repair of
the Propeny datraged. provided swch rostoraion of fepar s coonieninally feashle and 1t security of this Mosigage s
not thereby impared. 1 siwh restoratwa or cepair is ool cvonomxat foasble o if ik security of 1his Morigage would
be imp2 red. the insurance proceeds shali ke zpplied 10 the sums sooured by this Mortgege. with the eveess, if any. pad
to Borreaer. I ite Properhy 5 zhandoned by Borrowe:, or i3 Borreaer fah o rapond 10 1ender withia 30 days from the
dae notice is maited by Lender 10 Borroaer that the inurznoe caimier offeds 10 searle 2 claim for amsurance benefits, Lender
s aurborzod 1o cotiect and appty 1he issvrance procoeds 2t erdor's opton ¢ithet 10 restorzion o repair of the Properny
of 10 the sums severed by this Mostgage

Urless Eender and Borromer cdheraie zgree in antirg, any such application of prodceds 0 eeincpal shall pot eatend
of postpoee the due date of b moatihy inaaliments rolerred 10 in paraztazhs | and 2 Beveef o chamge e amoont of
such mstalimeats. [f uader patagrzph 18 beredf the Propesty i 2ogured by Lender, all rght. % and interest of Borroaer
in ard 10 agy insurance policies and in 22 10 the provends heeenf resulieng from damape to the Propesty prior 1o the sk
o zoquisiton shall pass to Leader 1o the evient of the sumg seiuzed by this Morlzege immodasdy peicy o swwh s2'e of
20 SR

6. Presenation and Maintcnamce of Froperis: [ esebold Condominismrs Flazzed Uit Developments. Borroaer
shali keep the Property in good repair ard shall not Commit wasie Of prat impaitment of dererdoration of the Propery
and shall comph aith the proniions of 20y bease af ths Mutgzge n on a leaschodd. If 1his Modigage is 0o 2 uoit i 2
condoeninim of 2 planned una developawnl, Bosrcatr shall perform all of Bocroner's obf zatioes uader 1he delzratica
oF corenan’s Craating of porermeg the condomanum of plnoed unt Sovekopewnt, he bylaws and reactatons of the
condominiuna of plinned sait deekoprxnt, ard comtitucnt Snuments. I 2 coodomintsm of planred unl doveloponent
ref s creved by Bosroaer aad reccrded pogeiber with ths Moctgaze the conenasts 2od azieents of woch rrdker
shall be incorporated snto and shall amend and supplement the conenants anad 2zieemnents of 1 Mogtgaze as if ihe rader
aere 2 part hereo!.

1. Protection of Lendes's Securin. B Boromer fah 1o porform the covenants and agreements contrined ia thy
Meetzage. of H any Aoy of pocesdag commenced which marerially afects Lenders anteiest @ the Property.
isclod mg. bot et bmised 1. eminent doenain. imsoliervy, C0de oRfOToETERt, OF AR NREE of provenlings invehing a
b Lrupt oF Secedert, thea Lender 21 Leakds cption, spva poice o Boerom e may mile sach azpearances. disburse such
surms 2nd tzhe such Moo 25 is proessany 1o provect Berder's smicrest. inclodicg. bt ot bemted fo, dubarerment of
rerscarMe atlorser’s foes apd &y vpoa I Progedy fo malc repairs I Leader roguired mxTgage insaance a5 3
conditon of makicg the ken sccured by this Momgage. Baame shall pay the premmams regured 1o maisizan sixh
insurance in efect vatld soch tme as the regoireinesl for saxch mswase termina’es ia acoordance with Bapea e’y and
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