UNIFORM Covixanes. Borrower and §eader covenant and agre o follows:

1. Payment of Principal and Interest. Borrower shall prompily pay when duc the principal of and interest on the
indebiedaess evidenced by the Note, prepayment and late charges o provided 1 the Note. and the principal of ard interest
on any Future Advances secured by this Muortgage.

2. Funds for Taves and Insvrance. Subject to applicable faw or to a wrillen waiver by 1 ender, Borrower shall pay
to Lender on the day monthly invtaliments of principal and interost are payahle under the Note, until the Note i paid in full,
a sum (herein ~Funds™) equal to one-twellth of the yearly tanes and asessments which may attain privrity over this
Mortgage. and ground reats on the Property. if any. phus one-twelfth of vearly premium installments for hasard insurance.
plus one-twelfih of yearly premium instaliments for nerigage insurance. if any, all as reasonably estimated initially ard from
time o time by Lender on the basis of awessments and bills and reasenable estimates thereof.

The Funds shall be held in an instilution the deposits or accounts of which are insured or guarantead by a Federal or
state agency Gincluding Lender if $.ender is such an imtitution}. ender shall apply the Funds o pay said taves, assessments,
insurance premiums and ground rents. Lender may not charge tor s holding and applying the Funds. analyzing satd account,
or verifying and compiling said assessmeats arsd bilks, unlens | ender pays Borrower interest on the Funds and applicable faw
permits Lender to make such a charge. Borrower and Lender may agree in writing at the time of execution of this
Murtgage that interest on the Funds shall be paid to Borrower, and unless such agreement is made or applicable law
requires such interest to be paid, Lender shall not be required to pay Borrower any interest oF garaings on the Funds. Lender
<hal] gite to Borroner, without charge. an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender. together sith the tuture monthly installments of Funds payable prior to
the due dates of taxes, asessments, insurance premiurs and ground reals, shall exceed the amount required to pay said taves,
assessmients, insurance premiums and ground rents as the fall due, such excess shall be. =t Borrower's option, cither
prompily repaid to Borrower or credited o Borrower on monthly inwaliments of Funds. 1f the amount of the Funds
held by Lender shall not be suflicient to pay tanes. asstawnis. instrance premiums and ground renls as they fall due.
Borrower shall pay to Lender any amount necessary to mzke up the deficiency within 30 days from the date nolice i maifed
by Lender to Borrower requesting payment therced.

Upon paymeat in full of all sums secured by this Morigae. Leader shall promprly refund to Berrower any Funds
held by Lender. If under paragraph 18 hereof the Propeny is sol or the Propetty is otherwise acquired by Lender, Lender
shall apply. no later than immediately prior e the ~ale of the Property or its acquisition by Lender, any Funds held by
Lender al the ime of application ss a credit against the sums secured by this Morigage.

3. Application of Payments. Unlss applicable law pranides otherwize. all paymenis received by Leader under the
Note and paragraphs 1 and 2 hereof <hall be applied by Leader firtin payment of amounts pavable to Lender by Borrower
under paragraph 2 hereof, then to interest pavable on the Note. then to the principal of the Nofe. and then to interest and
principal en any Future Advances.

4. Charpes; Liens. Borroner shall pay all taves, assessments and other charges. fings and -impasitions atiributable 1o
the Preperty which may zltain a priority over this Morlgage. ard leaschold payments or ground rents. if 2ny. in the manner
provided under paragraph 2 hereof or. ¥ aat paid in such manrer. by Borrower making pavment, whea due. directly to the
payee thereof. Borrower shall promptly fuenish 1o t ender all notices of amounis due under this paragraph. and in the event
Borrower shall make payment directly, Borrower <hall promptly furnish 1o Lender receipts evidencing such payments.
Borrower shall prompely discharge any Een which has priotity over this Mortzage: provided. that Borrower shall act be
required to discharge any such lien o fong as Borroever shall agree in writing to the payment of the obligation secured by
such lien in a manner 2coepiable to Lender, or shall in good faith content such lien by, o7 Jefend enforcement of such lien in,
legal procecdings which operaie Lo preveat [he enforcement of the Len or forfeiture of the Property or any pant thereof.

&, Harard Insurance. Borroaer <hall Leep the impron emenis now existing of hereafter erected on the Property insured
against loss by fire. hazards included within the term “eatended coverage™. and such other hazards as Leader may require
2nd in such amounis and for such periods as ender may require; proaided, that Leader shali not require that the amount of
such coverage exceed that ameount of corerage required 16 pay the <ums secured by this Mertgsge.

The insurance carrier providing 1he insursnce shall be chosen by Borrower subject to zpproval by Lender. provided.
that such approval shall not be unreasonably withheld. All premiums on insurance poficies shall be paid in the manner
nrovided under paragraph 2 hereof o if no1 paid in such manner, by Berroaer making payment. when due, directly to the
msurance carneef. -

All insorance pdlicies and reneaals thereof <hall ke in form zeceplable to Lender and shall include a standard morigage
clause in faver of and in form zoceptable o | ender. Lender shall have the right to hold the policies and rentwals thereof,
and Borrower shall prompily furnish to Leades all renewel nelices and all receipss of paid preaiums. In the event of loss,
Borroacr shall give prompl noirce 1o the insusence cafrier and | ender. Lender may make proof of toss if not mazde promptly
by Berroner.

Un'sss [ender and Borrower olheraise zgree in wnting. insuranss procesds shall be applied o restoration or repair of
the Preperty damagad. provided such fo-toration OF (epar is oconomically feauble and the sscurity of this Morigage s
not thereby impaired. If such restorelion of repair is oot cconomically feadble or if the security of this Morigage would
be impaired. the insurance proceeds shall &e appliad 1o the sums seoued by this Mogigape. with the evcess, if any. pa:d
1o Borrawer. H the Property s abandoned by Borrower, or it Boseower fails to respond to 1 ender within 30 days from the
dite notice Ts maifed by Lender to Borrones that the iasurance carricr offers to settle a claim for insurane henchiis, Lender
is zuthorized to collect 2nd apply the insurante provesds at 1 enders option cither 1O restoratcn of repair of the Property
or 10 the sums sevured by this Moitgage.

Urless Lender and Borrower atheraise 2210 in writing, any such application of procecds to principal shall not extend
or postpone the due date of the moenhly installments refeired 1o in paregraphs 1 ind 2 hereof or change the 2maount of
such iretallments. 1f under paragraph 18 hereof the Properiy is acquired by Leader, all right, ttle and interest of Borrower
in and to any insurance policies and in and to the proceads thereof rosuliing from damage 1o the Propeity prior to the sa'
or 2cquisition shall pass to Lender to (he extent of the sums secured by this Mortgage immediately prior o such sale or
2oquisitixa.

6. Preservation and Maintenance of Property: [ eaccholds Condominiums: Planned Unit Developments. Borrower
shalt keep the Property in good repaif ard shall pol commil waste of pImil impairment of steriorztion of the Property
and shall comply with the provisiens of any kease it this Muorigage & on a leaschold. If this Muosigage is on a unit in a
condominium ¢f 2 plannad unit davelopment. Botrowet ¢hatl peiform all of Bogrower's oblizalions urder the deciaration
of vovenants crealing of governing the condominiem of planned vnit develepawat, the by-laws and reguiztions of the
condominium of plannad unit development. and constituent documents. 1 a condominium or plansed enit development
gider is execurod by Bofrower and recorded wozether with this Morigage. the coicnants and agreements of such rider
shall be incorporzted into and shail amend and suppleneal the corcrants and agreemcants of this Mortgage as if the rider
were a part hereof.

1. Protection of Lender's Security. 1f Boirower fails ro perform the covenands and agreements contzined in this
Morrgage, or if any 20 or provesding s commenced swhich materially affects Lenders intercst In the Property.
including. but not Emited to. eminent domain. insolvency. code enforcement. ©f aTf3REEMCAts oF provecdings involving a
harkrupt of decedirl, ihen Lender at [ ennder’s option, upon notice 1o Borroaer, may m.:ke such appearances. dishurse such
sums and tzic such action as is necessary (o protet Lenders interost. inclading. but oot limited to. dicbursement of
reasonalle attomey's foes and cniry wpon the Propenty to male gepairs. I Lender required mostgage insurance as a
condition of mzbing the loan secured by this Mortgage. Borroacr shall pay the premiums required lo maiaiin such
insurance in effect untll such time as the requitement for soch insurande terminates in accordance with Boreoaer's and
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