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Ustrorsy Cove sanas, Borcower and 1 ender covenant and agree s follons:

) 1. Payment of Principat and Interest. Borrower shall prompily pay when due the principat of and isterest oo the
indebredness evidenced by the Note, prepayment and Lite charges as provided in the Note, and the principal of and interest
on any Fuoture Advances secured by this Mortgage.

2, Funds for Taves and Insurance. Subjoct to applicable faw or to a wrilten waiver by 1ender, Borrewer <hall pay
to Lender on the dayv monthly installments of priacipal =nd interest are payable under the Note, unul the Note is paid in full,
2 sum therein “Funds™) equal o onc-twelith of the yearly taves and esessments which may attain priority over this
Morigage. and ground rents on the Propeny. if any, plus one-tweHth of seardy premivm instaltments for hazard wmsurance.
plus one-twelfth of yearly premium instadlments for mozigage insurance. if any. alt as reasonably estimzted initaliy and from
time to time by Leader on the basis of assessments and bills and ressonable ssunrates thereof.

The Funds shall be held in au institution the deposits or accounts of which are insured or guaranteed by a Federal or
state ageney (including Lender of Lender is such an institution), 1ender shall apply the Funds to pay said taves, assessments,
insurance premiums and ground rents. | ender nray not charge for so holding and apphving the Funds, analyzing said account,
or verifving and compiling said assessments and bills unless Tender pays Borrower interest on the Funds and applicable law
permits Lender o make such a charge. Borrower and 1 ender mey agree in writing at the ume of ewecution of this
Meitgage that inferest on the Funds shall be paid to Borrower. and unless such agreement i nade or applicable law
requires such interest to be paid, Lender <hall not be required to pay Borrower sny interest or earnings on the Funds. Lender
shal] give to Borrower, without charge, 3n annual accountng of the Funds showing credits and debits to the Funds and the .
purpose for which each debit to the Funds was made. The Fuads are pledged os additional security for the sums secured .
by this Mortgage. ’

If the amount of the Funds held by Lender. topether with the future monthly instaiments of Funds payable prior to .
the Jue dates of taves. assessments, insurance premivmis and ground reats, shatl exceed the amount required (o pay said tases,
assessments. insurance premiums and gronsd rents as they fall due. such ewcess shall bel at Borrower's option, cither
promptly repaid to Borrower or credited to Borrower on monthly insellments of Funds. If the amount of the Funds
held by Lender <hall not be suflicient (o pay (aves. assewments, insuranee premums and greund rents as they fall duve,
Borrower shall pay to fender any amount necessary to mabe up the deficiency within 30 days from the date notice is mailed i
by Lender to Borroaer requasting payment thereod. ¥

Upon payment in full of all sums secured by this Moerigage. | ender shall promptly refund to Borrawer any Funds :
keld by Lender. [f under peragraph 18 hereof the Property is sold or the Property is othenwise acquired by Lender, Lender .
shall apply. no later than immediztely prior to the sale of the Propery or s acquisition by Lender. any Funds held by
Lender 21 the time of application as a credit against the sums secured by this Morigage.

3. Application of Payments. Unless applicable law pronides ciherwise, all paments reccived by lender under the
Note and parageaphs 1 and 2 hereof shall be applied by Lender finstin pasment of amounis pavablz to 1ender by Borrower
under paragraph 2 hereol, then to interest payable on the Note, then to the principal of the Note. and then o interest and
principal on any Future Advances.

4. Charges; Liens. Borrower <hall pay sl taves, assessmients and other charges. fines and impositions attrrbutable to
the Property which may attain a priority over this Mortgage. and leachold payments of ground reats. if any. in the manner
provided under paragraph 2 hereof or. if not paid i <och manner, by Borroser making payment, » hen due. directly to the
pavee thereof. Berrower shall prempily furmish 10 Lemnder 2 notices of amounts due ender this paragraph, and in the eveat
Borrowner shall make pavmeet directly. Borgoacer shall prompily fumish to Lender receipts evidencing such paymenis.

Borsowaer shall prompiiy discharge any lien which has prionty ever this Morgage: provided. that Berrower shall not be
required 1o discharge any such Hen so long as Borrower shall aaree in ariiing to the payment of the obligatien secured by
such lien in a maaner acceplable 10 Lender. or shall in gaod fasth contest such fien by, or defend enforcement of such lien in,
lezal proceedings which operete to prevent the enforcement of the Len or forfeiture of the Property or any part thereof.

&, Hazard Insusance. Borrower shall Leep the improrements noa eisting or hereafter erected on the Property insured
against ks by fire, hazards included within the term “envtended coverage™. and such other hazards as 1 ender may require
and in sch amovnts and for such periods as 1 eader may require: provided. that Jeader shall not require that the amount of
such corerage evceed that amount of coverage required to pay the sumis <ecured by this Mertgage.

The insurar<e carrier providing the insurance hall be chesen by Borrower subject to approval hy Lender: provided.
that s:ch approval shall ool be unrezsonably withheld. AN premiums on insurance policies shall be paid in the manner
provided under paragraph 2 hereof or. if not prid in such manner. by Borrower making payment. when due. directly to the
insurance Cafriet.

Allinsurance policies and rengssals thereof shall be in form acceptable to 1ender and shall include a <tandard morigage
clawse in faver of and in form acceptable to ender. Leader <hall have the right to hold the poticies and reneaals thereof.
and Borrewer shall prompily furnish to Lender all rencual poties and all wecipts of paid premiums. In the event of Joss
Borrower shall gne prompt notice 10 the imuranse carricr and ender. Lender may make proof of lass if not made promptiy
by Borrowes.

Unless Lender 2nd Borrower atheraise agree in writing. insurance provedds shall be applied to restoration or repair of
the Property damegad. proaided such revtorzion of repair is cconomically feaable and the weurity of this Morigage i
not thereby impaited. If sich restoration or repair is net cconemically feasitle or of the securnity of this Mostgage would
be impaired. the insurance proceeds shall be applicd to the sums sacured by this Mostgepe. with the evcess. if any. paid
to Bortoaer. If the Property is abandosed by Borroacr. or i1 Barrener faik o respond to T ender within 30 days from the
date notice i matted by Lender 10 Borroaer that the fusurance carrier offens 10 setile = claim for insurance beachits, Lender
is authorized 1o cellect and apply the insurance proceeds ot Eender’s option either to restoration or repair of the Property
o1 o 1he sums secured by this Mortgage

Unless | ender and Borrower otheraice 2gree in writing. any such apptication of proceeds to principal <hall pot eviend
o posipovie the dog date of the monthly indallinents referred 1o in parsgraphs | and 2 hereof or change the amount of
such installmerts. I under parzgraph 1§ hereof the Property is acquired by Lender. all right, title and interest of Bofroaer
in and to any insurance podicies and in and to the proceads thereot fosuliing from damage to the Property prior to the sale

or acquisiton shall pass g0 Lender to the evieid of the sums secured by this Morigage immediately prior to such sale or ‘4
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6. Preservation and Maintenance of Properts: Leaschold: Condominiums: Planaed Unit Dervelopments. Borroacr -
shall keep the Property in good repass 2nd shall not commil waste of permil impairment or deterioration of the Property ’

and shall comply with the provisions of any lease if this Morigape s 0n a kaschold. If this Mortgage i on a unil in a
condominium o1 2 planned unit Sevelopacnt, Boirower shall perform all of Borrower's oblizztions under the declarztion
of vonenants crelipg of governing the condeminiem of planned onit developmen. the by-laws and regulations of the
condominium or planned unit development. and constitent Jxuments. 14 a condominium or planned unit Jeselopment
nider is execrted by Borrower and recorded 1ogether aith this Moigage. the covenants and agrecmrents of saxh rider
shall ke ircorporated into and shall amend and sepplement the corenants and azreements of this Mortgage as if the rider

-

ressopable atterrey’s foes and entry vpon the Propenty To made repaiss. Ii Lender required moftgage insurance as a
condition of making the kan secored by this Mongage, Borroacr shall pay the premiums required to maintain such
nce in effect until sixch time as the fequirement for sxh resurance (ciminaies in accordanve with Boiroaer's and

were a pard hereof. !
7. Profection of Lender's Security. 1f Borrower fails to perform the covenants and agreements contained in this ;;.‘
Mortgzge, of i 2ny 2otion of procesding 55 commended which materialhy affects Lender's inicrest in the Propeny, , &
incloding. but not limited to. emineat domain. insoheacy. code enforcement, of arrangements of proceadings involving a l . (
bankrupt or decedent, then Lender at Leader's option. upoa patice to Borreaer. may mzhe such appearznces. disburse such o
sums and fzhe such action as is pecesaary (o protect Leadsrs interest. icluding. but not Timted to. disbursement of ™
<
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