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LU~irorsy COvEsangs, Horrower and Lender covenant and ageee s follows:

) 1. Payment of Principal and lnterest. Horrower shall promptly pay hen due the principal of and interest on the
indebtedness evidenced by the Note, prepayrient and late charges as provided m the Note, and the principal of and interest
on any Fulure Advances secured by this Mortgage.

2. Funds for Taves and Insurance. Subjoct to applicable law of 10 a wiitten waiver by Iender. Buorroncr shall pay
to Fender on the day monthly instaltments of principal and interest are payable under the Note, unti! the Note is paid in fuil,
a sum (hercin “Fuads™) equal to one-twelith of the vearly taves and wsaessments which may attain priosity ever this
Mottgage, and ground rents oa the Propenty. if any. plus one-twelfth of yearly premium installments for hazard insurance.
plus one-taelith of yearly premium installments for mortgage insurance. if any. all as reasonably edtimated initially and from
time to time by Lender on the basis of assessaents and bilh and reasonable estimates thereof.

The Funds shali be held in an institution thy 2 =sits or accounts of which are insured or guarantead by a Federal or
stale ageney (including Lender if Lender is such an i itwtion). 1 ender shall apply the Funds to pay said 1aves, assessments,
insurance premiums and ground rents. Lender may not charge taf ~o holding and applying the Funds. analyzing satd account,
or verifyving and compiling said assessments and bills, unless | ender pays Borrower interest on the Funds and applicable Taw
permits Lender 10 make such a charge. Borrower and Tender muy agree in writng al the time of ¢vecution of this
Mortgage that interest on the Funds shall be paid to Borroaer, and unless such agreement is made or applicable law
requires such interest 1o be paid, Lender shall not be required to pay Borrower any interest of earnings on the Funds. Lender
shall give 10 Borrower, without charge. 0 annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit tu the Funds was made. The 'unds are pledged as additional security for the sums secared
by this Morigage.

If the amount of the Funds held by Lender. together with the future monthly installments of Funds pavable priar to
the due dates of Laves, assessments, instranye premiums and ground reats, shall exveed the amount required 10 pay said taves,
assessments. insurance premiums and ground rents as they fall due. such eveess shall be, at Borrower's option, either
promptly repaid to Borrower or credited to Borrower on monthiv insallments of Fuade. 1 the amount of the Funds
held by Eender shall not be sufficient to pay laves. assessments. insurance premivms and ground rents as they fall due.
Borrower shall pay 1o Lender any amount aecessary o mabe up the deficiency withir 30 days from the date notice is mailed
by Lender to Borrower requesting payment theceol.

Upon payment in full of all sums secured by this Morigage. Lender shall promptly refund to Borroser any Funds
held by Lender. If under paragraph 18 hereof the Property is <old or the Property is otherwise acguured by Lender, Lender
shall apply. no later than immediately prior to the ale of the Propedy o its acquisition by Lender, any Funds held by
Lender at the time of application as a credit against the sums secured by this Mortgage.

3. Application of Payments. Unless applicable law pronides otheraise. alb payments received by Lender under the
Note and paragraphs 1 and 2 hereof shall be appticd by Lerder first in payment of amounts payablz to [ 2nder by Borroner
under paragraph 2 hereof, then (o interest payable on the Note. then to the principal ef the Note. and thea o interest and
principal on any Future Advances.

4. Chasges; Liens. Borzower <hall pay all taves. assessments and other charges. fines and impositions attnibutable to
the Property which may aitain a priofity over this Morigage. and leaschold payments oF ground rents. if any. in the manper
provided under paragiaph 2 hereof or. if not paid in coch manner. by Borrower mshing payment, when due, directly o the
payee thereof. Borrower shall prompily furnish 1o Lender all notices of amounts du¢ urder this paragraph. and in the event
Borcower shall make payment directiv, Borroaer shalt promptiv furnish te Lender receipis evidencing such paymends.
Borrower shall prompaly discharge any lien which has priority over this Morigage: provided. that Borrower shall nat be
required to discharge any such lica so long as Boreoacr shall agree in writing to the payment of the obligation secured by
such lien in 2 manner acceptable to Lender. or shall in good falth contest such lien by, or Jdefend enforcement of such lien 1n.
legal provecdings which operate to prevent the enfercement of the Ten or forfeiture of the Property er any part thereof.

S. Mazard Insurance. Borrower shall heep the improrements ron evisting er hereafter crected on the Property insured
against loss by fire. hazards included within the term “ertended coverage”. and such other hazards as Veader may require
and in such amousts znd for such periods as Lender may require: pronided. that Lender shall not fequire that the amount of
such coverage evceed that amount of coverage reguired ta pay the sums weured by this Morigage.

“The insurance carfier providing the insurance shall be vhosen by Borreracr subject to approval by Lender provided.
that such approval shall rot be unreawaably withheld. All premiums on insurange policies shall be pzid in the maneer
provided under paragraph 2 hereof er. if noi paid in such manner. by Borroner making payment. whea due. directly to the
insurande carfer-

All insurance policies and rencwals theree! shall be in form acceplable to Lender and shall include a <tandard mortgage
clause in favor of and in form acceptable to Lerder. Leador <hafl have the right to held the policizs and rencwals thereof.
and Borrower shali promptly furnish to Lender all rencaal aotices and all receipis of paid premiums. in the event of lons,
Borrower shall give prompt notice 1o the insurance carrier and Vender. Lender may make proof of loss if not made promptiy
by Borrower.

Unless Lender and Borrower otheraice agree in A riling. insurance proveeds shall be applied to resteration of repair of
the Property Jamzged. provided such fesloration of fepair is economically feaable and the spcurity of this Mortgage s
pot thereby impaired. If such restorstion or repai is nol cconomicdly feadhle or if the secunty of this Meortgage woo'ld
be impaired. the insurance proceeds shall be applied 1o the sums secured by this Mongage. with (he ¢xoess. #f 20y, pad
1o Borrower. 16 the Properts s abandoned by Borrower, o1 if Borrower fails to respond 1o L ender within 30 days from the
Jate notice is mailed by Lender 1o Botrouer thet the insurance carrier offers ta settle a claim for insurance benefits, Lender
is authorized 1o collect and apply the insurance proceeds at Lender's option either to restoration of repair of the Property
or o the sums secured by this Mortgage.

Unless Lender and Borrower otherwise 2£eee 1n wriling. any such application of proceeds 1o principal shall not eniend
or postpore the due date of the monthly insaliments referced o in paragrephs 1 and 2 hereof of change the amount of
such instaliments. 1f under paragraph 18 hereof the Property is azquired by Leader. all right, tile and interest of Bosrowes
in 2nd (o any insurance policics and in and to the proceads thereof roulting from damage to the Propesty prior lo the sale
or zcquisition shall pass to Lender to the extent of The sums secured by this Merigage immediately prier to such sele or
zcquisition.

6. Presenration znd Mainterance of Property: Leawholds: Condominivens: Planaed Unit Pevelopments. Borsoaei
shall keep the Property in good repair and shall not commit waste or permit impairment or deterioration of the Propernty
and shall comply with the provisions of any lease if this Merigage is on a kasehald. H this Morigage is on aunil ia a
condominium or 2 plannad unit development. Borroasr shall perform afl of Borroner's obligat:ons wnder the Jeclarztion
or covenanis crealing or governing the condominism o7 planned unit development. the by-aus 2nd regolations of the
condominium or planned unit development, and coastituent documents. If a condominium or planned unst Jervelopmeni
rider is cvecuted by Borroaer and recorded dogether with this Morigage. the covenanis and zgrecmienis of suxh rider
c<halt be incorporated into and shali amend and supplement the conenants ard agieemends of this Mortgagze as if the rider
were a part hereof.

7. Prolection of Lender’s Secunty. If Borroner fails to perform the covenants and agrecments contzined in this
Morigage. or if any acton or proceeding s commenced which mateially affects Lenders interest in the Propenty.
including. but not limited to. eminent Jomain, inwhiency. code enforcement. oF aifanEemEns of proceedings imohing 3
bankrupt o decedent, then Lender at | ender’s option, upen potice fe Borgower. ma) meke such appearances, dishurse such
sums and 1zke such action as is nocesaary to profeci {ender's intcrost. inchuding, but not limited to. dusbursemeid of
reasopable attorney’s foes and entry vpen the Property to mabe repairs. If Lender reguired morigage insprance as a
cond:tion of m:king the loan wiured by this Mongage. Borroacs shall pay the premiums Tequired o maisiain uxh
insurance in effect until such time as the requirement for wch insurance terminates in 2ccosdance with Boerewer's and
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