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LUniFoRM L Ove aanTs. Borrower and Lender covenant and ageee as follows:

) 1. Payment of Principal and Iaterest. Borrower shall prompily pay when due the principal of and interest on the
indebtedness evidenced by the Note, prepayment and late charges =8 pronided in the Note. and the principal of and interest
on any Future Advances secured by this Moregage.

2. Funds for Taves and Insuranice. Subject to applicable law or to 2 written waiver by 1 ender, Borrower shull pay
to Lender on the day mombly installments of principal and interest are pavable unde the Nete. untsd the Note is paid in full,
a sum (herein “Funds™) equal to one-twelfth of the yearly taves and assessments which may attain piterity over this
Mortgage, and ground rents on the Property. if any. plus one-twelfth of yearly premiom instattments for hazard insurance,
plus one-tw elfth of yearly premivm installments for mortgage insurance. af any. all as reasonably estimated initially and from
time {0 time by Lender on the basis of assessments and bills and reasonable estimates thereof. .

The Funds shall be held in an institution the deposils of accounts of which are insured or guaranteed by a Federal or
state agency (including Lender if Lender is such an institution). 1 ender shall apply the Funds 1o pay said taves. assessments,
insurance premioms and ground rents. Lender may not charge for so holding and apphying the Funds. analy zing said account,
or verifying and compiling said assessmenis and bills unless Lender pays Borrower interest on the Funds and applicable faw
permits $ender o make such a charge. Borrower and Fepder may agree in writing st the time of ¢wsution of this
Mortgage that intercst on the Funds shall be paid o Borrower, and unless such agreement is made or applicable faw
requires such interest to be paid, Lender shall not be reyuired to pay Borroaet any interest or eatnings on the Funds. Lender
shalj give to Borrower, without charge. an anaual accounting of the Funds showing credits and debiis to the Funds and the
purpase for which exch debit 1o the Funds was made. The Funds are predeed s addittonal security for the sums secured

. by this Morigage.

If the amount of the Funds held by Lender. together with the future monthly instaliments of Funds pavable prior to :
the due dates of 1axes, asscssments. insurance preniums and ground reats, shall eveeed the amount required 1o pay said taxes,
assessmients, insurance premiums and gronnd rents as they fall due. such ewes <hall be, at Borrower’s coption, cither
prompily repaid 10 Borroner or credited o Berrower on monthly installments of Funds. If the amount of the Funds
held by Lender shall not be suflicient to pay tanes. assessments. insurance premiums and ground rents as they fall due,
Borrower shall pay to Lender any amount necesaary 10 mebe up the deficiency within 30 days from the date notice is matled i
by bender to Borcoaer requesting payment theteof. 4

Upon payment in full of ail sums secured by this Mortgaze. Lender shall promptly refund 1o Borrower sny Funds H
held by Lender. If under paragraph IS kereo! the Property is <«o'd or the Property is otherwike acquired by Lender, Lender
shall apply. no fater than immedizwely prior to the sate of the Propeny or its acquisiion by Lender. any Funds held by
Lender at the time of application as a credit against the sums secured by this Mortgage

3. Application of Payments. Unless applivable Taw provides otherwice. alt pavments received by Lender under the
Note and paragraphs 1 and 2 hereof shall be applivd by Lender first in payment of amounis payable to Lender by Borrower
under paragraph 2 hereof, thea to inierest payable on the Noe. then o the principal of the Note. and thea to interest and
principal on any Future Advances.

§. Charges; Tiens. Borrower shalt pay all taves. asewments and other charges fires and impositions atinbulable 1o
the Property which may atizin a priority over this Mertgage. and leaschold payments or giound rents, if any. in the manner
provided under paragraph 2 hereof or.af not paid in such manner. by Boreower making pavmeat. when due. directly to the
payee thereof. Borrower shalt prompily furnish to Lender all notices of amounts due under this paragraph, and in the event
Borrower shall make payment directly. Borroacr shail promptly furnish to Lender receipts evidencing such paymenis.
Boreower shall prompily discharge any lien which has prionty over this Mortgage: provided, that Borrower shall not be
required to discharge any such fica <o bong as Borrower shall zgree in wntimg to the payment of the obligation secured by
such lien in a manner acceptabl to Lender. or shall in gaod faith contex sech lien by, or defend enforcement of such lien in,
lezal procecdings which operate to prevent the safercement of the Vien or forfeiture of the Property or any part thereof.

5. Hazard Insurance. Borrower <hall keep the impros cmerts now evisting of kereafter crected on the Property insured
against loss by fire. hazards irsluded withia the wim —etendad coverzze, and such oiher hazard< as Lender may fequire
and in such amounts znd for such periads as Leader may require: proaided. that 1 ender shall net sequire that the amount of
such coverage exsedd that amount of conerzze required 1o pay the sums <aoired by this Mortgage.

The insurance carmier providing the insurznce shall be chenen by Borcower subject to approval by Lender provided,
that such appros 2l shall not be unreasenably withheld. Al premiums on insurance policies shall be paid in the manner
provided under paragraph 2 hereof o if act paid in such manner, by Borroner making payment. when due. directly to the
insurance carrier.

All insusance policies and rengaals thereof <hall be in form scocptable to Lender and shaltinclude a standard morgage %
clause in Favor of and in form acceptable to | ender. Lender shall have the right to held the policics and renewels thereof. :
and Borrower shall prompily furnish to Lender all renewal potioes and all receipis of paid premiums. In the event of loss, N
Borzoaer shall give prompt nofice 1o 1he insuraned carned and 1ender. Lemler may mzhe proof of loss if not made premptly £
by Borrower. F

Un'ess T eader and Borroser ofherwise agree in writing. insurance proceads shall be applied to revtosaiion or repair of i
the Property damaped, provi2d uwh restoration of repeir is eocpomisally fessble and the secerity of this Morigage is
nol thereby impaired. If soch redoration or repar is nol cconomicaliy feasible or if the socurity of this Moitgage wou'ld
be impaired. the insurance proceeds shall be applicd 10 the sums secured by shis Mortgage. with 1he excess, if zny. pad
o Borrower. I the Propeity s abandonad by Borroner. or af Borrower fails to respond 1o Lender within 30 days from the
date notice is mai'ed by Leader 1o Borrower that the Insurande catrier ofers to settfe o olaim for insurance benefits, Lender
is authorized 1o collect and apply the insurance proconds ot Lender's cplion either 1o restoration of repair of the Propetty
of 10 the sums secured by this Mozegage.

Unless Lender and Borroner otherise agree in wiiling. any such application of proceeds 1o principa) <hall not extend
or postpone the due date of 1he monthly installments referced to in parzgraphs 1 and X hereof or change the amoant of
euch instaliments. If under paragraph 18 hereof the Propoity is acquired by Lender, all right, sitle and interest of Bosrower
in and to 2ny insurance policics and in and o the proccads thereof resuiting from damage 1o the Properiy prior to the salke
o acquisition shall pass to Lender to the eatent of the sums secured by this Moitgage imimadiately prier o such sale or
Zoguisition.

6. Presenvation 2od Maintenance of Properiy: 1easthold: Condominisnin: Planned Unit Developments. Borrower
shall Leep the Properiy ia £o0d repair and shall POl commit waste of permit impaisment or Kierioration of the Property
and shali comply »ith the provisions of any tease if this Mortgage is on a keaschold. If this Mongaze is on a unit in a
condominium of 2 plannod unit development. Borroacr <hall perferm all of Borreaer's obligations under the celaration
OF covenanis crealicg of goveramng the condominium or planoed unit developnwat, the by-laws and regifations of the
condominium o planned unit developmert. and coastituent Jocuments. 1 2 condominium o planaed unit developnient .
fider is crecuted by Borrower and recerded togeiber with this Mortgage. the covenants and agreements of such rider ;
shall be incorporated into and <hall zmend and supplement the corenants and agreements of this Morigage as if the rider ;
were a part hercof.

7. Protection of Tender's Secusity. 1f Borrouer fals 1o petform the covenants and agreements contzined in this
Mortgage. of if any acton o procesding s commeaced which materially affects Lenders intercst in the Properly.
including. but not limited to. emineal domain. insohency, code enforcement, Of arfangemenis of proceadings invoiving 2
barkrupt or decedent, thea ) ender at I ender’s option. upon ntice to Borroacr. may mzbe such appearances. disburse such
suims and tale such action 25 5 poxewarny fo prowot Lender's interest. including. but not limited to. dishursenwent of
reasonable altorrex’s focs and ¢niry upoo the Propeaty to meke repairs. Lender requircd maorigage insurande as 2 ‘
condition of making the koan secured by ths Morigage. Borroaer shall pay the premiums tequited fo maintain such :
insurance in effect until such time a5 the requirement for such msurance ferminates in accordance with Borrower's and
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