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Unirorysi Cone Nants, Borrower and Leader covenant and agree as follows:
) i Pa_\mept of Principal and Interest. Borrower shall promptly pay when due the principat of and interest on the
indebredness evidenced by the Note, prepayment and late ¢harges as provided in the Note, and the principal of and mterest
on any Future Advances secured by this Mortgage.

2. Funds for Taves z2nd Insurance. Subjoct o applicable law or to a wrilten waiver by Lender, Borrower shall pay
10 Lender on the day menthly installments of principat and imterest are payable under the Note, unul the Note is paid in full,

a sum thewein “Funds™) cqual to one-tuclfth of the yearh faves and assessments which may altain priority over this ;
Magtgage, and ground reats on the Property. if any. plus one-twelfth of yearly premium installments for hasard insurance. i !
plus one-twelith of yearly premium installments for mortgage insurance. if any. all as reasonably edinuated initislly and from Hy “ ‘
time to time by Lender on the basis of assessments and bills and reasonable estimates thereof. H
The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federat or ! i.hh l
state agency including Lender if [ ender is such an institwtion). 1 ender shalt apply the Funds 1o pay said aws, assessments, N
insurance premiums and ground reats. Lender may aot charge for <o holding and applying the Fuads, analyzing said account, : m i
or serifying and compiting said assessments and bills, wnfess 1ender pays Borrower interest on the Funds and applicable law i vt
permits Lender to make such a charge. Borrower and Lender may agree in writing at the time of evecution of this :
Mortgage that interext on the Funds shall be paid to Borrower, and unless such agreement is made or applicable law O.
requires such interest to be paid, Lender chall not be required to pay Borrower any interest or €arnings en the Funds. Lender - S

shal] give to Borrower. without charge. an annual accounting of the Funds showing cradits and debits to the Funds and the
purpose for which cach debit 1o the Funds was made. The lunds are pledged as additional securny for the sums secured
. by this Mortgage.

If the amount of the Funds held by Lender. together with the future menthly instaliments of Funds payable prior to
the due dates of taves, assessments. insurance premiems and ground reets, shall exceed the amount required to pay said tanes, ) o
assessments, insurance premiums and ground rents as they £l due. such excess shall be. at Borrower's option, cither
promptly repaid to Borrower of credited o Borrower on menthly installments of Funds. If the amount of the Funds
held by Lender shall not be sutficient to pay taves. aswssnients. iRsurande premiums and ground rents as they fall due,
Borrower shall pay to Lender any amount necessary 1o miahe up the Jeficiency within 30 days from the date notice is mailed
by Lender to Borrower requesiing payment thereof.

Upen payment in full of all sums secured by this Mengage. Lender shall promptly refund to Borrower any Funds
held by Lender. If under paragraph 18 hercof the Property is wold or the Propeity is othenwise acquired by Lender, [ender
shall 2pply, no later than immediately prior to the <ale of the Propenty or irs acquisition by Leader. any Funds held by
Lender at the ume of application as a credit against the sumn secured by this Mortgage.

3. Application of Payments. Unliss applicable haw pronides otherwise. all payments received by bender under the ;
Noic and paragraphs | and 2 hereof shali be applied by Lender first in puyment of amounis pavable to Lender by Borrower :
under paragraph 2 hersof, then to interest pavable on the Nove. then to the principal of the Note. and thea to interest and
principal on any Future Advances.

1. Charges: Lieas. Borrower shall pay all faves, avesaments and etber charges. fines and impaositions atirtbutable o
the Property which may attain a priodity over this Morizage. and leaschold payments of ground reats. if any. in the manner
provided under paragraph 2 hereof or. if not paid in such manner, by Borrower making pavment. when due. directly to the
payee thereof. Borrower shall promptly furmish 1o Lender all notices ef amounts due undes this paragraph, and in the event
Bosrower shall make pavment directly, Borroner <hall prempily fureish to Lender receipts evidencing such payments
Borroaer shall prompily discharge any lien which has prionty over this Marigage: provided. thet Borrower shall not be
required 1o discharge any such lica so long @s Borrower shall zgree in writing to the payment of the obligation sevured by
such Fen in a manner acceptable to Leader. or shall in good faith conten such Ten by, or defend enforcement of such fien in,
legal proceedings wlich operate to prevent the enforcement of the Hea or forfeiture of the Property or any part thereof.

& Hazard Insueance. Borroner shall heop the impionemenis now evisting of hereafier erected on the Preperty mnsured H
against Joss by fire. hazards included within the term “ovtended coverige™. and such other hazards as Lender may require :
and in such amounts znd for such periods as Leader may reguire: pronided. that Lender <hall ot roquire that the amecunt of
such coverage exceed thai amount of coverage required 1o pay the sums secvred by ihis Mortgage. . .

The insurance carrier providing the insurance shall be chewen by Borrower subject 10 approval by Lender: provided,
that such approval shall not be unreasonably withkeld Al premiums on insurance policies <hall be paid in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Borroner making payment. when due. directly to the
insurance carrisi.

All insurance policies and renewals thereof <hall he in form aceeptable o Lender and shall include a standard mortgage
clause in favor of and in form acceptable 1o Lender. Lender shall have the right to hold the policies and renewals thereof.
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and Borrower shall prompily furnizh to Lender all senewal netices and all receipts of paid premiums. In the event of loss. : i
Borreaer shall give prompt potive 1o the insurance cerrier and Lender. I ender may mzke proof of loss if pot made prompily : t
by Borrower. .

Un'ess 1ender and Borrower otheraise agree in writing. insurarce provocds shall be 2pplied 1o restoralion or repair of
the Property damaged, provided sich rostoration of repait i economically feasible and the wecurity of this Mortgage s
nat thereby impared. I such restoretion or wepair is not economicaliy feasit's or if the sccurity of this Morigage would
be impaired. the insurance proveads shall be applied to the sums wwiured by this Morigage. with the excess, if any. pad
to Borrower. 1f the Property i abandoned by Borrower. of it Borrower fails to respond to i.cader within 30 days from the
date notice is mai'ed by Leader to Borroner that the insurance caerier offers to seiile 2 chim for insutance benchits, Lender
is authorized to collect and appiy the insuranve procceds 2t Lender’s option either 10 restoration of repair of the Property
or 1o ihe sums securad by this Morigage.
Usnless Lender and Bortower otheraiee agree in wrting. any such application of proceeds to principal shall not extend
or postpore the due date of the monthly installments referred 1o in pazagrephs 1 and 2 hereof or change the amount of
such instalimenis. 0f under parugraph 18 herecf the Property is aoquired by Lender. all tight, Litle and interest of Borrower |
in and to 2ny insurance policies and in and to the procends thereof resulting from damage to the Property prior to the sa¥e
or zoquisifion shall pass 1o Lender 1o (the extent of the sums secuted by this Mortgage immediately piior 1o such sale or :
ECGUBH AN
6. Preservation and Maintenance of Property: Leawehold: Condominiums: Planned Unif Bovelopments. Boisower
shall heep the Property in good repair and shall not commit uaste or pesmit impairmenl of deterioration of the Propernty
and shall comply with the provisions of any fease if this Morngage is on a leaschold. If this Mortgage s on 2 unit in 2
lepman 1. Borrower shall porform o of Borrower's oblizetions under 1the declzration

PRt

condominiuta v 2 planacd wnit dovelopmen
or covenanls creating of governing the condominium or planred unit development. the by-lans and regolations of the
condominium of plansed unit developmest. and constitvent docements. I a condominium or planned wn:t Jevelopment .
fider is executed by Berrower and recorded together with this Mortgage. the cosenants and agzreements of swh nder
shall be incorporated into and shall zreend and supplement the corenants and agreements of this Mortgage as if the ke

o

acre a part hercol. i~
7. Protection of Lender’s Security. If Borrower fails to perform the covenanis and agreements contained in this . j &

Motigage. of #f any action o proceedmg s comimeneed which materially affects Eender's intercst in the Propenty. ii}n

including. but not fimited to. eminent domain. inwohemy. code enforcement. or arrangements of proceedings involving a o

barkrupt or devedent. thea Lender at Fender's option. upon notice 1o Borrower. may m:le such appearences. dishurse such ©

sums and l2be such action as #s nocessary (o protect ! ender's infetost. including. but not limited to. disbursement of a P

reasonable attomney’s fees and entry upon the Propeady to m:tc repairs. IF Lender required morlgage insurance as a

condition of mizking the koan secured by this Mortgaze. Borroaer shall pay the premiums required te maintain such f

insurance in cffect uatil such time as the requirement for such msurance terminates in accerdance with Borrewers and
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