e 1516 2456

UisrFerss Covkxangs. Rorsower and Lender covenant and agree as follows:

) t. Payment of Principal and Interest. Borrower shall prompils pay when due the principsl of and interest on the
mdebredness evidenced by the Nete, prepayment and late charges as provided in the Note, and the principat of and interest
on any Future Advances <ecured by this Morngage.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender. Borrower shall pay
10 |.ender on the day monthly installments of principal and interest are pavable under the Note. until the Note is paid in full,
a sum (herein “Funds™) equal 1o ene-twelfth of the vearly raves und assessments which may attain priority ovér this
Mortgage, and ground rents on the Property. if any. plus ore-twelfth of yearly premium installments fer hazard insurance,
plus one-twelith of yearly premium instullments for mortgage insurance, if any, all as reasonably edimated ininally and from
time to time by Lender on the basis of assessments and bills and reasenable estimates thereof.

The Funds shall be held in an institution the deposits or accomnts of which are imsured or gearanteed by a Federal or
Stalc agency (including Lender if Lender is such an institution), 1ender shal apply the Funds to pay said taves, assessmends,
insurance premiums and ground rents. | ender may not charge tor so holding and apphying the Funds. analysing said account.
or verifying and compiling <aid assevsments and bills, untess Lender pavs Borrower interest on the Funds and applicable law
permits Fender to make such a charge Borrower and Lender muny agree in writing at the time of evecution of this
Morigage that interest on the Funds shall b paid 10 Borroaer, and unkess such agreement is made or applicable law
requires such intersst 1o be paid, Lender shall not be required 1o pay Borrower any interest or garaings on the Funds. Lender
shall give to Borroaer, without charge. an annual accounting of the Punds showing credits and debits o the Funds and the
purpase for which cach debit to the Funds was made. The Funds are pladged as additional sccurity for the sums secured
by this Morigage.

If the amount of the Funds held by Leader, wogether with the future monthly installments of Funds payable prior to
the Jue dates of taves, assessments. insurance premiunms and ground rents, shall exceed the amount required to pay said taxes, ‘
assessments, insurance premiams and ground rents as they fall due, such evcess shall be, at Borrower's option, either -
promptly repaid to Borrower or credited to Borrower on monthly installments of Funds. If the amount of the Funds
held by fender shall not be sufficient to pay taves. assessmients. insurance premivms and ground rents as they fall due,
Borrower shall pay to Lender any amount receinary 1o make up the deficiency within 30 davs from the date notice is maifed
by Lender 1o Borrower requesting payment thereot.

Upon pasment in full of all sums secured by this Morigage. bender shall prompily refund to Borrower any Funds
heid by Lender. M under paragraph 1§ hereof the Property is «old or the Property is otherwise acquired by Lender, Lender
shall apply. no later than immediately prior 1o the sale of the Propenty or its acquisition by Lender. any Funds held by
Lender 1 the ume of application as a credit against the sums secured by this Morigage.

3. Application of Payments. Unless applicable faw provides otherwise, all paymenis received by Lender under the
Note and paragraphs 1 and 2 hereof shall be applied by 1 ender first in payment of 2mounts payable 1o FLender by Borrower
under paragraph 2 hereof, then 10 interest payable on the Note. then to the principal of the Note, and then 1o interest and
pnincipal on any Future Advances,

4. Charges: Tiens. Borcower shall pay alf 1aves, assessments and ether charges, fines and impasitions attributable to
the Property which may altain a priority over this Mertgage. and teaschold payments or ground reats, if any. in the mananer
provided under paragraph 2 hereof or. if not paid in such maneer. by Borrowser making payment, when due, directly to the
pavee thereof. Borrower shali prompily furnish to Lender all netices of amounts due under this paragraph, and in the event
Borroaer shal make payment directiy. Borreaer shall promptly furnish to Lender receipts evidencing such pavments.
Borrower shall promptly discharge any liecn whish has priority oser this Morigage: provided. thai Borrower shall not be
required to discharge any such lien so long as Borrower shall agree in wnung to the payment of the obligation secured by
such tien in 2 manner 2cceptable to Lender, or shall in goed faith contest sech lien by, or defend enforcement of such tien in,
legal provecdings which operate to prevent the enfercement of the Ten or forfedure of the Propesty or any part thereof.

S, Hazard Imurance. Borrower shall beep the improsements now existing or hereafter crecied on the Property insured
against loss by fire, hazards included within the term “entended coverage™, and suck other hazards as Lender may require
and in such amounts zrd for such periads as Lender may require: provided, that Lender shall not require that the amount of
such coverage evceed that amount of coverage required 1o pay 1he sums secured by this Mortgage.

The insurance carrier providing the insurznce shall be chosen by Borroacr subject 1o approvat by Lender: provided,
that such approna! shall not be unreascrably withheld. Al premiums on insurance policies shall be paid in the manner
provided under paragraph 2 hereof or, a1 not paid in such manner, by Borrower making payment, when due. directly to the
insuran<e carrier.

All insurance policies and renewals thereof shali bein farm acceptable to | ender and shall include a siandard morigage e
clause in favor of and in furm acceptable 10 Lender. Lender shall hase the right to hold the policics and rencwals thereof, .
and Boirouer shall promptly furnish to 1.ender all renewal potices and all reseipts of paid premiums, In the event of less.

Borreaer shall give promplt notice 1o the insurance cataer and [ender. Leader may make proof of loss if not made prompiiy
by Borrower. )

Laless Lender and Borreaer othenvice agree in writing. insurance proceeds shali be applied to restoration or repair of :
the Property damaged, provided such restoration of repair is economically feadble and ibe security of this Mortgage 5
not thereky impaired. 11 such restoration of repair is avt coonvmically feawble or if the secunty of this Morigage would
be impaired. the insurance proceeds shall be applied to the sums secured by this Morigage, with the excess, if any. paid
to Borrower. If the Property is abandonad by Borrower. or il Borroaer fails rexpond to [ender within 30 days from the .
date nolice is mailed by Lender 1o Borrower that the insurance carder offers to setile a clam for insurance tenefits, Lender
is authorized to collect and apply the insurance proceeds at Lendr’s option either to restoration of repair of the Property
ot to the sums secured by this Mortgage.

Unless Lender and Borrowet vtherwise agree in whiling. any such application of proceeds to principal shall not extend
or posteone 1he due date of ihe monthly installments referred to in paszgiaphs 1 and 2 hereof or change the amount of
such instaliments. I under paragraph 18 hereof the Projuity is acquired by Leader, all right, title and interest of Borrower
in and 1o any instrance policics and in and to the proceads thoreo! resulung from damage 10 the Properiy prior to the sale
or 2cquisition shall pass to Lender to the evtent of the sums securad by this Morigage immediately prior to such sak or
2CGUISitioN.

6. Presenvation and Maiotenance of Property: easehold: Condominiums: Planned Unit Deselopments. Borroacer
shali keep the Property in good repair and shall not commit waste or permit impairment or Jeterioration of the Property
and sha¥! comply with the provisicns of any lease of this Mortgage is on a Tcaschold. If this Maortgage is on a unit in a
condominium 1 a planned unit &ervelopment. Borrower shall paiferm all of Borcoaer's obligations under the declaration
of covenanis creaiing of governing the condominium of plazaned unit developmeat. the by-laus and reguiations of the
condominium or planned unit devetopment. and constiivent davuments. 1 a condominium or planned vrat dovelopment
rder i enecutzsd by Borrower and recerded togeiber with this Mortgage. the conenants and agreemieats of soch rider
shall be incorporaied into and shall amend and supplement the corenants and zarcements of this Mortgage as af the sider
were a part heesof.

7. Protection of Lender’s Security. 11 Borrower fails 1o perform the covenants and agreemeals ceatzined in this
Morigage. of il any action or proveeding is comaxnced which matcrially affects Lender’s interest in the Property.
includinz. bul ped limited to. eminent domain. iaschency. code enforcement. oF arrangeaents of proceedings invelung a
hark rup; or decedent. then Lender a1 1 emier’s option, upen noiice 10 Boirower. may mebe tuch appearances. dishurse such
sums and 12} ¢ such action as is nocessary to protect Fenders interest. including. but net limited to. disbursement of
reasonable attorney’s focs and entry upon the Properiy to mahe repairs, If Lender required mortgage insurance as a
ing the kan securzd by this Morgage. Bormoacr shall pay the premiums required fo maintain such

condiion of m:i: _ ! _ ) )
fosurance in effect until such time as the requirement for sech insurance terminates in accerdance with Borrowner’s and
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