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Uxpporst Covisanes, Borrower and Feader covenant and agree as follows:

) 1. Payment of Principal and Interest. Borrower shall prompily pay when due the principal of and aterest on the
indebtedness evidenced by the Note, prepaynient and Bate charges as provided in the Note, and the principal of and interest
an any Future Advances secured by this Morigage.

2. Funds for Taves and Insurance. Sobjevt to applicable faw or 1o a written waiver by Lender, Borroscr shall pay
to Lender on the day monthly instaliments of principal and wterest are pavable under the Note, uanl the Note 38 paid in full.
a sum (hercin “Funds™) equal 1o one-twellth of the yearh taves and asswssmcnts which may atean pricrity over this
Mortgage. and ground rents on the Property. if any, plus one-tuelfth of yearly preminm installmems for hazard tnsurance,
plus one-twelfth of yearly premium installments for morigage insuranve. of any, all as reasonably estimated initealty and from
time 1o time by Lender on the basis of assesements and hilly and reasonable sstimares thereof.

The Fuads shatl be held in an institution the deposite or acveuats of which are insured or guarantesd by a Federat or
stale agency tincluding Lender if 1.¢nder is such an institution). Lender shall apply the Funds to pay said taves, assessments,
insurance prentiums and ground rents. | eader may not charge tar so helding and apphyng the Funds, analy7ing said account,
or verifying and compiting said as<ewsmeats and bills. untess Lender pays Borroaer interest on ke Funds and applicable kv
permits Lender to make such a charge. Burrewer and lender muay apree in arling 4 the time of cvecution of this
Mortgage that interest on the Funds shall be paid to Borrower, and untow suh agreement i muade or applicable law
requires such interest to be faid, Lender shall not be required to pay Borrower any interest oz carnings on the Funds. Lerder
shall give to Borrower. without charge, an annual accounting of the Funds showing credits ard debits to the Funds and the
purpese for which cach debit to the Funds was made. The Funds are pledged as additional security for the sums secursd
by this Mortgage.

If the amount of the Funds held by Leaded. together with the future moathly instaliments of Finds payable prior to
the due dates of taves, asscssments, insurance preminms and groand rents, shall exceed the amount reguired to pay said taxes.
assessments, insurance premivms and ground rents as they fall due. such eveess shall beo at Betrower's option, either
prompily repaid to Borrower or credited to Borrower on menthly imvallments of Funds If the amount of the Funds
heid by 1ender shall not be sufficient 10 pay tavcs. assessnionts. inwurence preminnis and groued rents as they fall due,
Borrower shall pay to Lender any amount nccessary to make ap the deficiensy within 30 days from the date netice is maited
by Lender 10 Borrower requesting pay nient thereot,

Upon paymeat in full of 21l sums secured by this Moprgage Teader <hall promptiy refund to Borrower any Fonds
held by Leader. I under paragraph I8 hereof the Property is sold oi the Proporty s atheraiw acquired by Dender, Lender
shall apply. no later than immediately prar 1o the ~alc of the Property or iis scquittion by Leader, any Purads held by
Lender at the thme of application as a credit agamst the sums secured by this Mortgage

3. Application of Payments. Unless applicable law provides others iw. all pnments received by Leoder under the
Note and paragraphs | and 2 hereof shall be applicd by Feader finst.m paymicrt of amounts paysble to Lender by Borrower
under paragraph 2 hereof, then to interost payable on the Noic. then to the principal of the Nute, «nd then 1o interest and
principal on any Future Advances.

4. Charges; Liens. Borroaer <hall pay 2l taves, avsasuments and other charges, fi~cs and impusitions atunbutable to
the Properiy which 2y altain a priorty over this Merigage. and feasehold paments or ground rents, if any, in the maprer
provided under paragraph 2 hereof o7, if not paid in such manner. by Borzoier muking payment, when doe, ditestly to the
payes thereof. Borrower shall promptly furnish o tender all notices of ameunts Jue under this paragraph, and ia the eveat
Borrower shall make payment directiy. Borroacr shall promptly furnish to 1 ender receipts evedencing such payments.
Boriower shall prompily discharze any lien which has puonty over this Motgager procided, that Bercower <hall not be
required 1o discharge any such Jicn <o Jong as Borrower <hall agree in wiibirg to the payment of the oblgation secoired by
such licn in a manner acceptable 1o Leader. o ~hall in gocd faith contest sech Hen by er defend enforcement of such tien in,
legal proceedings which operate 1o prevent the enforcement of the Len of forledure of the Propesly of any pait thereof.

5. Hasard Imurance. Bomower shall hoep the improwements now evistung of hereafter erected oa the Property ansured
against loss hy fire. hazards included within ihe term “eutamled emerage”, and such other harards as Lender may reguite
and in such amounts and for sach pooinds as | oader may requize. pronided. that Lender shall not pequize that the amount of
cuch coverage eacead that amount of corerage reguined 1o pay the sums weured by this Morgage.

The insurance catiier providing the insurence shal! te chosen by Barrower subject to approval by Lerder: provided.
that such appronzl shall not be unreawnably witkheld A proowams on insurance poticics shall ke paid in the manne”
provided vnder paragraph 2 heroof orf pot paid in soch manncr, by Horposet makong payrtent. when due. direciy o the
insurance carner. -

Al insurance policies and rencwals therent shall be in form toceptable to Leader and shall inddude a standsnd moitgage
tausz 1n favor of and in form accoptable to Lender. 1ender <hall b the sight to hold the poticics and rerewak thereof,
and Borroacr shall promptly furnish to Lendor all rencaal noties amd all receip's of paid premitms. In the erent of by,
Borroacr shall give prompt nobice to the insurance cartive and Lender  Lender may fiake provd of loss if acl made promplly
hy Borrower. :

Unless | ender and Borrower others e 3gree in wnhing. insurane procecds shalf be applicd 16 resaration 2 fepair of
the Properiy Jamiaged, providkd such rostorztion of feparr s cvonomally feauble and the wecurity of this Mosigage
not therehy impaired. If such rosteration or repair is not ceommically fvavble or of the securny of (s Marigage wioisld
be impared. the insurance proceeds shali be upplicd 1o the sums woured by this Mortgazs, with the evcos. if any. pud
1o Botrower. 1 the Property b ahardoned by Borrougr, or it Borreaer (aiky to respond to Tender within 30 days from the
Jdute notice is muaited by Lender 1o Borroaer thut the fsurance carrice ofeds (o settle a cham for insurance henefits, Lender
is autharized to col'ect and apply the imsureace proceeds st § eador’s opt:on erthet o rostoration or repair of the Preperiy
or o the sums secured by this Mortgage

Unless Londer and Borroaer otherise sgree m wntag. any such applivsiion of proveeds to principal <hall ot evtend
or pusipone the due dixie of 1te monthly invaiiments referred to in paregrephs b and 2 hereof or (hange the amounl of
such instaltments. 16 under parageaph 18 hereof the Propeely 1s acyuired by Lender, all nght, tile and interest of Boriowes
in and to a0y insutance podicics and in aad to the provesds thereol rosulting from damage to the Proporty priod ta the sa'c
of 2cquisition shall pass to Lender to the o ent of the sums secured by thiy Mortgage inanediately prics 10 such s2fe or
22qUisiton.

6. Preseisation and Maintenance of Properny: | aascholds: Condontinivnn; Planadd 1 nit Developments Byrroace
shati keep the Property in good repeir and shall not commit wasle of pRinit imprmRst of detericration of the Prog=rty
ard shall comply ith the prosivons of any lease af this Maottzage is on 3 kaschold. I this Merigage Boeaaerdin d
condominium of a planned st dewclopment. Borroaer <hall perform all of Borrower's oblzations under the declarstien
of vovenanfs creating of gavern:ng (he condememsm or plapned unit develepment. the by-lans znd regatations of the
condominium of planned unii developracsi. and coaditoent docunxents. 1f a copdominium of plansed vt Jevelopmert
rder 18 viecered by Barrower and recerd:d together waith this Mortgege, The coiedants and agieemenis of sxh rder
shall be incorporated iato and sheH umced and suppleaent the conenants and zzrcements of thas Marigage as of the riter
were a part hareof. -

7. Protection of Temders Sceurity. If Borrower fads 1o perform 1
Mosizage. or if any acton o proceeding is commenced which materially afevts Leater’s anterest in the Properiv.
inclading. but not Iimited to. eminent domain, ineolvency . code enforcenidal, or srrengcmenis of rroceadings avching a
hackrupt or decedent. then §eader «t | endet’s 0pION, UPSA DOl To Borroer, mas mabe sech apporranses. Enburse such
sums and fabe suzh adtion as s focessary Lo protect Teador's anteics!. including, but £t fimded o, Jubursement of
reasonabls atterneys fees and eniry upon the Fropoay Lo mabe repeise. I deader sogquired morigaze fnssrane as 3
cond:ion of meking the Tean swoured by this Maosrgaze, Borronr shdl pay the pemagms fegiirad e mistea suh
insurance in effect att stk time as the equitement (o1 wnh iasunance rerminzies i accerdance with Bosroar’s wnd

he conenants and agreemeents conlaired in this
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