Usirorss CoveNanas, Borrower and Tender covenant and agree as follow.:

1. Payment of Principst and laterest. Borrower <hall prompily pay when due the principal of and interest on the
ndchtedness evidenced by the Note, prepayment and Late charges as provided in e Note, and the principal of and interest
on any Future Advances secured by this Morigage.

2. Funds for Taves and Insurance. Subject to applicable faw of 1o a writen waiver by 1ender. Borrower shall pay
10 Lender on the day monthly installments of principal and mterest are pavablc under the Note, untd the Note is paid in full,
a sum ¢hercin “Funds™y cqual to one-twelfth of the yearly taves and assessmenis which may stain priovfity over this .
Mortgage. and ground reats on the Propenty, if any. plus one-tuelfth of yearly premium instaiiments for hazard insurance. )
plus one-tw eIfth of yearly premium instaliments for mostgage insurance. 1f any. alt as reasonably estimated initially and from

g

time to time by Lender on the basis of wsessments and bills and ressonable estimates thereel.

The Funds shall be held in an institution the deposits or 2ecounts of which are insured or guaranteed by a Federal or -
state ageney (including Lender if ender is such an institutiond. Lender shalt apply the Funds to pay »aid tines, assosements, ; .
insurance premiums and ground rents 1 ender may net charge for o holding and upplying the Funds, analyzing said cocount, ) F Y .
or verifying and compiling said asscvements and bilks, unless Tender pays Borrower interest on the Funds and applicable law i .
permits Lender to make such 2 charge. Borrewer and Lender may agree in writing 4t the time of eveculion of this - } 'm\
Morigage that interest on the Funds <hall be pard o Borrower, and unless such agreement is made or applicable law i
requires such interest to be paid. Lender shall net be required to pay Borrower am) interest or earnings on the Funds. Lender O
shal] give to Borrower, without charge. an anaual accounting of the Fonds showing credits and debits ta the Funds and the . :
purpose for which each debit to the Funds was made The Funds wre pledged o additional security for the sums sevured : ,‘,_ﬁg&i{

hy this Mortgage.

If the amount of the Funds held by Lender, together with the future monthly installments of Funds pavable prior 1o
ihe due dates of Taves, assessments, insurarce premivms and ground rents. vhalt eveeed the amount required to pay satd taves, ’ .
assessmients, insurance premiums and groond reets as they 21l dues such eawess shall be, at Borrower's option, ¢ither ;
promptly rep2id o Borrower or giedited 1o Borrower on monthh installments of Funds. H the amount of the Funds
held by Lender shalt rot be suflicient 10 pay 1axes. Jssowsnients. insurance premivms and ground rents as they fall due,
Borrower shall pay te Lender any amount necessany to make up the deficiency within 30 days from the date notice is mailed
by Lender to Borrower requesting payment thereot.

Upcn payment in full of all sums secured by this Morigage. I ender shall prompthy tefund to Borrewer any Funds
held by Lender. I under paragraph 15 heicof the Property is <old or the Property is otheraixe acguired by |ender, Lender
shall appiy. ro later than immediately prior 1o the ale of the Property of i1s acquisinon by Lender, any Funds held by
Lender 2t the me of application as a ¢redit against the sums secured by this Moerigage
3. Application of Payments. Unless applicable faw prov tdes ctherwise. all payments receied by lender under the

Note and parazraphs 1 and 2 hereof <habl be applicd by Lender first in payment of amounts paysble to I ender by Borrower
under parageaph 2 hereof, then to interest pay able on the Note. then to the principal of the Note. and then to interest and
principat on any Future Advances.

4. Charges: Liens. Borrower <hall pay all taves, awesamients and other charges, fines and impositions attnbutable to
the Property which may attain a priotity over this Mertgage. ard Yeacchold payments or ground rents. if any. in the manner
provided under paragraph 2 hereof or_ if not paid in suich manner. b Borrower m:hing payment. when duc, directiy to the
pavec thereof. Borrower shatt promptly furpish to Fender all motices of amounts due under this paragraph, and in the event
Borroasr shall make payment direcily. Borrower shall prompily farnish 1o Lender receipis oividencing such payments.
Borrowaer shall promprly discharge any lien which has prionty over this Mortgage: provided, that Borreaer shall not be
requured to diccharge any such lien so dong s Borrower shall zgree in writing 10 the payment of the oblipation secured by
such Ben in a manner accepable to Lender, or shall in pood faith coniest such lien by, or defend enforcement of such len i,
tezal procecdings which operate to prevent the enforcement of the Yen or forfeure of the Property or any patt thereof.

5. Hazard Insurance. Borrower shall heep the improsements now exisung or Lereafter crected on the Propenty insured
against loss by fire. hazards included within the term “evtended coverage”. and s:ch other hazards as | coder may Fequine
and in such amounts and for such periads as Lender may require: provided. that | cader shall not require thzt the amount of
such coverage evcoed that ameunt of coterage required to pay the sms secured by this Morigaze.

The insurance <arrice providing the insurance shall be chisen by Berroaer subiect to approval by §ender; pronided.
that wih approval shall pet be unreasonably withheld. All premiums on insurance policics shall be paid in the manne? i
provided under paragraph 2 hereof or. of not paid in such manner. by Borrower making pavment, when die, diredtly to the
insurance Carfier.

Allinsurance policics and rencaals thercof shall be in form sceeptably to Lender and shall include a wandard mortgags
clause in faver of and in form acceplable 1o Lender. Lender <hall have the right to hold the policics and renewals thereod,
and Borrower <hall promptly furnish to Lender all rercaal notices and all receipts of paid premiums. In the event of lose,
Borreaer shall gne prompt potice to the insurance verrier and §eader. | ender may mehe proof of loss if nat made promptiy
by Borrewer,

Unless Lender and Botrower otherwise agree in wiiting. insurance proveeds shall be applied 1o restoration or Fepair of
the Propeity Jamaged. provided such restoration of fepair is ccenomicafly feauble and the ecurity of this Mortgage s !
not thereby impaired. M swch restoraiion of repair i not econemically frauble or if the secunity of this Merigage would : -
Be impaired. the insurance proceads shall be applied to the cums secured by this Mortgage, with the excass. if any. pad
1o Borgower. 1f the Propery is abandored by Borroaer, or i1 Berrower fails to respond to [ ender within 30 days {rom the
date potice is mailed by Leader 10 Borrower that the insurance carsier offers 1o wetle a claim for insurznce benefits, [ender
is authorized 1o collect and apply the insurance proceeds at Lender’s option cithet o restoration or repair of the Property
o1 to the sums secured by this Mertgage ’ ;

Unless Fender and Berroaer othemise agree in woting. any such application of proceeds to principal shall oot evtend _
or postpene the due daie of the monthly installments referred 1o in paregraphs 1 and 2 hereof o7 change the amount of
such nstaltments. 1 under paragraph 1s hereof the Propeity is acquiced by Eender. all reghe, titke and interest of Borroner
in and 10 any imsurance policies and in 2nd to the proveeds thereof resulting from damage 10 the Propesty prior to the sale
or acquisition shall pass to Lender to the extent of the sums secured by this Murtgage immcdiately prior to such sa'e or
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2cquisition.

6. Preservation and Maintenance of Propera: eaveholds: Condominiunis: Planned Unit Bevelopments. Beiroacr
skall keep the Property in good repair and shall oot commil waste of permit impanment of deterioration of the Property .
and shall comply with the provisions of any lease if this Muorfgage v on 2 lezschotd. ¥ this Morigage & on a unit in 2

condominmum or 2 planned unit development. Borreaer shall perform all of Borrower's obligations under the declaration

or covenants creating of governing the condominium or planned umt developmert. the by-Jans end regulations of the

condominium of planned unit development. end Cordityent Jouments. If a condominium or planned vl Jeveicpment

sider is executed by Borrower and recorded together with this Morigage. the corenants and agreements of sech rides

shall be incorparated into and shall amend and wpplenent the covenants and agreements of this Morigage as if the nider .

were a pait hereof. o
7. Protection of Lender's Security. 1i Borroner fails to perform the covenanis and agreements contzined in this : ‘

Mostgage. of if any action of provesdng is commenced which materially affects Lender's interest in the Properiy.

including. but not fimuted to. eminent doimain. insebency. code epforcement. oF arrangements of procecdings invehing a

bankiup oF decedent. then Londer at ! cader’s Oplion, Up0a police ko Borroacr. may mohe sich appearances, diskurse sach . {
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wims and take such action as is pocesaary to prowcd 1 enders interost. includinz. but not limited to. disbursemeni of o
reasonable attornes’s foes and eniry upen the Properiy 1o m:te repairs. If Lender reguired morigage insurande as a 2
condition of mzking the boan secured by this Mengage. Bomroacr shall pay the premiums required lo maintain sisch . £
insurance in effect until such time as the requifenkal for such murance terminates in accerdanse with Borreaei™s and . 'f
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