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UNIFORM COVENANTS. Borrower and Lender covenant and agree 3s follows:
1. Paymeat of Principal and Interest. Borrower shall prompily pay when due the principal of and interest on the in-
debredness evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and interest on any
Future Advances secured by this Mortgage.
2. Funds [or Taves and Insurance. Subject 1o applicable law or (o a written wairver by Lender, Borrower shall pay to Lender
on the day monthly installments of principal and interest are payable under the Note, until the Note is paid in full, a sum (herein
“Funds’") equal to one-ta elfth of the yearly taxes and assessments which may anain priority over this Mortgage, and ground rents \
on the Property, if any, plus one-twelfth of yearly premivm instaliments for hazard insurance, plus one-twelfih of yearly premium :
installments for morigage insurance, if any, all as reasonably estimated initially and from time to time by Lender on the basis of 2
)
i

assessments and bills and reasonabdle estimates thereof.
The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or state

agency (including Lender if Lender 13 such an institution). Lender shall apply the Funds to pay said taxes, assessments, insurance
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account, or verifying . PO
and compiling said assessments and bills, unless Lender pays Borrowet interest on the Funds and applicable 1aw permits Lender o [ .
make such a charge. Borrower and Lender may agree in writing at the time of exevution of this Morigage that interest on the Funds : i Ot
shall be paid to Borrower, and unless such agreement is made or applicable law requires such interest 1o be paid, Lender shall not :

be required to pay Borrower any interest or £arnings on the Funds. Lender shalt give 10 Borrower, without charge, an annual ac- ol
counting of the Funds showing credits and debits to the Funds and the purpose for which 2ach debit 10 the Funds was made. The :

Funds are pledged as additional security for the sums secured by this Morigage. - ,ﬁgﬁ

If the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior 1o the due ’
dates of taxes, assessments, insurance premiums and ground rents, shall excesd the amouni requited (0 pay said (axes, assess-
ments, insurance premiums and ground rems as they fall due, such excess shali be, at Borrowets option, ¢ither prompily repaid to
Borrower or credited to Borrower on monthly installments of Funds. If the amount of the Funds held by Lender shall not be suffi- ‘
cient to pay 1axes, assessments, insurance premiums and ground rents as they fall due, Borrower shatl pay 1o Lender any amount i
necessary to make up the deficiency within 30 days from the date notice is mailed by Lender 10 Borrower 1zquesting payment
thereof. 5
Upon pay.nent in full of all sums secured by this Morigage, Lender shall promptly refund to Borrower any Funds held by
Lendec. If undcr paragraph 18 hereof the Property is sold of the Propenty is otherwise acguired by Lender, Lender shalt apply, no
later than immediately prior o the sale of the Propeunty or its acquisition by Lender, any Funds keld by Lender at the time of ap-
plication as a credil against the sums sevured by this Morigage. !

3. Application of Payments. Unless applicable law provides otherwice, all payments reveived by Lender under the Note and
paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts payable to Lender by Borrower under paragraph
2 hereof, then to interest payatle on the Note, then to the principal of the Note, and then to interest and principal on any Future
Advances.

4. Charges; Licas. Borrower shall pay all taxes, assessments and oiher charges, fines and impositions attributable (o the
Property which may attain a priosity over this Mortgage, and leasehold payments or ground rents, if any, in the manner provided
under paragraph 2 hereof or, if not paid in such manner. by Borrower making payment, when due, directiy to the payee thereof.
Borrower shall prompily furnish to Lerder 2l notices of amounis due urnder this paragraph, and inthe event Borrower shall make
parment directly, Borrower skall prompily furnish 1o Lender seceipts evidencing such payments. Borrower shall promply dis-
charge any lien which has priority over this Moctgage; provided, that Borrower shall not Be required to discharge any such Lien so
long as Borrower shall agree in writing to the payment of the obligation secured by such lien in a manner acceptable to Lender, or
shall in good faith contest such lien by, or defend enforcement of such tienin, 122al proceedings which operate to prevent the en-
forcement of the tien of forfeiture of the Property or any part thereol.

5. Hazard Insarance. Borroaer shall keep the improvements now existing or hereafter erected on the Propenty insured
against loss by fire, hazards included within the term “ertended corerage,” and such other hazaids as Lender may require and in
such amounts and for such perinds as Lender may require; provided, that Lender shall not require that the amount of such
coverage exceed that amount of corerage required to pay the sums secured by this Mortgage.

The insurance carrier providing the insurance shall be chosen by Borrower subjest to appron al by Lender; provided, that such
approsal shall not be unreasonatly withheld. All siemiums on insurarce polivies shall be paid in the manaer provided under
paragraph 2 hereof or, if not paid in such manner, by Borroaer mzking pavment, nhen due, directly 1o the insurance carrier.

Allinsurance policies and reneaals thereof shall be in form acceptable 1o Lender and shall inslude a standard mortgage clause
in favor of and in form accepiable 1o Lender. Lender shall have the right to hold the policies and reneaals thereof, and Borroaer
shall prompily furnish to Lender all renewal rotices 2nd all receipss of paid premiums. In the event of loss, Borrower shall give
prompt noiice ta the insurance carrier and Leader. Lender may make proof of loss if not made prompily by Borioner.

Unless 1 ender and Borrower otherwise agree in wiiting, ipsurance proceeds shali be applied (o restoration or repair of the
Property damaged, provided such restoration or repair is economically frasible and the security of this Mortgage is not thereby im-
peired. If such restoration of repeir is not eccaomically feasiblz or if the security of this Mortgage would be impaired, the in-
surance proceeds shall be applied 1o the sums secured by this Mostgaze, with the excess, if any. paidto Borrower. If the Property is
abandornied by Barrower, or if Borroaer fails 1o respond to Lender within 30 days from the date notice is rrailed by Lender to Bor-
rower that the insurance carrier offers to sewtle a clzim for insurance benefits, Lender is authorized o collext and apply the in-
surance proveads a1 Lender's option either to restoraiion o repair of the Property of 1o the sums secured by this Mortgage.

Unless Lender and Borrower o:hernise azree in writing, any swh applxation of proveeds (o principal shall cot evend or
postpone the due date of the moathly instaliments referced 1o in paragraphs 1 and 2 Bereof or charge the amount of such ia-
staliments. If under paragraph 18 hereof the Propenty is 20quired by Lender, all right, title ard inierest of Borrower inand to any
insurance policics and in and 1o the praceeds thereof resulting from damage to the Property prior to the sale or acquisition shall
pass o Leadet 1o the extent of the sums secured by this Mergage immed: 2tely priof 1o such sale of acquisition.

6. Presenation and Maintesance of Property: | easeholds: Condominiums; Planned Unit Developments. Barroaer shall
keep the Property in good repair and shall nof commit waste of permit impairment or deterioration of the Property and shall com-
ply with the provisions of any leasz if this Moigageison 2 Teasehotd. I this Morizage is on a unit in & condominium or a planned
unit dex elopiment, Borroaer shald priform all of Barzower’s oblizations under the declaration of cos ERANLs CIEA1INGZ OF EOMEININE -
the condominium of plansed unit deselopment, the by-lans and reguiations of the condominium or planned unit deselopment, :
and constituent documents. If a condominium or planned unit dovelopment rider is cxevuted by Borrower and recorded together
with this Mortgage, the covenants and agreements of such rider shall be incorporaied into and shall amend and supplement the
covenants and 2greements of this Moctzage asif the nider were apart hereof.

7. Protection of Leader's Secziits. 1f Borrower fails to perform the conenants and agreements coptairsed in this Morizage.
ot if 2ny 2:tion or proceading is commenced which mazerially 2ffects Lender's interest in the Property, including, but rot limized
io, emirent domain, insod erxy, ¢0de enforcement, of arrangements of peoceedingcinvohing abaskropt of decedent, then Lender
a1 Lender's opion, upon cotke to Bosroaer, may make such appearances, disburse such sums and 12k e such action as is necessary )
1o profect Lender's interest, includirg. bui pot mited to, disbursement of reasonable atterrney's fees and eniry upon the Preperty .

10 make repairs. If Lender requized mostzage insurance as a condition of m2kinz the loan secured by this Muoizage, Borrower .
shall pay the premiums required o mainiain such insuranse in effect until such time as the requuement for such insuranve 16- }

minazes in accordance with Borroaer's and Lender's writien agreement or applicable law. Borrower shall pay the 2mount of all \ o
mortgage insurande premiums in the manrer provided under paragraph 2 hereof. L ;
Any amounts disburced by Lender pursuant te this paragraph 7, with interest thereon, shall become additiona! indebiodness ‘
of Borroaer secured by this Mortgage. Unless Borrower and Lender agree to oiher terms of payment, such amounts shall be o
payable upon rotice from Lender o Borroaer requesting payment thereof, and shall bear interest {rom the daie of disbursement at o

=3

the rate parable from time to time on cutstanding principal under the Note unless paymens of interest at suweh raze would be con-
trary 1o apphicable law, in which event such amounts shall bear interest at the highest raie permissible under 2pplicatle law.
Nothing eoniained in this parszraph 7 shall require Lemder (0 incur AaY CAPENse of 123 2 any actos hereunder.

£, Inwpection. Lender may maicor cause to be made reasonabile entries upon and inspections of the Property. provided that
L ender shall give Borrower notice prior to any such inspext ion specifying rezsonable cause therefor related 1o Lender’s inzerest in

the Propetty.
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