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Usrrorne CovExants Borrcwer and | ender corenant and azree as folloas:

i 1. Payment of Principal 20d Interest. Borrouer shall prompily pay when due the principal of and interest on the
indebredness evidenced by the Note, prepayment and Iate charges as pronided an the Note, and the principal of and interest
on any Future Advances secured by this Mortgage

2. Fuads for Taves and Inserance. Subicct ro applicab'e faw or to a written waiver by Leader, Bomouer shall pay
to Lender on the day moathly insealiments of principal and infeesst sre pavable under the Note, uanl the Nete o5 paid an full,
2 sum {herein “Funds™) equal 10 ont-twelfih of the yearly faes and asessments whih may atain paorizy over ths
Moitgage, and ground rents on the Property. of any. plis one-taetfih of yearly premivm installments for hazard insurance,
plus one-twelfth of yearly premiom instzlimer:s for mosrgage insurance. of any. all as reasonably estimated initally and from
ume 1o ime by Lender on the bass of assesiments and budls and reasonable estimates thereof.

The Funds shall be held in an instiution the depos:ts of aconunts of which are insured or gearsnized by 2 Federal or
state apency Gincloding Lender of Lender is sich an mstrution}. 1 ender shatl apply the Funds 1o pay sad 1axes, assessments,
insurance premiums and ground rents L ender may net charge tor v holding and appliing the Fumds. analyzing said 2icount
orverdying and compuding s3id assessments 3nd balls. unless Tender pays Borrower inteiest on the Fumds and applicable Taa
permats Lender to make such a charge Borrouwer and Lender emay sgree in wnting at the nme of exczution of this
Muostgage that irtzrest on the Funds shall b paid to Borroacer, amd unkss swoh agreement 15 made or applicable law
requ.res such interest 1o be paid. 1 endsr shalt oot be required to pay Boreoaer any interest of earnings on the Funds. Lender
shal! give 1o Borroaer, without charge. an anaual 2ocounting of the Funds showing credts and debis 10 the Funds and the
purpose for whah each debit 1o the Funds was made  The Funds are pledged as adduional security for the sums secured
by thes Morgage

If the amount of the Funds keld by Lender, togetter with the future monthly installments of Funds payable prior to
the due dates of raves, asscssments, insurance premiums and ground rents. shall exceed the amount required 1o pay said tanes,
assessmenis, nsurance premiums and ground rents as they fall due. siwh excess shall be. at Borroaers option, edher
proaply cepaid to Borroaer of credred w Borroaer on momthly instaliments of Fends I the amount of the Funds
heid by Lerder shall not be suficient to pay faves, assessments, insurance premiums and ground rents as they fall due
Borrcacr shall pay to 1 ender any amount recessany (o mabe up the Jefisienty withon 30 davs from the date noce is mailed
by Leoder 1o Borroacr requeshing payment thereot.

LUpon payment ia full of all sums secured by this Moprgags Tender shatl prompiiy refund to Boroaer any Funds
held by 1 ender. T under paragraph Is hereof the Propeny i« w8 or the Property is atherwise acqaired by Lemder, Leader
shall apply. 0o fater then mavediziely praof 10 the <ale of the Propenty o 515 acquistion by Lender. any Funds held by
Ferder at 17 L ©f 2ppRa00N a3 2 <rodit zza.nst thy sums sevured by this Moszage

M. application of Paymentse Unkss apphcably law provides ofwrabe. all payments receined by Tender under the
Neoie and parsgraphs 1 and 2 bereof shall be apphed by Londer finst in payment of amouris payable to Leader by Borrower
wader paragraph X kereof. then 10 ipterest payable 0a the Note, then to the principal of the Note. and then ta interest and
proxpal ca any Farcre Advances

4. Charges: Tiens. Bogrower shall pay 2l taves, assesimenis and other charges, Fors and impositions atisbotshle te
tte Property which may amain 2 poodty over tha Morigage. and leasehold payments of ground rents. if any. ia the mannes
prooded under parszreph 2 hereof o f pot pard sn such manner, by Bosroaer miling paament, aben dur drecty to the
paree thezeof. Boregaer shall prompely furnssh to Lender 3! notces of amounts Jue uader this parzgraph. asd in the ¢vent
Bocrower shall made payment dievily, Borrower shall proempty furnish to Leader receipis evidenving sich paymeate
Borroaer shall prompsly discharge any Ben which has pronty over this Mortgage: provided. that Borrower shall o e
req red to dscharge any such Ien so ko s Borroaer shall 2zcec in aribing 1o the paymeat of the obfarion securad by
sk lien in a manner acceptabie 1o Lender, of shafl in zood faith cortest sich Tiea by, of Jefend enforvement of such ben in,
Y2zat proveedin s which opcrate to prevent the enforcerent of the ten o forfeture of the Property of 2y pant tredf.

£ Haraed lossrance. Bormowes shafi heep the improiemerts nom evisting of Fereafter ciected oe the Property insured
against boss by Bre. hazards irciaded withan the term “cvtended conerepe. and sixh oher hezarde a5 Lerder may tegurire
2nd in soch amoc-ts and for soch periods 25 1 ender may require: previded, that [ender shall not regeire that the 2mount of
such conerage evceed that amount of conerzze requred 1o pay the wwms <ecured by this Morrgagze

The imsurame casfxt peoeidicg the imsurance shall be chosen by Borrouer subiect to approval by Leader. provided.
that soch appronal shall ool be uoreascoaly withheid Al prenuums oa insurasie potiies shall te paid nothe manner
provaded under paragraph 2 bereof or, of pot paad in sk manner, by Botrower mziong pymeat, wika due. d revtly 1o e
IDSUTRINE CRIMIEE.

All inserance pobuies and rercaals thereo! shall be in form accep:bie o Lender aod shall include a2 srzndard mortgzage
clavse in farer of ard i form accepratle o Leader. ender shali have the 1ight to hold ihe policies and rencaals theieof,
20d Borroaer «hal! prompily futpish 1o Lender all rerenal notices and all receipts of paid premiums In the event of kns,
Bosroa et shall give prompt s0tie 16 the insurance carrer and Lender. Lender may mzke proof of Joss if not made prompiiy
by Bacromer.

Undess Lender and Borroaer othersise 2gre¢ in writing. insurance proceads shall be apptied to restotainon oF repair of
the Property damered. provided sch restoratxon Of fepar s economically feasbic and the security of this Maorgaze &
oot ereby Enprsed. M s h restoralion of repeir 8 Dot coconmicatly feanble o if the secarnity of ths Maorigege wossld
be ampacred, the wsarance procesds shall be zpphied to the sums sovured By this Morigage, with i encess, i any. pad
to Boeromer. If the Propesty & zhendonad by Boreower. o 31 Bosreaer £ai%s 1o respond 1o Feoder withia 30 days from e
date sotice 15 maded by Lersder 1o Borrcs of That the mmsurance carrier of7ers ko set’e a claim for insuranve benefits, Leader
n awborzed 10 collect 2nd agply the imurance proveeds 21 Lendar's option ether 10 reviorzoon of repair of e Piopeity
oF 10 U sumns secused by ths Martgage

Usless Lender and Borrower ofheraie 22700 10 aril:ez. any sach application of proceeds to principal shall not extend
o postpone ihe due daze of (he monthly instaliments seferred fo in paragraphs 1 and 2 hereof o change the amouat of
sich insialiments M under paragraph is heseof the Projerty is zoquired by Lender, 2l right, 1it%e and interest of Borroaer
in 20d 10 30y insurance podicies and in and 1o the procetds thkieof resoliicg from damage to the Property pricr o the srle
o acqEsbon shull pass 1o Lender to the evient of the sums sevured by this Mostgage immediately por 1o such sale of
FQERIA.

6. Presensation and Mausteaznce of Property: Deascholds; Uoodominium<: Plansed Usit Developments. Borroaer
shall beep the Peoperty in £ood repair and shall po¢ cOCAmIt waste Oof PeIm:t sMPairment o deaerraton of the Property
ard shall compds aith the provioons of any lease of this Murigage =5 00 z kasehold. I this Moctgage is on 2 oot ina
coodomisem of 2 planmed unit devclopment, Borrower shali perform all of Borroaer's ob! gaboes under the Seclaraton
OF Cov coals Creatng Oof govertg the (ondoennium of planned unit devekopeneat. the by-lans and regulativens of the
coodominum o phnaed unk desekpment. 20d coeviuent documenis. Il 3 condomizram of plinaed ueit Jvedopmernt
£t 15 evecuted By Borrower and rececded wopetter asth this Mortgage, the covenants aad 2greements of sach kT
shall be incorporezed 1220 and shall amced 29 supplement the covenants and agreerwnty of this Morizage a5 if e rider
were a pant hereof.

7. Prctection of |ender's Secority. B Bomroser falks 10 perform the covensats and agreements cociained in (b
Mocrgape. of f any atxon of proveeding s coenmeoced which manerially affects Lender's inferest in the Property.
axhadrg bot pot Bmaed to. catnent doomain. insohorny. code enforiemesl, Of WFargemeats of proceadings iavoharg a
Barirapt or decodenz, thea Lender at | eadir's optam, upon ndtke 1o Borsower, may ke soch apperranes, daburse such
sizms and 1be sach 20000 as I pocessan 10 protect Leader’s nterosd, including. bt ot limited to. dubarsement of
feasocaie aitoimes’s fees and en'ry upoa the Propert: 1o mole repairs. I Lender reguired mostgage imsuranie 25 2
condea of ribivg the kan seured by ths Mongage, Bomroaer shall pay the premivms requzed o maiztzin such

insrance in efect untd soxh Dme as the regeitenent for wxh nsurane lerminales ia accordance aith Borporaet’s ad
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