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Ustrors Covexants, Borrower and §ender covenant and agree as follows:

1. Pavment of Principal and Interest. Borrower shull promptly pay when due the principal of and interest on the
indebtedness evidencedd by the Note, prepayment and late charges as provided in the Note. and the principal of and interest
on any Future Advances <evured by this Mortgage.

2. Funds for Taves and Insurance. Subjict to applicable faw or to @ written waiver by 1 ender, Borrower shall pay
to Lender on the day monthly instaliments of principal and mterest are pavable under the Note, unul the Note is paid in full,
a sum (herein “Tuads™) cqual 1o onc-twelfth of the yeardy tases and assessments which may altain priority over this
Mortgage. and ground rents on the Property. if any. plus one-twelfth of vearly premium installments far hazard insurance.
plus ane-tw elfth of yearly premium installments for mortgage insurance, if any. all as reasonably etimated initially and from
tlime (o 1ime by Lender on the basis of assessments and biils and reasonable estimates thercof.

The Funds shall be held in an institution the deposits o zccounis of which are insueed or guaranteed by a Fedenal or
state ageney (including Lender if Fender is such an institution}. 1 epder shall apply the Funds to pay <aid 1aves, assessmcnls,
insurance premiums and ground rents. { ender may not charge tor so helding and applying the Funds, analyzing said account,
or verifying and compiling said assessments and bills, unless | ender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and bemder may agree in writing at the time of execution of this
Motlgage that interest on the Funds shall be paid to Borrower, and unless such agreement is made or applicable law
requires such intersst 1o be paid, Lender shall not be required o pay Borrower any interest or earnings on the Furds. Lender
shal give to Borrower, without charge. an annrual acecunting of the 1 ands showing credits and debiss to the Fumds and the
purpose for which ezch debit to the Funds was made. Lhe | unds are pledged as additional s=curity for the sums secured
by this Morigage.

If the amount of the Frends held by Lender, together with the fulure monthly installments of Funds pavable pnior 1o
the due dates of Laves. assessments, insurance premiums and ground rents, shall eweed the amount required 1o pay said taves,
assessments, insurance premiums and ground rents as they full due. sih ewess shall ke, at Borroweds opiion, aither
promptly repaid to Borrower or credited to Borrower on monthhy insaliments of Funds If the amount of the Funds
held by Lender shall not be sufficient to pay Liws. assessments. insurance premiums and ground rents as they fall due.
Borrower shall pay e Lender any amount necessary to make up the deficicncy within 30 days from the date natice is mailed
by Lender to Borrower requesting payment thereof.

Upon payment in full of alt sums secured by this Mortgege. Leader shall prompily refund 1o Borroaer any Funds
keld by Lender. 17 under paragraph 15 hereo! the Property is <old or the Prapeny is otherwise acquired by ender. Lender
shall apply, 1o later than immediately prior 10 the «ale of the Property oc s acquisition by Lender. any Funds held by
Iender at the ime of application as a credu agiinst the sums secured by this Mortgage.

3. Application of Payments. Unless applicable Taw provides ctherwice. all payments received by Lender under the
Note and paragraphs 1 and 2 hereof shall be applied by Leader fiset in payment of amounts payable to | eader by Borrower
under paragraph 2 hereof. then to interest payable oo the Note. then to the principal of the Note. and then to isterest and
principal on any Future Advances.

4. Charges: Liens. Borrower <hall pay all taves, assessments and other charges. fines amd impasitions stinbutable to
the Property which may attain a priority over this Mosngage. and leasehold payments or ground rents. if any. in the manner
provided under paragraph 2 kereof or. if at paid in such maneer, by Borroaer m.:king payment, when due, directly to the
pavee thereof. Borrower shall prompiiy furnish to lender 2l notices of amounts due under this paragraph. and in the evem
Borrower shall make payment directly. Borrower chall prompily furnish. to Lender receipts evidencing such payniente.
Borroser shall prompily discharge any tien which has priosiay over this Morigage: provided. that Borrower shall not be
required to discharge any such lien so long as Borrower shall zzree in wrinng (o the payment of the oblization secured by
such lien in a manezt acceptable to Lender. or <hall in good faith contest s«ch fien by, o defend enforcement of sich lien in,
lezal proceedings which eperate to prevent the enfercement of the Een or forfeture of the Property o any part thereof.

5. Hasard Insurance. Borrower shall hecp the impraswmerts now Sxbling of Fereafter erected on the Property insured
against loss by fire, hazards included within the term ~entended coverage”. and such other hazards as Lender may require
and in such 2mounts and for such periods as Lerder may require: provided. that 1 ender shall pot require that the amount of
such coverage exceed that amount of coverage required to pay the wwms secired by this Moengage.

The insurance carrier prosiding the insurance shall be chosen by Borroace subicct to approval by Lender provided.
that such approval shall not be unreasonably uithheld. All premiums oa insurznce policies shall be paid in the manner
provided under paragraph 2 heteof or. if not paid in such maneer, by Berrower making paymeat, whea due. directly to the
INSUFaMKE Career.

All insurance policies and reneaals thereof shall be in form acoeplable 1o Lender and shall include 2 standard menigage
clause in favor of and in form acceptable to Leader. Lender <hall have the sight to hold the policics and rencwals thereof,
and Borrowcr shall premptly furnish te Leader all renenal nolices and all receipts of paid premivms. In the eient of loss.
Borroacr shall give prompt notice to the insusance carner and 1ender. 1 ender may make proof of Wss if not made prompiiy
by Borrower.

Unless 1ender and Borroaer ofherwise agree in wniig. inwiance provends shall be applied 1o restoration of sepair of
the Property damazged. provided such rederaton of repair 15 coenomicatly featible and the ooty of this Mortgege 18
not thereby impaired. 11 such restoration or repas is pel oovrmi oy feasble o if the secently of this Morgaze would
be impaired, the insutarce proceeds shall be apphied to the sums secured by this Mongage. with the excess, if any. pad
1o Borrower. I the Property is abandonad by Borrower. of if Borrower faifs to respond to [ender within 30 days from the
date matice is maited by 1 eader 10 Bostomer that the iasurance casfier otfers to scitle a claim for insurance henefits, Lender
is autherized to collect and apply 1he insurance proceads at Lender's option cither 1o restoration of repair of the Property
of 1o the sums secured by this Morigage.

Unless Lender and Borcower otherwie agree in wnting. any such application of proveeds 1o principal shall nod evtend
or pastpone the due date of the monthly instaliments refested to in paragraphs 1 and 2 bereof os chinge the amount of
such iostallments. If under paragraph 15 hereof the Property is acquited by Lender. all gight, titke and interest of Borfower
in and to any insurance policies and in and to the proceeds thereof sesuhting from damage to the Propedty priof o the sale
or acquisition shall pass 1o Lender to the avient of 1he sums soeuted by this Mongage immediately prier to such sale or
acquisiuon.

6. Preservation and Maintenance of Proparty: | eascholds: Condominiume Planned € mit Dervekspments. Borroacr
shali keep the Property in good repair and shall pol commit waste of Pormil imparment of deterioration of the Property
and shall comply with the proviscns of any lease if this Mortgage 15 on a leaschold. If this Murigage is on a unit in a
condominium of a planned unit sovelopment. Borroaer ohall perform 2l of Borrower’s ob:gations under the declaration
oF covenanis creating of governing the woedominium of planned unit development. the by-laus and repulations of the
condominium or plannad unit Sevelopment. and constitoent Jocuments. If a condominivm of planned vt Sevelopernent
fider s cvecuted by Borrower and recorded together aith this Mortgage. the covenants and agreemenis of such rider
shalt be incorporated into and shall amead and suppiement the corenants and agioenwnls of this Mortgage as i the aider
were a part hereof.

7. Protection of Lenders Security. I Borroaer fails to porform the coverants and agreements contained in this
Mortgage, or if any action or proceeding 55 commenced 4 hich materially affects Lender's intersst in the Property.
including. but not limited to. eainent domain, insohency, code enforcement. of aIfanZCRARis ©F procecdings myodung 2
bariropt or deoedest, then Lender at | ender's opticn, upon noiice 10 Borroner, may make such appearances, dnhurse such
sums and tzhe soch 2ction as is necesan (o proedt 1ender's imterest. incloding. but ot Emated to. disbursement of
reasonable atiomey’s foos and entry upon the Property to mzbe repairs T Leoder reguired mortgage insufence as a
condition of m:king the Joan secured by this Mortgage. Borroasr shall pay the premivms requirad o maintain vixh
insurance in effest unti! such timce as the requircimeat for wuch snturance terminztes i accordance with Bosreaers and
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