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Usizorse Covexanas. Borrower and | ender covenant and agree as follows:

1. Paynent of Peincipal and Interest. Borrower shall prompily pay when due the princips! of and interest on the
indebtedness evidenced by the Note, prepayment and late charges as provided in the Note. and the principal of and interest
cn any Future Advances secured by this Mortgage.

2. Funds for Taxes and Insurance. Subject to applicable law or 10 a written waiver by | ender, Borrower shall pay
to Lender on the day monthly instalimeats of principal aad interest are payable uader the Note. until the Note is paid in full,
a sum (hercin “Funds™) equal to one-twelfth of 1he yearly taves and assessments which may witsin priority over this
Morigage. and ground remts on the Property. if any. plus one-taelfth of yearly premium instaliments for hazard insurance,
plus onac-twelfth of yearly premium installments for mortgage insurance. if any, all s reasonably estimated initially and from
time to time by Lender on the basis of assessments and bills and ressonable estimates thereof.

The Funds shall he held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or
state ageney (including Lender if L ender is such an institution ). 1 énder shall apply the Funds 1o pay said taves, assessnients,
insurance premiums and ground rents. T ender may not charge for so holding and appiving the Funds, analyzing satd account,
or verifying and compiling said sssessments and bills, untews Lender pays Borrower interest on the Funds and applicable Taw
permits Lender to make such a charge. Borrower and londer may agree in writing at the tme of evecution of this
Morgage that interest on the Fands <hall be paid 1o Borrower. and untns such agreement is made or applicable Tan
requires such interest to be paid. Lender shalt not he required to pay Borrewer any intefest of earnings on the Funds. Lender
shal) give to Borrower, without charge. an annual accounting of the Funds showing credits and debits 1o the Funds and the
purpse for which cach debit 1o the Funds was made. The Funds are plodged as additional security for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender. together with the future monthly installments of Fends payable prior to
the due dates of Taves. assessments, insurance premiums and groend rents, shall exceed the amount reguired to pay said taes,
assessmicnts, insurance premjums and ground rents o< they fall due. sich excess shall be, at Borrowerss option, either
prompily repaid to Borrower or credited 1o Borrower on monthly instaliments of Funds. If the amount of the Funds
held by Lender shall not be sufficient 1o pay faves. asscssmients. insurance premms and ground rents as they fall due.
Borrower shall pay 0 Leader any amoust recessary 1o mahe up the deficiensy wathin 30 days from the date notice is maited
by f.ender to Berrower requesting payment thereof.

Upon payment in full of all sums secured by this Mertgage. Pender shall promptly refund to Borrower any Funds
hetd by Lender. If under paragraph 18 hereof the Property is sold or the Property is otherwise acquired by Lender, Leader
shall apply. no later than immediately prior 1o the sale of the Propeny or its acquisition by Lender, any Funds held by
Lender st the tme of application as a credn against the sunts secured by this Mortgage.

3. Application of Payment. Unfess applicab’ law prorvides etherwise. all pavments reccined by Eender under the
Note and paragraphs 1 and 2 hereof shall be appliad by Lender first in payment of amounts payable wo Lender by Botroser
under paragraph 2 hereof. then 1o intersst payable on the Note, then to the principaf of the Note, and then to intesest and
principal on any Future Advances.

4. Charges: Liens. Borrower shall pay all taves. assessmicnts and other charges, fings and impositions alinbutable o
the Froperty which may attain a priority over this Mortazge. and Jeasehold payments or ground rents, if any. in the manner
provided under paragraph 2 hereof or. if not paid in such manner, by Borroaer mebing payment, when due. disectly to the
payes thereof. Borrower shall promptiy furnish te Lender all notices of amounts due under this paragraph, 26d in the event
Boirower shall make payment directly, Borrower shall prompily furnish to Lender receipis evidencng such payvments.
Borrower shall promptly discharge any lien which has priority over this Mortgage: provided. that Boarrower shall ot be
required to discharge any such lien so Jong a5 Borrouwer <l zzree in writng to the payment of the oblization secered by
such fien in 2 manner accepiable 1o FLender, of shall in zood faith contest suvch Lien by, or defend enforcemient of such lien in,
legal provecdings which operate 1o prevent the enforcement of the Lien or forfeiure of the Property of any part thereof.

5. Hasard Insurance. Borrowcr shall ieep the improiements nom existing or Fercafter erccied on the Property insured
against boss by fire, hazards includsd within the term “eviended coveraze™. 2nd swch other hazards as Londer may require
and in such amounts and for such periads as Leader may require: provaded. that 1 ender shall not reguire that the amoont of
stch coverage exceed that amount of corerzze required to pay the sums secured by this Morrzage

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender; provided,
that such approval shall pot be upreasonably withheld. Al premiums on insurarce poticics shall be paid in the mannes
provided under paragraph 2 hereof or. if not paid in sech manner, by Bomroaer making payment, when dee. dusatly to the
insurance carrier.

All insurance policies and renewals thereof shall be in form acceptable to Lender snd shall include a standard mortgage
clause in favor of and in fosm aceeptable to Eender. 1ender <hall bave the right to held the pelicies and renewals thereof,
and Borrower shall promptly furnish to Lender 2l renca 2l potices and all receipts of paid premiums. In the event of less,
Borrower shall give prompt nolice 1o the insurance carner and Lender. 1ender may mzbe proof of doss if not made promptly
by Borrower.

Unless Tender and Borroaer aberwite 2210 in wnting. insurance provecds shatl be applied 1o restoration er repair of
the Property damaged. provided swch revoration of repar is coooomicath feanble and the «ourity of this Mortgage s
ool theeeby impaired. B suoch 1otoraton of IEpein is rof cvnawima By Feasible of if the secerity of this Mortzzge would
be impaired. the insusance proceeds shall be applied 1o the sums secured by this Muorigage. with the exeess, if any. pad
1o Borrower. If the Property is abandoned by Borcomer, of if Borrewer fails to tespond 1o Eonder within 30 days from 1he
date notice is mailed by Lender 10 Borroraer that the insurance carrier offers to setrke a claim for insurance benefits. Lender
is authorired 10 collect and apply the insurance provends a1 Lender's option either 1o restoration of repair of the Propenty
o1 to the sums secured by this Mostgzge.

Unless Lender and Borrower otheraie agree in wntisg. any such applivatica of proceeds to principal shali not extend
of postpone the due date of the monthly iastaliments teferred 10 in paragraphs 1 and 2 bhereof o change the amount of
such instaliments. If under paregraph 18 hereof the Propnity 55 acquired by Lender, all rgh, title and anterest of Borrower
in wnd 1o ary insurance policics and in and 10 the proceeds thereof rovuluing from damage 1o the Property prior o the sa'?
or 2cquisition thall pass to Lender 10 the event of the sums sevured by this Mofigage immediately prici to such sake or
FCquisition.

6. Priscnvation and Mainfenance of Property: [ eaebhold: Condominiomms: ¥l d Unit Developments. Borroaer
shall heep the Property in good repair and shall nof commii waste o peimit smpa.raot of deterioration of the Propedty
and shall comply with the provisions of any kease if this Megtzage s 0a 2 kezschold. I this Muottgage i on a unil in 2
condominium of a planaed unit &velopment, Borrouer Jall perfosm &Y of Borrower's obligations under the declarzticn
of covepanls crealing of goieraing the condeoumum of plarsned und dackopewnt. the by-lans and regulations of the
condominium of planned unit development. and condituent Soacuments. If 2 condominium o plasned umit Savelopment
fider is evecuted by Borrower and recorded together with this Maorigage, the covenasts and agreements of saxh rider
shall be incorporated into and shali amend and supplement the covenants and agreements of this Mosigage as of the rides
were a pari hereef.

7. Protection of Leader's Security. I Borroner fads 1o perform the covenznts 2nd agreements contained in this
Murtgage, of if any action or proceeding s commenced which materally sfects Lender’s interest in the Properiy.
including. but not kimited to. eminent domizin. insoheny, code enferiament. of 2Tisnperwnis of proceedings miohung 3
barkrupt of decedent. then Lender at Leadker's option. upoa natice 1o Boirower. may mizke such appearances. dishuree such
sums and tzbe such action as is necessan to protevt Iender's mitrest. imluding, but oot Bmied 1o, disbursement of
reasonable attomey’s fees and enlry upon the Propery 1o meke repairs. 1§ Leader reguired matigage insurande a5 a
condition of mahing the kan secured by this Mortgape, Borroaer shall pay e premums requred to mzintaian axh
insurance in effect uatil such Gime as the requirement for wuch acgiance termanates m 2cordance with Berroaers and
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