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Usitoras Covixangs, Borrower and ender covenant and agree oy follows:

1. Payment of Principsl and Interest. Horrower shall promptly pay when due the principal of and interest on the
indebredness ¢ idenced by the Note, prepayment and Late charges as provided in the Note. and the principal of and interest
on any Future Advances secured by this Mongage.

2. Funds for Taxes and Insurance. Subject to applivable law or to a written waiver by Lender. Borrower shall pay
to Leader on the day monthly instaliments of principzl and interest are pavable under the Note, until the Nore is paid in full,
a sum (hercin “Funds™) cqual to one-twellth of the vearly laves amd assessments which may attain priority over this
Mortgage. and ground rents on the Property. if any. plus one-twelfth of yearly premivm installments for hazard insurance.

plus one-twekfth of yearly premium installments for morigage insuranve. if any, all as reasonably estimuated initially and from ;

time to time by Lender on the basis of assessments and hills and reasonable esumates thereof. m
The Funds shall he held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or S

state agency (including Eender if 1ender is such an institution) . 1 ender shall apply the Funds to pay said taes, assessments. : ETo 10

insurance premiums and ground rents. 1 ender may aot vharge for so holding and applying the Fands. analyzing said account, -

or venifying and compiling said assessments and bill. unless Lender paxs Borrower interest on the Funds and applicable law ' sy

permits Leader to make such a charge Borrower and Dender muy agree in weiting st the time of eecution of this ;

Mortgage that interest on the Funds <hall he paid to Borrower, and unless wuch agreement i made or applicable Taw o

requires such interest to be paid, | ender shall pot be required 10 pay Borrower any interest of ¢arnings on the Fupds. f.ender :

shall give to Borrower, without charge. an anneal accounting of ihe Punds <howing credits and debits to the Funds and the ‘ B |

purpose for which each debit to the Funds wan made. The Funds are pledged as additional secunty for the sums secured
by this Monigage.
If the amount of the Funds held by Lender. wgether with the future monthly installments of Funds pavable prior to
the due dates of taves, assessments, insurance premiunts and ground rents, shall exceed the amount required to pay said taves, .
assessments. insufance premiums and grovnd rents ss they full due, sich encess <hall be. at Borrowers option, either
promptly repaid to Berrower or credited to Borrower on monzhly installments of Funds. If the amount of the Funds
held by Lender shall not be sufficient to pay 1anes. assewments. insurance premiums and ground rents as they fall due,
Borrower shall pay to Lender any amount necewan to mabe up the deficiency within 30 days from the date notice is mailed
by Lender to Borrower requesting payment thereof. i
Upon payment in full of all sums secured by this Morrgage. Lender shall promptly refund to Borrower any Funds i
held by Lender, If under paragraph 18 hereof the Property is ~old or the Property is atherwise acquired by Lender, Lender
<hall apply. no later than immediately prior o the sabe of the Property or its acquisition by Lender. any Funds held by
Lender at the time of application as a credin against the sums <ecured by this Mongage. ) ’
3. Apptication of Payments. Unless applivable law provides othorwise. all payments received by L ¢nder under the

Note and parsgraphs | and 2 hereof shall be applied by Lender firs in pryment of ameunts pryable to Lender by Borrower
under paragraph 2 hereof, then to interest payable on the New. then to the principal of the Note, and then Lo interest and
preacspal on any Fulure Advanoes.

4. Charges: Liens. Borrower shall pay all 1axes, ascessments and other charges, fines and impositions attributable to
the Property which may altain a priority over this Mortzage. and leaschold payments or ground reats. if any. in the manner
provided under paragraph 2 hereof or. tf not paid in soch manner. by Borrower making payment. when due. directly to the
paree thereof. Bosrower shall promprhy furnish o Lender all noiices of amounis due urder this paragraph. and in the event
Borroaer shall make pavment directiy, Borrower <hall prompthy furnish 1o Lender receipts evidencing such payments.

Borroner shall prompily discharge any lien which has priority over this Mostgager provided. that Boiroer shall not be
required to discharge any such Jicn 10 Jong o3 Barrower shall agree in writing to the payment of the obligatien secured by
such Bien in 2 manner accoplable to Lender, of shall in zovd faith contest such fien by, er Jdefend enforcement of such Hen in,
Yezal procecdings which operate 1o prevent the enforcement of the Yen or forfedure of the Propenty or any parl thereof.

5. Harasd Inurance. Borrowner shall keep the improvcmienis now enisting or hereafter erccied on the Propeity insured
against loss by fire. hazards included within the term “entended coverage™, and such oiher hazards as Lender may require
and in wch amoonts and for such periods as [ ender may require: provided. that Fender shall nol require that 1he amoun? of
such everage evcead that ameunt of coverage required 1o pay the sums secured by this Mortgage.

The insurance carries providing the insurance shall be chosen by Borroaer subject to 2pproval by Lender: provided.
that such approval shall not be unreasonably withkeld, AN premiums on ifsurance policies shall be paid in the manner
provided under parazeaph 2 hereof or. if not paid in such manner. by Borrower making payment, when due, directly to (he
tnsurance carrier.

Albinsurance policies and renewals thereof shall be in form acoeptable to Lender and shall include 2 standard morigage i
clause in faver of 2nd in form acceptaMe to Lender. Lender <hall hase the right o held the policics and renewals thereof. CES TR
and Besrener shall promptly fuinish to Leader all renewal notices and all receipis of paid premiums. In the crent of loss. )
Borroaer shaif give prompt netice to the insurance carner and | ender. | ender may make proof of Joss if not made promptiy %
by Borrower.

Unless Lender and Borrower etheraise agrev in writing. insurance procends shalk be applied to restoration or repair of
the Propeety dam:ged, provided such resteration of repair 15 oconomically feasible and the security of this Marigage is
not thereby impaired. I such 1estorzu0n or repair is not economivally feasible o af the secunity of this Morrgaze would
be impaired. the insurance procesds shall te applied 1 the sums swecured by this Mortgage. with the excess, if any. paid
to Borrower. I the Property is 2handancd by Borcower. o7 if Borroner fails to respond to | ender within 30 days from the
date npotice is mailed by Lender 1o Borrow er that the insurance carier offers to setile a claim for insurance benefits, Lender
is authorized 1o collext and apply 1he insurance procecds at Lender's option aither 10 rosteration or repair of the Property
o1 to the sums sivured by this Mosigage.

Unkss Lender and Borroaer othenaise agroe in writing. amy such application of proceeds to principal shall net extend
of postpone the due date of the moathly ingtallments referred to in pategraphs 1 and 2 hereof or change the amount of
such instaliments. §f under paragraph is hereof the Propeity is acquired by Lender, all night, title and interest of Borroaer
in 20d to any imsurance policies and in and to the proveads thereof resulting from damage 10 the Property priof to the sale
or zoquisition shall pass 10 Eender 10 the evtent of the sums secured by this Morlgage immediately prier 1o such sale or
aoquisition.

6. Preservation and \Maintenance of Property: 1 easchoids: Condominiums; Planned Unit Developments. Boiroacr
shall Leep the Progrty in good repzir and shall pot commit waste or permit impairment of deterioration of the Propenty
and shall comply with the provisions of any lease if this Morigage s en a leaschold. If this Moitgage s on 2 unit in 2
condominum of a planned unit daelopment. Boirower shall peeform all of Borrouer's oblizgations under the declarztion
of covenants crexting o gmeining the condominium of planned unit development, the by-Jaus and regutations of the
condominium of planned unit development. and conditirent documenis. I 3 condominium or planned vnit development
rider is cvecuted by Borrower and recorded together with this Montgage. the covenants and agreements of swch rider .
shall be incorporated 1nto and shall amend and supplemcnt the coicaants and agreements of this Mortgage as if the rider
were 3 part hereof.

9. Protection of Fenders Security. If Borrouer farls 10 porform the covenants and agreements contzined in this
Mostgage, of if any action or proveeding s commendced which materially affects Lender’s interest in the Propenty. J
including. but not kimuted to. emincnt domain. insehency. code enforcement. or arrzpgements of proceddings involving a
tarkrupt or decedent. then Lendes at Lender's option. upon notice to Berrower. may mzke such appearances. disburse such
sums and tale sch action a5 is necesany 1o protoct Lender's interest. including. but not Iimited to, Jisbursement of
reasonable attornev's foes and entry upon the Property to mohe repairs. I Lender required morigage insurandce as a
condition of m:hing the foan sevured by this Murtgage. Bosroaer shall pay the premiums requaied o maintaa weh
insurance ia cifect until sich ime as the requirement for such insurance terminates tn accordance with Borrower’s and
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