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Ustrory Covinants, Borrower and | ender cosenunt and agree as follows:

1. Payment of Principal and Interest. Borrower shall prompily pay when due the principal of and interest on the
indebredness evidenced by the Note, prepayment and Lete charges as provided in the Noete, and the principat of and interest
on any Foture Advances s¢cored by this Morigage.

2. Funds for Taves and Insurance. Subjeci 1o applicable law or to a written waiver by Lender. Borcower shall pay
to Lender on the day monthly instaimeats of principal and tnterest are pavable under the Note, until the Note is paid in full,
a sum {hercia “Funds™) cqual to one-twelfth of the vearh tnes and assessments which may altain priority over this
Mortgage. and ground reats on the Property. if any. plus one-tuelfth of yearly premivm instaliments for hazard insuranse.
plus one-twelfth of yearly premium installments for mortgage insurance. if any. all as reasonably evtimated initiatly and from
time to time by Lender on the basis of assessments and bills und reasenable estimates theredf.

The Funds shall ke held in an institution the deposits of accounts ot which are insured or guaranteed by a Federal or
state agency (including Lender if [ender is such an institution). 1 ender shall apply the Fands to pay said tanes, assessments,
insurance premiums and ground rents. Lender may not charge tor so holding and applving the Funds, analyzing said account,
erverifying and vompiling <sid assevments and bitls, unless 1ender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge  Borrower and lender may agree in wining at the time of evevution of 1his
Mortgage that interest on the Fends <hall he paid o Borrower, and ualess such agreement is made or applicable law
requires such interest to be paid, Lender shall not be required 10 pay Barrower any interest or carnings on the Funds. Lender
shall give to Borrower, without charge, an annual acceunting of the Fuads showing credits and debits to the Funds and the
purpose for which each debit 1o the Funds was made. The Funds are pledged as additional secunity for the sums secured
by this Mortgage.

3 the amount of ke Funds held by Lender, together with the future monthly instaliments of Funds pavable prior to
the due dates of taes, assessments., insurance premiuns and ground rendb., shall eveced the amount required 1o pay said s,
assessments. insurance premiums and grovnd rents as they fall due. such evces shall ke, at Bescower's oplicn, either
promptly repaid to Borrower or credited to Borrower on monthly instaHments of Funds. ¥ the amount of the Funds
keld by Leader shall not be suffickent to pay faves, assessments, insufancd premiums and ground rents as they fall due,
Boreower shall pav to Lender any amount necessaty ta ntabe up the deficiency within 30 days from the date notice is maited
by § ender to Borrower requesting payment thereef.

Upon payment in full of all sums secured by this Merigage. Lender shail prompaly refund to Borrower any Funds
held by [ender, If under paragraph 18 hereof the Property is «old or the Property is otherwise acquired by [ender. Lender
shall apply, 1o later than immedinely prior 1o the <ale of the Propeny or its acquisition by Lender, any Funds held by
lender at the time of application as a ¢redii against the sums wecured by this Morngage.

3. Application of Payments. Lnlss applicable law provides others ise. all pavments received by Lender under the
Note and paragraphs | and 2 hereof shall be appticd by Lender fint in payment of amounts pavable to Fender by Borrower
under paragraph 2 hereof. then to interest payable on the Nate. then to the principal of the Note, and then to iaterest and
principal on 2ny Futuic Advances,

4. Charges; Liens. Borrower shall pay all s, assewseaents and other charges, fines and impositions atinbutable 1o
the Property which may antain a priority over this Morgage, and teasehold payments of ground reats. if any. in the manner
provided uader paragrzph 2 hereof or if not paid in such manner, by Borroaer maling payment. whea due. directiy to the
pavee thereof. Borrower shall promptly furaish to [ ender all notices of amounts due under this paragraph, and in the exent
Borrower shall male payment directly. Buorroaer <hall promptly furnish o Lender receipis evidenaing such pavmenis.
Borrower shall prompily discharge any Yen which bas priotity over this Moertgagel provided. that Borrower shall not be
required to discharge any such lien <o long as Borrowsr shall agrec in writing to the payenent of the oblizztion secured by
such Jien in a menner azceplable to Eender, or shall in good faith contest such lien by or Jdefend enforcement of such lien in,
lezal proveedings which operate to prevent ine enforcement of ihe Ven or forfeiture of the Property or any part thereof.

£, Hazard Insurance. Borrower shall hoep the improsements now evidting of hereafter erccted en the Property insured
against Joss by fire. hazards included within the term “evtended coverage”, and such other hazards ac [.ender may require
and in st amounts and for such periods as 1 ender may require: provides). that Leader shall not require that the amount of
such coveraze evcead that amount of coverage required 10 pay the sums secured by this Morrgage.

The insuran<e cairier providing the insurance <hall be chosen by Borroaer subiect to spproval by Lender: provided.
that such approval shall not be unreasonably withheld. Al premiums on insurance policies shall be paid in the manner
provided under paragraph 2 hercof or_ if not paid in such manner, by Borcower making payment. when doe. direcily to the
insurance carrier.

All insusar.e policies and renca afs thereef shall ke in form acceptable to Lender and shall inchide a standard mortgage
clause in favor of and in form acceptable to Lender. Lender shall have the right to hold the poticies and reneuwals thereol,
and Borrower shall prompily furaish to Lender all rerewal notices and all receipts of paid premivms. In the event of leoss,
Borrower shall give prompi potice 1o the insurance carrier amd Lender. | ender may make proof of loss if not made promptiy
by Borrower.

Unless Lender and Borrower otherwise agree in wriling, insurance provecds shall be applied to restoration or repais of
the Property damaged, provided such rostoraton or repaif is coonomically feasible and the ecurity of this Mortgage s
not therehy impaired. 1 such restoration of repair is oot econcmically feavble or if 1he security of this Mertzzge would
b impaired. the insurance procceds shall be applied to the sumis secured by this Morigzpe, with the excess, if any. paid
10 Borresacr. 1f the Property is abandoned by Borrower, or if Borrouer fails to respond to Lender within 30 days from the
date notice is mailed by 1 cader 10 Borroser that the insurance carrier offers to setile a claim for insurance benehis, Lendkr
is authorized 1o coltect and apply the insurance procends at | ender's option either 1o rostoration or repair of the Properly
or 1o the sums secured by this Mojlgage.

Unless [ endes and Borrower othemwice agree in writing. any such application of proceeds to principal shall not eviend
or postpone the dve date of the monthly indtallmenic referred to in parzgraphs | and 2 hereof or change the amount of
such instaliments. §i under paragraph 13 hercof the Preperty is acquired by Lender. all night, titke and interest of Borrower
in and to any imurance poticies and in and to (he provecds thereof resuling from damage to the Property pricr 10 the sale
or acquisition shall pass 10 §.eader to the extent of the sums secured by this Mortgage immediately prios to swch sake or
2oquisition.

6. Presensation and Mazintenance of Properts: 1 easebolds: Condominiums; Planned Unit Developments. Borroaer
shall Leep the Property in good repair and shall not commit waste of permiit impairment of deierioration of the Property
and shall comply with the provisions of any lease if this Murigege is on a leaschodd. B this Mortgage 5 on a vhit in 2
condominium of a planned unit development. Borroaer shall perform all of Borrraer's obligations under the doclaration
of covenants creating or governing the condommium of planned umi develogncot, e by-laws and mogulations of the
condominium or planned unit development. and copstitient dovuments. If a condominiom or plannad et development
rider is evecuted by Berroner and recorded rogether with this Mortgage. the covenants and agreements of such nider
shall be incorporatad inte and shall amend and supplement the corcnants and agreements of this Mortgage as if the ridker
were a pant hereof.

7. Protection of Lender's Security. 1f Borrouer fals to porferm the covenanis and agreements contained in this
Mostgage, or if any action or proceeding 15 commenced which materially affects Lender’s interest in the Property.
including. but not limited to. eminent domain. insofvency, code enforcement. of arrangensnis of proceedings imvoiving 2
bankropt of decedent. then Lender at ! ender's option. upen potice 10 Borrower, may m-be such appearances. dishurse swh
sums and tzhe such zotion as is podosany to protevt Lender's interest, including. but oot limited o, disbursement of
reasonable atiomes™s focs and entry upen the Property to matc repairs. W Lender reguiced morigage insursnce as a
coadition of making the foan secured by this Moedgage. Borgoacr shall pay the premums required to maintain sxh
insurance in ¢fect until such tme as the requiremem for weh nsurance terminates o accordance with Borreaer’s and
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