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Usiroxs Covi sanis. Borrower and ©ender covenant and agree os follows:

1. Payment of Principal and Interest. Borpower shafl promptly pay when Jue the priecipal of and interest on the
indebtedness evidenced by the Note, prepayment and Iate charzes as provided in the Note. and the principal of and interest
on any Future Advances secured by this Mortgage.

2. Funds for Taves and Insurance. Subject to applicable law or to a wrilten waiver by | ender, Borrower shall pay
to Leader on the day monthly installments of principal and iterest are payable under the Note, until the Note is paid in full,
a sum therein “Funds™) cqual w one-twelfth of the yearly taes and awsessmeats which may attain priority over this
Mortgage. and ground rents on the Property. if any. plus one-tuctith of yearly premium installments for hazard insurance.
plus one-twelfth of yearly premium installments for mortgage insurance, f any, all s reasonably exticnated initialy and from
time to time hy Lender on the basis of swessments and bitls and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federat or
state agency fincluding Lender if Lender is such an institution). [ender shall apply the Funds to pay said taxes, assessments,
insurance premiums and ground reats. Lender may not charge for so halding and applying the Funds, analyzing said account,
or verifiing and compiling said assessments and bilis, unless | ender pays Borrower interest on the Funds and applizable law
perntits Lender 10 make such a charge. Borrower and Lender may agree in wrinng at the ume of evecution of this
Mortgage that interest on the Fumds shall be paid 1o Borrower, and unlns such wgrcement is made or applicable Taw
requires such interest to be paid, Lender shall ot he required 1o pay Borrower any interest or earnings on the Funds. Lender
shal) give to Borrower, without charge. an annuat accounting of the P'unds showing credits and debits to the Funds and the
purpase fur which each debit to the Funds was made. Fhe Funds are pledged as additional security for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender. together with the futwre monthly installments of Funds payable prior to
the due dates of Taves. assessments, insurzace premiunis and ground rents, shall exceed the amount required to pay said taxes,
assessments. insurance premiums and growad repts as they fall due such evees shall he, at Borrower's ophion, cither
promptly repaid to Borrower or credited to Borrower on monthly installments of Funds. If the amount of the Funds
held by Lender shall not be sufficient 10 pay taxes, assessmients. inuranoe premiums and ground reats as they fali due.
Borrower shall pay to Lender any anmount necessary to make up the deficiency within 30 dayvs from the date notice is mailed
by Lender to Borrower requesting payment thereof.

Upon payment in full of all sums secured by this Meortzage. !ender shall promptly refund 1o Borrower any Funds
held by Lender. If under paragraph 18 hereof the Property is <old or the Properiv is otherwize acquired by Lender, Lender
shall apply. no later than immediately prior to the sale of the Property or its acquikition by Lender, any Funds held by
Lender 2t the time of application as a credin againt the sumis secured by this Muertgage.

3, Application of Payments. Unless applicable law provides otherwice. all payments received by Lender under the
Neote and parazraphs 1 and 2 hereof shall be applied by Leader first in payment of amounts payable 1o Lender by Borrower
under paragraph 2 hereof. then to intercst payable on the Nute, then 1o the priecipal of the Note. and then to interest and
principal on any Future Advances.

1. Charges; Liens. Borrower <hall pay all taves, sssessments and other charges, fines and impositons zitributable 1o
the Property which may attain a priozity over this Morigage. and teaschobd payments or ground rents. if any. in the manner
provided under paragraph 2 kereof or. if not p2id in such mancer. by Borrower meling pavment, when due, directy to the
payee thereof. Borrower shall prompily furnish (o Leader all notices of amounts due under this paragraph, and in the event
Borrower shall make payment directiy. Bosrower shall prompily furnish to lender receipis esidencing such payments.
Borrower shall prompily discharge any lien which has prierity over this Mortgage: provided. that Borrower <hall not be
required to discharge ary such liea <o long us Borrower shall agree in weiting to the payment of the oblization secured by
such lien in a manner aceepiable to Lender. or <hall in goed faith contest such lien byv. or defend enforcement of such Tien in,
Tezal proceedings which operate to prevent the eaforcemeni of the tea or forfeitere of the Property or any part thereof.

§. Hazard Insurance. Borcower shall heep the improvements now exising or hereafter erected on the Property insured
against loss by fire. hazards included within the term “eavrended coverags”. and such other hazards as Leader may require
and in such amounts 2rd for such periods as Leader may require: prosided. that Lender shall not require that the amount of
such coverage exceed that amount of coverage required 1o pay the sums «cured by this Mortgage.

The insurance carrier providing the insurance shall be chosen by Borrower subjedt to approval by Leaden: provided.
that such approval shall pot be wnreasomably withheld. Al premiums on insurance policies <hall be paid in the manner
provided under paragraph 2 hercof or. if not paid in such manner, by Borrouwer making payment, when due. directiy to the
insurance carsier.

All insurance policies and renewals thereef shall be in form scceptable to 1 ender and shall include a standard mortgage
clause in favor of and in form acceptable 1o Lender. Lender shall have the right to hold the poticies and reaenals thereof.
and Borrower shali promptly furnish o Lender afl renesal notices and afi receipis of paid premiums. In the event of loss.
Borrower shall give prompt notice to the insurance carrier and Leader. Leader may make proof of loss if not mzde prompiy
by Boerrower.

Unless §ender and Borrower otherwite agree in w Gling, insurance proveeds shall be applied 1o restorztion of repair of
the Property damzged. provided such restoration of repay is cconomically fesdbe and the secunty of this Mestgage is
not theredy impaired. 1 such estorslion of repzin is not economically frasible or if the scourity of this Mortgage would
be impaired. the insurance procesds shall be applied to the sums weuzed by this Moerizage. with the exeess, if any. pad
10 Barrower. If the Properny is abandoned by Boreower. of if Borroaer faih 1o respond to Tender within 30 days from the
date notice is mailed by Lender (o Borrewer that the Tasurance carrier offels 10 scitle 1 claim for insurance bencfits, Lender
is authorized to collect and apply the insurance proteeds st Lender's opiien cither 1o restofation of repair of the Property
o7 to the sums secured by this Mostgage.

Unless Lender and Borrower otheraise 2gree in waiting. any such application of proceeds o peincipal shall not extend
or postpone the due date of the monthly instaliments refeired to in parzzrzphs 1 and 2 hereof or change the amwount of
such instaHments. T under paragraph 13 hereof the Propeity is acquired bn Lender. all right, titke and interest of Borrowner
in a0d to any insurance policies and in and to the proceads thereof resulting from damage to the Property prier to the e
or zcquisition shall pass 10 Lender to the extent of 1he suan secured by this Mortgage immediately prior to such sale of
ZCquisiioN.

6. Preservation and Maintepance of Propery: Leaweholde: Condominiums; Planned Unit Dovelopments. Beiroaer
shall kecp the Property in good repair and shall not commit wasle or pIrmit impairmeat of deterioration of the Property
ard shall comply with the provisons of any lease if this Murtgage is 0 2 teaschoid. 3f this Morigage s 00 2 unit in a
condominium of a planned urit Jevelopment, Borrower shall pesform all of Borroners obiizations under the declaration
or covenanls creating of goversing the condominium of planned unit dovelopment. the by-faws and regalations of the
condominium o7 planned unpit development. and conRstitient documrents. If a condominium or planned vt developmzet
fider is crecuted by Berrower and recorded tozether with this Mortgage. the conenznts and agreements of such rider
shall be incorporated into and shall amicnd and supploment the corenants and agreements of this Mordgage as if the rider
weie a part hereef.

7. Protection of Lenders Security. If Borrower fails to perform the covenants and agreements contzined i this
Morgage, or if any action of proceeding is commenced which meicrially affects Lender’s intercst in the Properiy.
inciuding. but oot limited to, cminent domazin. insohiency, code enlorcement. or arrangements of proceedings invelvng a
barkrupt o decedent. then Lender at [ enders opiion, upon potice to Borroaer. may meke such appearancss. dishurse such
sums and tzke such action as is pecceary fo protect Lenders interest. including. but not Himuted 1o, dishursement of
reasonable atiorney’s foes ard entry upon the Property to m:he repairs. I Tender requitcd mortgage insuranie as 2
copdition of making the Fean secured by this Momgage. Borroacr shall pay the premivses required 10 mainiain wxch
insurance in effect until such time as the regquirement for <och snsurance terminsics in accordasce with Borreaer’s and
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