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Ustrory Cone xanas, Borrower and Leader covenant and agree as follews: Pre A

1. Pasment of Principal and Interost, Borroacr shall promptly pay when due the principal of and interest on the
indebtedness evidenced by the Note, prepayment and Luate charges as provided in the Note. and the principat of and interest
on any Future Advances secured by this Morigage.

2. Funds for Taves and Insurance. Subject to applicable law or 10 a wrtten waiver by Tender. Borrower shall pay
10 Lender on the diy monthly installmeits of principal and imterest are payable under the Note, until the Note is paid in full,
a sum thercin “Funds™) equal o one-tuellth of the yearly taves and assesaments which may atwain priority over this
Martgage. and ground rents on the Property. if any. plus one-twelfth of yearly premium installments for hurard insurance.
plus one-twelfth of yearly premium installments for mortgage insurance. if any, all as reasonably estimated initiatly and from
time to time by Lender on the basis of assessments and bilh and reasonable estimates thereof.

The Funds shall he held in an institution the deposits or accounts of which are insured or guaranicad by a Federal or
state ageny fincluding Lender if Lender is such an instiition ). 1 ender shall apply the Funds to pay said taaes, assessments,
insurance premiums and ground rents Lender may no? charge for vo holding and applying the Funds, anatyzing s2id account,
or verifying and compiling said assessments and bills, untess 1 ender puds Borrower interast on the Funds and applicable faw
permits Lender to make such a charge. Borrower and Fender may agree in writing at the time of evecution of this
Mortgage that interest on the Funds <hall be paid to Borrower. and unless such agreemeni s made or applicable law
requires such interest 1o be paid, Lender shall not be required 1o pay Borrower any interest of ¢arnings on the Funds. 1 ender
shall give to Borcower, without charge. an annual accounting of the FYunds showing credits and debits to the Funds and the
purpase for which cach debit 1o the Funds was made. The Fonds are pledged as additional security for the sums secured
by this Morigage.

If the amount of the Funds held by Lender. tozether with the future monthly instaliments of Funds payable prior to
the due dates of faves, assessments, insurance prefiums and grouad rents, shail excead the amount required to pay said taxes,
assessments. insurance premiums and ground rents as they full due. such ewess <hall be, at Borroaer’s option, cither
promptly repaid to Borrower or credited 1o Berrower on monthly instaliments of Funds. If the amount of the Funds
hetd by Lender shall not be sufficient to pay taves. assessments. insurance premiums and ground rents as they fall due.
Borrower shall pay 1o Lender any amount pevessary o make up the Jdeficiency within 30 days from the date nefice is mailed
by Lender to Borrower reguesting payment thereof.

Upon psyment in full of all sums secured by this Morrgage. Lender shali promptly refund o Borrewer any Funds
held by Lender. Tf under paragraph 1% hereof the Property is <old of the Property is otheraise acquired by Lender. Lender
shall apply. ro later than immediately prior e the ~ale of the Preperty or its acquisition by Iender. any Funds held by
Lerder a1 the time of application as a credit against the sumis sevured by this Morigage.

3. Application of Payments. Unlese applicable law provides oiherwise, all payments reocived by Lender under the
Note and paragraphs 1 and 2 hereof shall he applicd by Lender fint in payment of amounts payable to Lender by Borrower
under paragraph 2 hereof. then to interest payable on the Nozw. then to the pnncipa! of the Note, and then 1o interest and
principal on any Fulure Advances.

4. Charges; Liens. Borrower shall pay all taves. assessments and other charges. fines and impositions attributable to
the Property which may atrain a pricrity over this Mortgzaze, and leaschold payments or ground reats. if any. in the manner
provided under paragraph 2 kereof or. if not paid in such manner. by Borrower maling payment, when due. directiy to the
payes thereof. Borrower shall prompiiy fumnish to Lender all potices of amounts due under this paragraph. and in the event
Borrower shall make payment directly, Borrower shall promptly fumnish to Lender receipis evidencing such payvments
Borroaer shall promptly discharge any licn which has prionty over this Morigage: provided. that Berrower shall not be
required 10 discharge any such dien <o long as Borrower shall agree in wriling to the payment of the obligation secured by
such fien in 2 manner 2ccepiable 10 Lender, or shall in good fzith contest <ech Ben by, or defend enforcement of such Tien in,
lezal proceedings which operate 1o prevent the enfoercement of the liea or forfeiture of the Properly or any part thereof.

& Hazard Insurance. Borrower shall hoep the improvements ness enisting or hereafter erected on the Property insured
against loss by fire. hazards included within the term “entended coverage™. and such other hazards as Lender may require
and in such amounts and for <uch poriods a< [ ender may require: proaided. that Lender shall net require that the amount of
such coverage exceed that amount of coverage required 1o pay the sums secered by this Mortgage.

The insurance carrier proniding the insurance shall be chosen by Borrower subject to approval by Leader: provided.
that such approval shall not be unreasonably withheld. Al premiums on insurance policies <hall be paid in the manner
prosided under paragraph 2 hereof or if not paid in suvch maaner, by Borrower making payment. when due. directly to the
INSUCAIKE Carfier.

All insurance policies and rencaals thereof hall be in form acceplable 1o Lender 2nd shall include a standsrd mertgage
clause in faver of and in form zcceptzble to Lender. Lender ~hall have the right to held the policies and reacwals thereof.
and Borrower shall prompily furnish to beader all renowal notices and 21 receipts of paid premiums. In the evenl of loss,
Borroaer shall give prompt notice (o the insurance carricr and Lender. Lender may mzke proof of boss if not made promptly
by Borrower,

Un'ess 1ender and Borroaer otherwiee agree in writing. inswrance proceads shall be applied to reterateon of repair of
the Propetty damzzed, provided such restorauion of repair is economicaily feastble and the security of this Morigage s
not thereby impaired. 1§ such restorstion or separ i net eocpomically feasble o if the security of this Mosigeze would
be impaired. the insurance proceeds shali be applicd to the sums secured by this Mongage, with the eces. if any. pad
to Borrower. T 1he Property is 2handoned by Borreaer. or 1t Borpower [ails 1o respond to 1 ender within 30 davs from the
date notice is mailed by Leader to Borrower that the insurance carrier offers 1o wule a claim for insurance benefiis, Lender
is authorized 1o collect and apply the insurance procecds 2t Lender's option either 10 restorztion or repair of the Property
or to the sums secured by this Mortgage.

Unless Lender and Borrower othewise agrec in writing. any such application of proveeds to principal shall oot evtend
of pustpone the due date of the monthly inwaliments referred fo in paragiaphs 1 and 2 Bereof or change the amount of
such installments. If under parzgraph 13 hereof the Property is 2cquired by Lender, all right, title and interest of Bosrower
in and 1o any insuran:e policies 2ad in and 1o the provesds theieof resulting from damage to the Property prios to the s2'e
or 2cquisition shall pass 1o d.ender to the eatent of the sums secured by this Maortgage immediately prior o such sale or
2cguisiton.

6. Preservalion and Maintenance of Property: 1eawholds: Condominiume: Planned Unit Daedopments. Bosroacr
shall keep the Propeity in good repair and shall not commil waswe of permit impairment or deiericrztion of the Property
ard shall comply with the provisions of any lease if this Mortgsge is on a jcaschold. 1f this Moitgage is oa 3 unit in 2
condominiumn cr a planacd unit development. Borrower shall peiform all of Borroaer’s ablizations under the declaration
OF coveRants crealing of governing the condeminium of plansed awnit dovelepment. the by-lans and reculations of 1he
condominium or planpad unit devefopment. and constituent dovements. I a condominium of planred vt Jevelopinent
rider is evecuted by Boprower and recorded together wath this Mertgage. the covenants and agreements of sixh sider
shall be incorporated into and shall amend and supplement the cosenants and agreements of this Murtgage as if the rider
wcre 2 parl hercof,

7. Protection of Lenders Secority. If Borrower fails to perform the covenants and agreements contzined in this
Mostgage. or if any 2ction or proveeding is commenced uwhich mazerially affects Lenders interest in the Propenty,
including. bul not limited to. emineat dornain. insolvency, code cnforceomcnl. oF arrangements o procecdings involving a
Parkrupt or decedent. then Lender at Tender's option, upon notics to Borroaer, may mke such appearances. dsburse such
cums 2nd I2ke such adtion as is necossany 1o protect Lender's anteredt. including. butl not fimated o, drburseraent of
reasonable atiormeys fécs and eniry upon the Property to male repass. I Lendar required morfgage insurance as a
condition of making the loan secured by this Mongage. Bosteact shall pay the premaums foquired to maietain such
insurance in offect until such time as The requirement for wsch insurance teiminates in accordance with Boireaers and
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