UniFors CovEnasts. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest. Borrowee shall promptly pay when due the prinvipal of and interest on the
indebtedness evidenced by the Note, prepayment and Jate charges as provided in the Note, and the principat of and interest
on any Future Advances seeured by this Mortgage.

2. Funds for Taxes and Insurance. Subject to applicable Iaw or to a written waiver by Lender. Borrower shall pay
to Lender on the day monthly installmeats of principal and intesest are payable under the Note, until the Note is paid in full,
a sum (hercin “Funds™) cqual to one-twelfth of the yearly taves and assessments which may attain priosity over this
Martgage, and ground rents on the Property, if any. plus one-twelfth of vearly premium installments for hazard insurance,
plus ene-twelfth of yearly premium instaliments for nlortgage insurance. if any. all as reasonably estimated intially and from
lime to time by Lender on the basis of assessments and bills and reasonabie estimutes thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or
state agency (including Lender if Lender is such an institution).  Lender shall apply the Funds to pay »aid taves. assessments,
insurance premiums and ground rents. Lender may not charge for so holding and applying the Funds. analyzing said account,
or verilying and compiling satd assessments and bills. unless Lender pavs Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and Lender may agree in writing a1 the time of evecution of this
Mortgage that interest on the Funds <hall be paid to Borrower. and unless such agreement is made or applicable law
requires such interest 1o be paid, Lender shatl not be required to pay Borrower any interest of earnings on the Funds. Lender
shall give to Borrower, without charge, an anoual accounting of the Funds showing credits and debits to the Funds and 1he
purpose for which each debit to the Furds was made. The Funds are pledged as additional security for the sums secured
by this Mortgage.

If the amount of 1he Funds held by Lender. together with the future monthly instaliments of Funds pavable prior to
the due dates of taxes, assessments, insurance premiums and ground reats. shall excead the amount required ta pay said taves.
assessments. insurance premiums and ground rents as they fall due. such exeess <hall be, at Borrower's option, cither
promptly repaid to Borrower or credited to Borrower on monthly installments of Funds. 1f the ameunt of the Funds
held by Lender shall not be sufficient to pay faxes. assgssments, insurance prentiums and ground rents as they fall due,
Borrower shall pay to Lender any amount necesary to make up the deficiency within 30 davs from the date notice is mailed
by Lender to Borrower requesting payment thereof.

Upcn payment in full of all sums secured by this Mogtzage. Lender shall promptly refund o Borrower any Funds
held by Lender. 1f under paragraph 18 hercaf the Property is <old or the Properny is otherwise acquired by bender, Lender
shall apply. no later than immediztely prior to the sale of the Property of its acquisition by Lender. any Funds held by
[ender at the time of application as a credit against the sums secured by this Mortgage.

3. Application of Payments. Unless applicable law prosides otherw ise. all payments received by Lender under the
Note and paragraphs 1 and 2 hereof shali be applicd by Lender first in payment of antounts payable to Lender by Borrower
under paragraph 2 hereof. then to interest pavable on the New, then to the principal of the Note, and then to interest and
poncipal on any Future Advances.

4. Charges; Liens. Borrower shall pay all fuves, assessments and other charges. fines and impositions atirbutable to
the Property which may altain a priority over this Morigage. and leaschold payments or ground rents. if any. in the manner
provided under paragraph 2 hereof or if not paid in such manner. by Borrower making payment. when due. directly to the
pavee thereof. Borrower shall promptly furnish to Lender all notices of amounis due under this paragraph, and in the event
Borrower shall make payment directly, Borrower <hall promptly furnish to lender receipts evidencing such payments.
Borrower shall premptly discharge any lien which has priority over this Mortgage: provided. that Borrower shall not be
required to discharge any such licn o long as Borroaer shall agree in writing to the payment of the abligatien secured by
such lien in a manner acceptzhble to Lender. or <hall in good faith contesy such lien by, or Jefend enforcement of such Yien in,
legal procecdings which operate to prevent the enforcement of the Len or forfeiture of the Propery or any part thereof.

5. Hazard Insurance. Borrowzr shall heep the improvements no evisting or hereafter erecied on the Property insured
against loss by fire. hazards included within the term “evtended coverape”. and such other hzzards as Leader may requife
and in such amounts and for such periods as Leader may require: pronvided. that Leader shall pot require that the amount of
such coverage evceed that amourt of coverage required 1o pay the sums secured by this Morgage.

The insurance carrier providing the insurance shall be chosen by Borrower subiect to approval by Leader provided,
that such approval shall rei be unrcasopably withheld. All preminms on incurance policies <hall be paid in the manner
provided under paragraph 2 hereof or, if not paid in such manner, by Borrowei makmg payment. when dee. directly to the
InSUrance Carmer.

All insurance policies and renewals thereof shall be in form ascepiabfe o Lender and shall include a standard mortgage
clause in favor of and in form acceptable to Leader. Lender shall have the right o hotd the policics and rencwals thereof.
and Borrower shall promptly furnish to Lender all renewal netices and all receipts of paid premiums. In the event of foss,
Borrower shall give promipt notice 10 the insurance carrier and Lender. Lender may make proof of loss if rot made prompiy
by Borrower.

Unless | ender 2nd Borrower ctheraise agree in writing. insurance provesds shall be applicd to restoration or repair of
the Property damaged. provided such jestoration of repair is aconpomically feasible and the security of this Mertgage is
not theiesy impaired. 1f such revtorstion or repair is not economiczlly feasible or if the security of this Muoitgzge would
be impaired. the insurance provesds shall be applied to the sums weured by this Morgage. with the ewcess, if any, paid
1o Borrower, If the Property is abandoned by Borreace, or it Borrower fails to respond to Lender within 3¢ days from the
date notice is maited by Lender to Borroaer that 1he insurance carrier effers to setile a chaim for insurance benefits, Lender
is authorized 1o collect and apply the insurance proceeds at Lender’s option either to restoration or repeir of the Propzity
of 1o the sums secured by this Morigage.

Grloss Lender and Borrower otheraise agree in writing. any such application of proceeds to principal shall aci evtend
or pestpone the due date of the moathly instalimeats referred to in parzgrzphs ¥ and 2 hereof or change the amount of
such instaliments. If under paragraph 18 hereof the Properiy is acquirad by Lender, all right, title and interest of Borrowes
in and to any insurance policies and in and to the procesds thereol resulting from damage to the Property prier 1o the s3le
or zequisition shall pass 1o Lender to the extent of the sums secured by this Mortgage immadiately piior (o such sale or
acquisition.

6. Preservation and Maintenance of Property: Lezsehotde: Condominiums Planned Unit Developments. Borrower
shall keep the Propeity in good repair and shall not commil waste of permil impairment or deterioration of the Propeny
and shall comply with the provisions of any lease if this Morigage is on a leascheld. if this Monigage is on a upitin a
condominium or a planned unit develapment. Boironer shall perferm all of Borrower's oblizations under the declaration
or covenants creating of govermng the condoeminium of planned unit development, the by-Jaws and rcgulations of ihe
cendominium or planned unit davelopment, and constitient documents. If a condominium o1 planned unit development
rider is evecuied by Borrower and recorded together with this Morigage. the conenants and agreements of swh r:der
shall be incorporzted into and shall zmend and supplement the conecaants and agreemeats of this Mortgage as if the rider
were a part hereof.

7. Protection of Lender's Security. 3 Borrower fails to perferm the covenanis and agreements contained in this
Mortgage. or il any action o procecdmng s commenced which materially aflects lender's imierest in the Propeny.
including. but not imited to. eminent domain. iasolhemy. code enforcement. of arfangements or procecdings invelving a
hankrupt or Jecedent. then Lender at Lender's option. upon notice to Borroacs, may make such appearances. diburse such
sums and tzbe such action as is necesdany to preiccd fender's intcrest. including. but net limided to. dishursement of
reasonable attemney’s focs and cairy upen the Propeay to mzhe repairs. 1 Lender required merfgage Insuraned as a
condition of m:king the lean weured by this Menigage, Borroaer shall pay the premivms requited to maistain exh
insurance in effect uatil such time as the requirement for such insurance terminates i accorda-ce wath Borrower's and

!




