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2. Thit, together with, and in addition to, the moathly payments of principal and interest pavable under the
terms of the note secured hereby, he will pay to the Mortgagee, on the first day of each month until the said note
is {ully paid, the following sums:

fa)} An amount sufficient to provisle the holder hereof with funds to pay the next mortgape msurane (femiuen if this instre-
rent and the note secured hereby are insured, or a monthly charge (in lieu of & marlgape msureance peemnm) if theyare
heid by the Secretary of Housing and Urban Development, 5s follows:

(11 If 3nd so long as said note of even date and this instrument are insured or are teinsured under the provisions of the
Naticnal Hausing Act, an amount sufficient to accuxulate in the hands of the holder one {1} month prior to uts due
date the anaual mortgage insurance premium, in order to provide such hotder with fuads to pay such premium to the
Secretary of Housing and Urban Developr pursuant to the Nutignal H-using Ay as amended, andapplicable
Regulations thereunder; or

(b Tf and so long as said note of even date and this instrument are held by the Scoretary of Hoiusing and  Urtan Do
veleprent, 2 monthly charge (in lieu of a mortgage insurance premium) which shall be in an amount equal to one-
twelfth (1°12) of one-half (33) per centum of the average outstanding balance due ¢ the note computed without taking
into account delinquencies or prépayrents,

fb; A sum equal to the ground rents, if any. next due, plus the premiums that will next tecume due and payable on policies
of fire and other hazard insurance covering the mortpaged proporty, plus taxes sad assessments next due on the mortgaged
property {all as estimated by the Morigagee) less all sums already paid therefor divided by the numhber of months toelapse
beforv cae (1) month prier to the date when such ground rents, premiums, texes, and assessments will become delinguent,
such sexs te be keld by Mortgagee in trust to pay said ground rents, premiums, taxes, and special assessments; and

{cr All payrents mentizned in the tvo preceding subsections of this paragrarh and all pay==ats 10 be made under the nutv
securcd hereby shall be added together and the ageregale amount thoreof shall be paid by the Murigagsr each menth ina
single pasment o be applied by the M.rigagee 10 the following 1tems in the ordir set forthe

(1) precivm charges under the contract of insurance with the Sccretary of H.ousing and Urbsn Development, or zonthly
charge (in Neu of mertgape insurance premium), as the case may be;
(I taxes, special assessments, fire and other hazard insurance precivms;

J1D imterest on the nole secured hereby; and

HIV) amortizatiin - f the principal of said note.

Any deficiency in the amount of any such ageregate menthly payment, shall, un'ess wade gocd by the Mortgager prior to

1he due date of the neat such payment, constitute an evenl of default under this mongage. Tre Mortgagee may collect a

H1are charge™ nit to exceed four cents1d¢) for each dollar (§1) of each payment mese than fifteen (15) days in arrears to

cover the extra expense involved i handling delinguent pay—ents.

$. it the total of payments made by the Mortgagor under (b) of paragraph 2 precesding shalt exceed the amount of pay-
ments actually made by the Mortgagee for taxes or assesgnents of insurance premivms, as the case may be. such excess. if the
loan is current, 2t the opticn of the Merigagor. shall be cradited on suhsaquent payments to be made by the Mortgagor, or
tefunded to the Mortgagor. If, however, the monthly payments made by the “ortgagor under (b) of paragraph 2 preceding shall
rot be sufficient to pay taxes and assessments and insurance premiums. when the same shall become due and payatle, then the
Mortgagor shall pay to the Mortgzgee any amount Lecassary o make up the deficiency. on or before the date whzn paymest of

1ok 1axes, assessments, of ingurance premiums shall be due. If 2t any time the Motzagor shall tender 1o the Mortgages, in
ascordarce with the providons of the note secured hecebiv. full payment of the entite indebiedress represented therely, the
Liortgagee shall in computing the amount of such indebizdress, cradit to the account of the Mortgagor all payments made
under the provisions of (a) of paregraph 2 hereof which the Mortgazee has not beoome chlijated o pay to the Secretary of
Housing and Urban Development, and any balance remaining in the funds accumulzted urder the provisions of (b) of parajraph
2 hereof. If there shall be a default under any of the provisions of this mortgage resulting in a public sale of the premises
covered hereby. or if the property is otherwise acquired after default, the Liorigezze shall zpply. at the time of the
commencement of such proceadings, of at the time the property is ctherwise acquired, the balznce then remaining in the funds
accurmalated under (b) of paragesph 2 preceding. as 2 crednt againgt the amount of prizcipal then remaining unpaid under the
rote secured heretry, and shall properiy adjust any payments which 2! have been made under (3) of peragraph 2.

1. That he will pay all laxes, a5S€SSmEnts, waler 1al€s, and wiher goveinzeatal or municipal charges. fines,
ot impositions, for which provisien has no: beea —ade hercinbefere, and in default thereof the Mo:tgagee may pay
the same; and that he will grompily deliver the cificial receipts therefor 1o the Mornigagee. M the Morgagor fails
to make any paymenls piovided for in this seclion o1 anv othor pavments for taxes, assessments, of the like. the
Mortpagee may pay the sace, and all sums so paid shall bear interest ot the rate set forthintke npote secured hereby
from the dzte of such advance and shall be secured by this mortgage.

5. That he will keep the premises in as good oider and condition as ithey are row and will not commit o7 per-
mit any waste theredf. reasonable wear and tear excepted.

6. That he will keep the improvemenls now exisling <7 hereolior erecied on the conigeged property insuted as
may be requited from time to tize by the Mortgagee against loss by fire and other hazatds, casualilics and conlin-
geacies in sech azcants and for such periods as may be regquited by the Mengagee and will pay precpliv, ahea
due, any premiums on such insuraace provision for pavment of which has oot been zmade hereinbefore. All msur-
ance shall be caitied in companies approved by ihe Mozigegee and the policies and renewals theieof shall be keld
by the Mortpagee and have aitached theicio loss payable clauses in f{aves of ard in fer acceptable 10 the Mort-
gagee. In event of loss Mosigago: will give inrediate nolice by mail to the Mortgagee, aho may mzke proof of
loss if a0t made prozptiv by Mortgagos. ead each insvrence company coaceined is fiereby zuthorized and directed
to make payzeat fu; such loss directly te the Morigagee instead of to the Morigages and Montgasgee joinily, end the
insuraace proceeds, or any parl theicof, may be applied by the Morigagee @t its option either to the seduction of
tte indettedness hereby secured or 1o the resleiaiion of repals of the property damaged. In event of foeclosure of
this mo:tgage or oither rzasfer of title to the Vortgaged property in extingeishment of the indebledness securcd
hezeby, all ripght, title and interes! of the Morigagoe:r in and to any insurance policies then in force shall pass to
the purchaser ¢r grentee.

7. That ke hesreby assigas all the seats, issues. anc jrofits of the moigaged premises fro= and zfter zay de-
fz:1t hereunder, and should lezal proceedings be institoted pursuant to this instiszent, iken the Moatgagee shall
have the right to have a receiver appointed of the reals. issues, and profits, who, after deducting allcharges and
expenses altending such ;roceedings end the execution of his trust as seceiver. shall apply the residee of the
teats. issves. 2nd profits. toward the payrent of the debt secured hereby.

3. That if the premises, or any part thereol, be condemned ender any powet of eninent donaia, o acquised for
a public use, the damages, p-cceeds, and the coasideratioa for such acquisition, to the extent of the full amount of
indebtedaess vpon this rmortgage, and the nate secured hereby 1ecaining uapaid, are keseby assigned by the Mortgegor
to the Mortgagee and shall be paid fcsthwith to the Morigagee to be applied by it oa account of the izdebtedsess se-
cured hereby, whether due o: not.
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