Uxirorat Covexants. Borrower and Lender covenant and agree as follows: 200} 15 16 :A"ig‘il

t. Payment of Principal and Interest. Borrower shall promptly pay when dus the principal of and intercst on the
indebiedness evidenced hy the Note, prepayment and fate charges as provided in the Note, and the prircipal of 2nd interest .
on any Future Advances secured by this Mortgage. __

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by | ender, Borrawer shall pay
to Lender on the day monthly installments of principal and interest are payable under the Note. until the Nate is paid in full, .
a sum (herein “Funds™) equal to one-twelfth of the yeardy taves and assessments which may attain priority over this
Mortgage, and ground rents on the Property, if any. plus one-twelfih of yearly premium instaliments for harard insurance,
p}us one-twelfth of yearly premium installments for mortgage insurance. if any, all s reasonably estimated imtially and from
lime to time by Lender on the basis of assessments and bills and reascnable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or
state agency (including Lender if Lender is such an institution). Tender shall apply the Funds to pay satd taves, assessments,
insurance premiums and ground rents. | ender may ot charge tor <o holding and applying the Funds, analvzing said account,
or verifying and compiting said assessments and bills, unless 1ender pavs Bofrower interest on the Funds and applicable Jaw
permits Lender to make such a charge. Borrower and Lender may agree in writing a1 the time of evecution of this
Mortgage that interest on the Funds shall be paid to Borrower, and unless such agreement is made or applicable faw
requires such interest to be paid, Lender shalt not be required to pay Borrower any interest or earnings on the Funds. Lender -
shall give to Borrower, without charge, an annuat accounting of the Funds showing credits and debits to the Funds and the :
patpase for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Morigage.

If the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior to
the due dates of 1aves, assessments, insurance premiuvms and ground reats, shall exceed the amount required to pay said taxes,
assessments. insurance premiums and ground fents as they full due. such encess shall be, 2t Borrower's option, ¢ither
prompily repaid to Borrower or credited to Berrower on monthly installments of Funds. If the amount of the Funds
held by Lender shall not be sufficient to pay faws, ascssments, insurance premiums and ground rents as they fall due.

Borrower shall pay W Lender any amount necessary to make up the defciency within 30 davs from the date notice is mailed X
by Lender to Borrower requasting payment thereol. ' :

Upon payment in full of all sums secured by this Morigage, Lender shall promptly refund to Borrower any Funds
held by Lender. If under paragraph 18 hereof the Propeny is <old or the Property is otherwise acquired by Lender. Lender
shall apply. no later than immediately prios o the wale of the Propesty of its acquisition by Lender. any Funds held by
Lender at the time of application as a credit against the sums ~ecured by this Mortgage.

3. Application of Payments. Unless applicable faw provides otherwise, alt payments received by Lender under the
Note and paragraphs 1 and 2 hereof shall be applied by Lender fiest in paymient of amounts payable to Leader by Borrower
under paragraph 2 hereof, then to interest payzble on the Note. then o the principal of the Note, and then to nterest and
principal on any Future Advances.

4. Charges; Liens. Borrower shall pay all taves, awesanents and other charges, fines and impositions attnibulable to
the Property which may attain a priority over this Morigage. ard leaschold payments or ground reats. if any. in the manmer
provided under paragraph 2 kercof or. if not paid in such manser. by Borcower making payment. when dee. directly to the
payee thereof. Borrower shall prompily furnsch to Lender all notices of amounts due under this paragraph, and in the event
Borrower shall make payment directiy, Borrower shall promptly furnish to Lender geceipts evidencing such payments.

Borrowaer shall prompily discharge any lien which has prierity over this Morlgage: provided, that Berrower shall not b
required to discharge any such lien so long as Borrower shall agree in writing to the payment of the obligation secured by
such lien in a manner accepiable to Lender. or shall in good feith contest such tien by, or Jefend enforcement of such lien in, :
legal procecdings which operate to prevent the eafercement of the Len or forfeitare of the Property or any part thereof.

5. Harzard Insurance. Borrower shall heep the improt ements now evisting of hereafter erected on the Propenty insured
against loss by fire. hazards included withie the term “eatended voverage”. and such other hazards as lLender may require
and in such amounts and for such periods 2< Leader may require: provided. that Lender <hali pot require that the amount of
such coverage excesd that amount of coverage required 10 pay the sums secered by this Mortgage.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Eender: provided,
that such approval <hall pot be unreasopably withheld. AH presiums oa insurance policies shall be paid in the manner
provided under paragraph 2 hereof orf not paid in such manrner, by Borrewer making payment. when due, directly to the
insurance Carmes. e

All insurance policies and renewals thereef shall be in form acceptable to Lender and shall include a standard morigage ERESEEE Y
clause in favor of and in form acceplable 10 Lender. Lender «hall have the right 10 hold the policies and renewals thereof,
and Borcower shall prompily furnish to Leader all renewal notices and all receipis of paid premivms. In the event of ks, :
Borrower shall give prompt notice 10 the insurance carrier and Lender. Lender may make proof of 1oss if not made prompily % L
by Borrower,

Unless Lender and Borrower oiberaise azree in wiiting. insurance proveads shall be applicd to restoration or repai of
the Property damaged. provided such resteration of repair is ecopomiczlly feasible and the <curity of this Mertgage is
not theredy impaired. If such restoration of repair is not cconomically feasibie of if the seccurity of this Merigage wou'd
be impaited. the insurance provesds shall be applied to the sums wecured by this Morigage. with 1he evcess, if any. paid :
to Borcower. If the Property is abandoned by Borrower. or it Borrower fails to respond to Lender within 30 days from the : .
date notice is mailed by Lender to Borrower that the insurance carrier ofers 1o seitle a claim for insurance benefits. Lender ;
is authorized to col'ect and apply the insurance proveeds at Lender’s option either to restaraiion or repair of the Property
or to the sums secured by this Mortgage. '

Untess { ender and Borrower othepwise agree in wriling. any such application of proceeds 1o principal shall aot exterd
or postpane the doe dztc of the monthly installments referred To in paragrzphs 1 and 2 horeof o7 change the amount of
such installments. If under paragraph 18 hereof the Propetty is acyuired by Lender, all right, Litle and interest of Bojrower
in and to any insuranse policies and in and 10 the proceeds thereof resuiting from damage to the Property prier 10 the sale
or acquisition shall pass te Lender to the extent of the sums secured by this Mortgage immadiztely prior 1o such sale of
2:quisition. : ;

6. Preservation and Maintenance of Property: Leawcholds: Condominiume: Planned Unit Developments. Borsowcer ‘
shall keep the Property in good repair and <hall not commil waste or permil impaimment or deierioration of thz Property k '
and shall comply with the provisions of any tease if this Murtgage is on a lesschold. If this Morigage s on a unit in 2
condominium or a planned unit development. Bormouer shall perform all of Borroner's obligstions undzer the declzration !
or covenants creating O goverming 1he condominium of planned unit development, the by-laus and regatations of the
condominium or planned unit development. and consgituent dovumenis. §f a condominium or planned unit deselopment .-
rider is erecuted by Borrower and recorded ogether with this Mortgage. the covenanis and agreements of such nder
shall be incorporated into and shall amend and supplement the covenanis and agreements of this Merigage as if the rider
were a part hereof.

7. Protection of Lenders Security. If Borrower faik to perform the covenanis and agrcements contained in this ’
Mortgage, of if any action or procceding i commenced which materially affects Lender's interest in the Propeny, . {
including. but not limited to. eminent domain. inwhency. code enforcement, of arrapgemenls of proceedings invehing a
bankrupt o7 decedent. then Lender at ender’s oplion. upen potice (0 Borrener, may mke such appearances. dishurse such
sums and tzbc such action as is nevessary to proicct 1enders interost. including. but not limited to. dsbursement of
reasonable attorpey’s fecs and catry upon the Property to m:le repanrs. If Lender required rwifzage IneUTIE 35 2
condition of m:king the kan secured by this Mortgage. Bortoaer shail pay the premiums requited o mzintain uxh
until such time as the requirement for such Iasurance terminates in accorda—ce with Barresvers 3nd
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