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UniFors CovenanTs. Borrower and Lender covenant and agree as [ollows: 500K1585

L. Payment of Principed snd Iaterest. Borrower shall prompuy pay whea due the principal of and int¢rest on Lﬁé&{'* 02

indebtedness evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and interest
on any Future Advances secured by this Mortgage.

L Fuads for Tares asd Insursnce. Subject 1o apphicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly instaliments of principal and interest are payable under the Note, until the Note is paid in full.
3 sum Maesin “Fuads™) eqosl o onstwalfih of the yeardy fanes and accesements which may attain priority over this
Mortgage. asd ground rents oo the Property, if any. plus one-tuclfth of yearly premivm installments for hazard insurance,
plus coc-tueifth of yearly premium installments for mortgage insurance. if any. all as reasonably edimated initially and from
fime 1o ime by Lender on the basis of assessments and bils and reasonable estimates thereol. ’

The Funds shall be beld iy an institution the deposits or accounts of which are insured or guaranteed by a Federal of
state agency (inciuding Leader if Lender is such an institution). § ender shall apply the Funds to pay s2id tates, assessments,
insurance premiums and ground reats. Lender may not charge for o hotding and applying the Funds, analyzing said account,
o verifying and compiling s3id assessments and hills, unless Lender pays Borrower interest on the Funds and applcable law
permits Lendcr 10 make such a charge. Borrower and Leoder may agree in writing at the tme of execution of this
Movtgage that interest oa the Funds shall be paid 10 Borrower. and unless such agreement is made or applicable law
requires such interest 10 be paid, Lender shatl not be required to pay Borrouer 21y interest of carnings oa the Funds. Lender
shall give 1o Bocrower. without charge. 2n annual accounting of i Funds showing credits and debits to the Funds and the
purpose for which exch debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender. together with the future menthly instaliments of Funds payable prior to
the due dates of taves, assessments, insurance premiums and ground rents, shall exceed the amount required 10 pay said taxes,
assessments, insurance premiums and ground rents as they fall due. sich evcess shall be. at Borrower's option, either
proaptly repaid 10 Borroser or credited to Borrower on moathly instaliments of Funds. 1f the amount of the Funds
beld by Lender shall not be sufficient 10 pay taves. assessments. insurance premiums and ground feats as they [at} due,
Borrower shall pay 10 Lender any amount nécessary 1o make up the deficiency within 30 days from the date notice s mailed
by Leoder 0 Borrower requesting payment thereof.

Upon payment in full of afl sums secured by this Morgage. Lender shall promptly refund 1o Borrower any Funds
heid by Lender. I under paragraph 18 hereof the Progerty is «old of the Progerty is otherwise acquired by Lender, Eender
shalt apply. no later than immediately prioe 10 the sate of the Property or its acquisition by Lender. any Funds held by
Lender 1 the time of application as a crodit against the sums secured by this Morgage.

3. Apgplication of Payments. Unless apphcable law provides otherwise, all payments received by Lender under the
Note and paragrapbs 1 and 2 hereof shall be appleed by Lender fint in payment of amounts payable to Lender by Botrowet
under paragraph 2 hereof, then to ipterest payable oo the Note. then 1o the principal of the Note, and then 10 interest and
principal oo any Foture Advances

4. Charpes; Liems. Borraser shall pay all faxes assessments and other charges. fines and impositions attnibutable to
the Property which may attain a priority over this Mortgage, and keasehold payments or ground reots, if any, in the manoer
provided vnder paragraph 2 hereof of. if ot paid in such manner, by Borrower making payment, when due, directly to the
payee thereof. Bermashzﬂpmmpdjﬁnishwumkrdlm&eso!amoumdmunduuﬁspangnpb.mrlinthcerent
Botrromer shall make piyment drectly. Borroaer shall prompdy fumnish 1o Lender receipts evidencing soch payments.
Bosroaer shall prompily discharge any liea which has peiority over this Movigage: provided, that Borrower shall not be
required 1o discharge any such fien $0 boog as Borroaer shail agree in writing to the payment of the obligation secured by
such Ben in a2 manner acoeptabie to Lender, of shall in good faith contest sixh lizn by, or defend enforoement of such hea in,
egal procecdings which operate 1o pravent the enforcement of the len or forfature of the Propenty or any part thereof.

S, Harard Yssurasce. Bomoacr shall keep the smprovements noa existing of hereafier erected on the Property insured
agrinst Joss by fire, hazards incloded within the term “extended coverage™, and such other hazards as Lender may require
and m sich amounts 20d for sch periods as Lender may require: provided, that Lender shall not require that the amount of
such coverape excend that amount of coverage required 10 pay the sums secured by this Mortgage.

The insurance carrier providing 1he insurance shall be chosen by Bocrower subject to appeoval by Lender, provided,
that soch approval shall not be varcasonably withbeld. All peemivms on insurance policies shall be paid in the manoer
provxded under paragraph 2 hereof or, if not paid in such manncr, by Borrower making payment, when doe, directly to the
insurance caimer.

AH insurance policies and renewals thereof shali be in form acceptable 1o Lender and shall include a standard mortgage
clause in favor of and in form acceptable to Lender. Lender shafl have the right to hold the policies and renewals thereof,
and Bosrower shall promptly furnish 10 Leoder all renewal notices and afl receipts of paid premiums. In the event of Joss,
Borrowtr shall give prompt notice to the insurance carricr amd Lender. Lender may make proof of boss if not made promptly
by Borrower.

Uness Lender and Borrower others ise agree in w riting. insurance proceads shall be applied 1o restoration of repair of
the Property damaged, provided sich restoration of repair is economically feasitie and the security of this Mortgage s
nct thereby impaired. I soch restoration of repair is not economically feasible of if the security of this Moargage would
be impaired. the insurance proceeds shall be applied to the sums secured by this Mortgage, with the excess, if any, pad
10 Borrower. B the Property » abandoned by Borrower, o if Borroner fails to respood to Lender withia 30 days from the
date notice is mailed by Lender 10 Bocrower that the insurance carrier offens to settke a claim for insuzrance benefits, Lender
is authorized 1o collect and apply the insurance proceeds at Lender’s option either to restoration of Tepair of the Property
of o the sums sevured by this Mortgage.

Ulless Lender and Bosrower otherwise 2gree in wriling. any such application of proceeds to principal shall oot extead
oc postpoae the due date of the moothly installments referred to in paragraphs 1 and 2 hereofl or change the amount of
such installments U nnder paragraph 18 bereof the Property is acquired by Lender, all right, tithe and interest of Borrower
in and 10 any insurance policies and in and to the proceeds thereof resulting from damage to the Property prior to the sale
of acquisition shall pass 10 Leoder to the evtent of the sums securad by this Mortgage immediately prior to such sale or

6. Presenation aad Maistemance of Progperty; Leaseholds; Coodominivms; Plansed Usit Developments.  Borrower
shall keep the Property in good repair and shall not commit waste or permit impairment of detersoratica of the Property
and shaBl comply »ith the provisions of any lease if this Morigage s on 2 leaschold. If this Mortgage B 0o 2 unit in 2
coodoinium of a planned unit development, Borroaer shall perform all of Borrower's obligaticas under the declaration
of covenants creating of goversing the coadomicium of planned unit development, the by-laws and regulations of the
cocdominium of planned unit development. and coastituent documents. i a condominiam or planned unit development
rider is executed by Borrower and recorded together with this Mortgage, the covenants and agreements of such rider
shall be incocporated into and shafl amcad and supplement the corvenants and agreements of this Mortgage as if the rider
aere 2 part hereod.

7. Protection of Lender’s Scowrity. 1f Borroaer faks to pearform the covenants and agreements contzined in this
Mortgage. of f any atoe of proceedng s commenced shixh materiafly afects Lenders interest in the Progeny.

nchuding. but not imited to, eminert domain. insehency. code enforcement, of arrangements of proceedings involving a
bankrup or decedent, then Leoder at Lendet™s optiva, upon sotice 1o Barrower, may make such appearances, disbunse such
sums and fake soch action 23 i necessary 10 protect Leaders interest, includfing. but not timited to, disbursement of
reascaable attarney's foes and entry upoa the Property to make repairs. If Lender required morigage insurance as a
coodition of making the hoan secured by this Morrgage, Borroaer shall pay the premiums required to maintain soch
insurance #a effect until such time as the requirement for such insurance terminates in accordance with Borrowery and
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