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Usitorys Covesanas. Borrower and Lendere covenaat and agree as folloas:

1. Payment of Principal and Intecest. Borrower shatl prompily pay when due the principal of and interest on the
indebtedness evidenced by the Note, prepaynient and Late charges as provided in the Note, and the principal of and interest
on any Future Advances secured by this Morigage.

2. Funds for Taves and Insurance. Subject to applicable liw o 1o a written waver by Lender. Borrower shall pay
1o Lender on the day monthly installments of principal and nterest are payable under the Note. untit the Note is paid in full,
a sum thercin “Funds™) equal to one-twellth of the yeardy tves amd asessmeats which may attzin priority over this
Mortgage. and ground rents on the Property. if any, plus one-twelfth of yearly preminm installments for hazard osurance,
plus onc-twelfth of yearly premium instaliments for mortgage insurance. if any. all o~ reasonably estimated initially and from
time to time by Lender on the basis of awessmenty and hills and feasonable estimates thereof.

The Funds shall be held in an inshitation the depasits or socounts of which are imsured or guaranteed by a Federal or
state agency (including Lender if Tender is such aninstitution ). §ender shall apply the Funds to pay said 1aves, assessments,
insurance premiums and ground rents. 1ender may not charge tor so holding and apphing the Funds, analyzing said account,
or verifying and compiting said assessnwats and bill, unicss Lender pays Borrower interest on the Funds and appicatie law
permits Lender to make such o charge. Borrower and Lender may ayree in w riting at the time of execution of this
Mortgage that interest on the Funds shali he paid to Borreacr, and uniess such agreement is made or applicable law
requires such interest 1o he paid, Lender shall noet be required o pay Borrower any interest or carnings on the Funds. Lender
shali give 10 Borroner, without charge. an annual accounting of the Punds showing credits and debits to the Funds and the
purpose for which cach debit 1o the Funds was made. The Funds are pledgad ws additional security for the sums secured
by this Maortgage.

If the amount of the Funds held by Lender. togethes with the future monthly instaliments of Funds payable prior o
the due dates of 1aves, assessments, insurance premiums and ground rents, shall exceed the amount required to pay said taxes,
assessments. insurance premiums and ground rents as they fall duc. such eveess shall be, at Borroaer's opiion, cither
prompihy repaid to Borrower or credited to Berrower on monthly instaliments of Funds. If the amount of the Funds
held by Lender shall not be suflicient 10 pay Laws, assessmcnts, Insurame premiums and ground rents as they fall due,
Borrower shall pay to Lender any amount necessary to mabe up the deficiency within 30 days from the date notice is mailed
by Lender to Borrower reguesting paymwnt theroo!.

Upon paymeat in full of all sums secured by this Morigage. Lender shall promptly refund to Borroaer any Funds
hetd by Leader. If under paragraph 18 bereol the Property is sold or the Property is otherwise acquired by Lender, Lender
shall apply. no fater than immediately prior to the sale of 1he Property or its acquisition by Lender, any Funds held by
Lender 2t the time of applivation as a credit againa the sums sevured by this Morigage.
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. Application of Payments. Unlows apphuable Taw provides otherwise. all payments reveived by Lender under the
Note and paragraphs 1 and 2 hereef shall be appled by Lender fint in payment of amounts payable to Lender by Borrower
under paragraph 2 hereof, then o interest payable on the Note. thea to the principal of the Note, and then 10 interest and
pancipal on any Future Advances.

4. Charges; Liens. Borroscr ~hall pay ol taves. asessments and other charges. fines and impositions attributable to
the Property which may atfain a priority over this Mortgege.and leasehold payments or ground rents, if any, in the manner
provided undur paragraph 2 hereof or if not paid in such nuaner. by Borroaer making payment, when due, directly to the
payee thercof. Barrower shall premptly furnish to Lender all notices of amounts due under this paragraph, and in the eveant
Borrower shall make payment directiv. Bosreaer ~hall promptly fumnish to Lender receipts evidencing suwch payments.
Borroaer shall prompily dischasge any hen which bas prionty over this Mortgage: provided. that Borrower shall not be
required 10 discharge any such licn so long as Borrower shall agree in writing to the payment of the -obligation secured by
such lien in 2 manner acceptable o Leader. or ~hall in goed faith contest sich lien by, or defend enfercement of such lien in,
Iegal proveedings which operate to prevent the enforcenwent of the hen or forfeiture of the Property or any part thereof.

5. Harard Insurance. Borrower shall boep the impronements now evisting or hereafier erectad oa the Property insured
against loss by fire. hazards included within the weem “evtended coverage™. and sich other hazards as Leader may require
and in such amounts and for swch perieds as Leader niay require; provided, that Lender shall not require that the amount of
such coverage excecd that amount of coverage required to pay the sums secured by this Morigage. o

The insurance carrier providing the insurance ~hall be chosen by Borrower subject to approval by Lender; provided,
that such approval shall not be unreasenably withheld. All premiums o insurance policies shall be paid in the manner
provided under paragraph 2 hergof or if not paid in such manner, by Bofrower making payment, when due, directly to the
INSUrance carrier. ' T '

All insurancé pohcies and renewals thereot shall be in form acceptable to Lender and shall include a standard morigage
clause in favor of and in form acceplable 10 Leader. Lender <hail have the right to hold the policies and renewals thereof,
and Borroaer shall promptly (uraish to Lender alt renewal notices and all receipts of paid premiums. o the event of loss,
Borrower shall give prompt notice to the insurance carnier and Leader. Lender may make proof of loss if rot made promptly
by Borrower.

Unless Lender and Borrower otherwine agree in wriling. insurance provecds shall be applied to réstoration or repair of
the Property damaged, provided suwch restoraton of repair is economivally feasible and the security of this Mortgage is
not thereby impaired. Jf such restoration or repair is not economically feasible o af the security of this Mortgage would
be impaired. the insusance proveeds shall be applied to the sums secured by this Mortgage. with the excess, if any, paid
to Borrewer. I the Propesty is abandoned by Borrower, or if Borrower fails to respond to Lender within 30 days from the
Jate potice is maited by Lender 1o Borrowner that the insurance carrier offers 1o setile a claim for insurance benefits, Lender

is authorized to colfect and apply the insuranve procecds at Lender’s option either 1o restoration or repair of the Property
or 1o the sumis secured by this Morigage.

Unless 1 ender and Borromer othem e agree in writing, any sweh appiiation of proceeds to principal shall not extend
or postponie the due date of the monthly instaliments referred 1o in paragraphs 1 and 2 hereof or change the amount of

such installments. I under paragraph IS hereof the Property is acquired by Lemder, all right, title and interest of Borrower
in and 10 any insurance policies and in amd to the procends theteof resulting from damage to the Property prior to the sale
or acyuisition shall pass 1o Lender to the eatent of the sums secured by this Morigage immediately prior to such sale or
acquisition.

6. Preservation and Maintenance of Property: Leacholds: Condominiums; Planned Unit Developments. Borrower
shall keep the Property in good repair and shall not commit waste or peimut impairment of Jeterioration of the Property
and shall comply with the provisions of any Kase it this Mortgage is on a leaschold. 1€ this Mortgage s on a unit in a
condominium of a planaed uait development. Borrower shall perform all of Borrower's cbligations under the declaration
or vovenants creating or gosermng the condennmum or plinned unit development, the by-laws and regulations of the
condominiem or planned unit deselepnient, end constinent dovurments. 1 a condominium or planned unit Jevelopment
rider i ctevuted by Borrower and recorded tegettor aath this Muortgage. the cosenants and agreements of such rider
shall be incorporated into and shall amiend and supplenwent the covenants and agreemcents of this Mortzage as if the rider
were a part hercof.

7. Protection of Lender's Security. 1 Borrower fails to perform the covenants and agreenwents contained in this
Mortgage. or if any action or provesding s commenced which materially atfects Lender’s interest in the Propeny.
incleding. but not limited to. emincot domain. msohenoy, code cnforcement, or arrangements of procecdings involving a
bankrupt or decedent. then Lender at 1 eader’s eplion. upen notice to Borrower, may make such appearances, disburse such
sums and take such action as is novessary o protect Lender’s interest, inchiding. but not limited to, disbursement of
reasonable attomey’s fees and cntry upon the Property to make repars. I Lender required mortgage insurance as a
condition of making the loan sceured by this Mortgage. Borrower shall pay the premiums required to maintain such

insurance in cffect until such time as the requirement for such insurance terminates in accordance with Borrower’s and
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