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Usirorm COvENANTS. Borrower and Lender covenant and agree as follows:

. 1. Paymest of Principal 2ed Interest. Borrower shall prompily pay when due the principal of and interest on the
indebtedness evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and interest
on any Future Advances secured by this Mottgage.

2. Fowd for Tares aod Ineraece. Subjni v appinadic law o 0 & =LA waiver bF Lender, Bomowar shall p2
to Lender on the day moathly installments of principal and interest are payable under the Note, until the Note is paid in fufl,
a sum (herein “Funds™) equal to cnc-tuclfth of the yeardy taves and assessments which may attain priority over this
Mortgage, and ground rents on the Property, if any. plus coe-tuclfth of yearly premium installments for hazard insurance,
plus one-taclfth of yearly premium instaliments for mortgage insurance. if any, all as reasonably estimated initially and from
time to time by Leader on the basis of assessments and bells and reascnable estimaies theteof.

The Funds shalt be beld in an institution the deposits or accounts of which are insured or guaranteed by a Federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds (o pay said 1aues, assessmeats,
insurance premiums and ground rents. Lender may not charge for so holding and applying the Funds. analyzing s2id account,
ot vesifying and compiling said assessments and bilk, unless Lender pays Rorrower interest oa the Funds and applicable haw
permits Leader to make such a charge. Borrower and Lender may agree in writing at the time of execution of this
Mortgage that intecsst on the Funds shall be paid 1o Borrower. and unless such agreement s miade or applicable law
requires such interest 10 be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower. withoot ckarge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit 10 the Funds was made. The Funds are pledged as addivonal security for the sums secured
by this Mortgage.

I the 2mount of the Funds held by Lender, together with the future monthly installments of Funds payable prior to
the due dates of taves, assessments, insurance premiums and ground rents, shall exceed the amoant required to pay said taxes,
assessments, insurance premiums and ground rents as they fall due. such excess shall be, at Bocrower's option, either
promptly repaid 1o Borrower of credited to Borroaer on moathly instaliments of Funds. If the amount of the Funds
beld by Lender shall not be sufficient (o pay aves, assessments. insurance premives and ground rents as they fall due,
Botrower shall pay to Lender any amount nevessary 10 make up the deficiency within 30 days [rom the date notice is maited
by Eender to Borrower requesting payment thereof.

Upcn paymeot in full of all sums secured by this Mortgage. Lender shall promptly refund 1o Borroacr any Funds
held by Lender. §f under paragraph 18 bereof the Property is sold of the Propernty is otherwise acquired by Lender, Lender
shall apply, no later than immediately price 10 the sale of the Propedy of its acquisition by Lendes, any Funds held by
Leader at the time of application as a credit 2zainst the sums secured by 1his Morigage.

3. Appiication of Paymeats. Unless applicable Taw pronides otherwise, all paymeats received by Lender under the
Note and paragraphs 1 and 2 bereof shall be applicd by Lendes int in payment of amounts payable to Lender by Boiroaer
under paragraph 2 hereof, then 1o ipterest payablke on the Note. thea 10 the principal of the Note, and thea 1 interest and
principal oa any Future Advances.

4. Charges; Liens. Borroaer shall pay all taves. asscssments and oiher charges. fings and impositions atunibutable to
the Property which may attain a priotiy over this Mortgage, and leasehold payments or ground rents, if any. in the manoer
provided under paragraph 2 hereof or. if oot paid in such manner. by Borrow er making payment, when due, directly 0 the
payee thereof. Bocrower shall proenptly furnish to Lender all notices of amounts due under this paragraph, and in the event
Socrower shill make payment directly, Bocrower shall promptly furnish 10 Lendee receipts evidencing sixh payments.
Borroaer shall prompily discharge any lien which has peiority over this Morigage: provided. that Borrower shall oct be
required 10 discharge any such Ben so Yong as Borrower shall agrec in writing 10 the payment of the obligativa secured by
such Ben in 2 manner acceptable to Lender, o shall in good faith coatest sixh Bea by, of defend enforcement of such Gen in,
Jegal proceedings which operate 10 preveot the enforcement of the hea or {orfeiture of the Property or any part thereof.

5. Marard leswrsace. Borrower shafl keep the improvenents now existing o hereafter erected ca the Property iasured
against Soss by fire, hazards inctuded within the term “eatended coverzge™, 2nd such other hazards as Lender may requise
and in such amounts and foe such periods as Lender may require; provided, that Lender shall not require that the amount of
such coverage exceed that amount of coverage required 10 pay the sums secured by thes Moctgage.

The insurance carrier providing the insurance shall be chosen by Bosrower subjct 1o approval by Lender; provided, '
that such approval shall oot be unreasonably withheld. AN premivms oo insurance policies shall be paid in the manper
provided uader paragraph 2 bereof or, if not paid in such manner, by Borrower making payment, when due, directly to the
insurance carrier. ;

ATl insurance policies and renewals thereof shall be in form 2cceptable 1o Lender and shall inctude a standard mertgage
clause in faver of and in form acceptable to Lender. Lender shall have the right 10 hold the policies and renewals theceof,
and Borroaer shatt prompily furnish 1o Lender all renewal notices and 2R receipts of paid premiums. In the event of loss,
grwwcr shalt give prompt potice 0 the imsurance carrier and Lender. Lender may make peoof of Joss if not made prompily

Bocrower.

Untess Lender and Borrower otheraise agree in writing. insurance proveeds shall be applied to restoration or repair of
the Property dabraged. provided such restoraticn of repair is economically feasible and the security of this Morgage s
oot thereby impaired. If sixh restoration of repair is ¢ economically feasible of if the security of this Mortgage would
be impaired, the insurance proceeds shall be applied (0 the sums secured by this Mortgage, with the excess, if any, pad
1o Borrower. i the Property i abandoned by Bocrower, o if Borrower fails to respead to Leader within 30 days from the
date notice is maiked by Lender to Borrower that the insurance carrier offers o settie a claim foe insurance bencfits, Lender
is amhorized W collect and apply the insurance proceeds at Lendes’s option either 10 restoratioa of repair of the Property
of 10 the sums secured by this Mortgage.

Unless Lender and Boerower otherwise agree in writing. any such apglication of proceeds o priacipal shall not extend
o postpone the due date of the moathly iastallments referred 1o in paragraphs | and 2 bereof or change the amouat of
such installments. I under paragraph 18 bereol the Property is acquired by Lender, all right, title and interest of Bocrrower
in 2ad 10 any insurance policies and in and 10 the proceeds thereof resulting from damage to the Property prior to the salke
or 2cquisition shall pass to Lender to the extent of the sums secured by this Mortgage immediately prior to such sade or

6. Presenation 2nd Mainterance of Property; Leascholds; Condominivms; Plansed Unit Developmwents. Bogrower
shall keep the Property in good repair and shall pot commit waste oF permil impairment oc deterioration of the Property
and shall comply with the provisicas of any bease if this Morigage is ca a Jeaschold. If this Morgage s oo 2 unit in 2
coodominium o a planned unit developenent, Bocroner shall perform all of Borrower's obligaticas under the declaraton

of covenants creating of governing the condominium or planned unit development, the by-laws and regulations of the

coodominium or planned unit development, and coastituent docurments. I a condominiom o planned unit development
tider is ¢vecuted by Bormmoaer and recorded together with this Mortgage, the covenants and agrcemcnts of sixh rader

shall be iacorpocated into and shall amead and sepplement the corenants 20d agreements of this Mortgage as if the rider .

were a part bereof.

7. Protection of Leader’s Secwrity. If Bomroaer fals to perform the covenants amd agreements contained in this
Mocigage, or f any action of proceading 15 commenced which materially affects Lendes’s interest in the Property.
incloding. but not limited 10, eminent domain, insob erxy, code enforcement, of arrangements of proceedings involving a
bankrupt or decedent, then Lender at L ender's opton, upda potice 10 Borrower, may make such appearances, duburse such
sums and take soch action as is pecessary to protect Lender’s interest, including. but not limited to, disbursement of
reasonable atiorney’s fees and eniry upon the Property to make repairs. If Lender required morigage insurance as a
cocdition of making the Wan secured by this Morigage. Borroucr shali pay the premiums required o maintaia sugh ©
insurance in effect untd soch time as the requirement for such insurance terminates in zccordance with Borroders axd
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