| s 1OYU0 it 4D so0r 1556 w6

| RS AP SUW BN SRS LI TNEE N Y Borrov e iaa i by - T LA R R L N L
! Lt .. = T vad Aot L ik
R L . RSN oo ted oo e Note znd che praipal of and inieiew
S0 oans | B RN S
2. Furde fao I -0 7 e eoapplicable o or o L i Rawver by Lender, Borrower shull pay
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Mortgage, an ! grourd reats on the Propenvoaf anv. pliss one-twelfth of yvearly premueny installments for harard ansurance.
plus one-twelfth of yearly premium instaicaents for mortgage mnstrance.  f anyal as reasonably estimaered initiadly and from
time to time by Lender on the basks of asses<ricar ond hils and reasconable esnmates thereof

The Funds shall be held in an institution the toposts of accounts of which are insured or guarenteed by a Federal or
state agency (including Lender if Lender is such sninstitunion). Lender shall appis the Funds to pay said faxes, assessments,
insurance premiums and ground rents. [ ender n.ay not charge tor so holding «nd applving the Funds. analvzing said aocount,
or verifving and compiling said assessments an-i blls unless Lender pavs Barrower interest n the Funds and applicable law
permits Iender to make such a charge Borrower and Lender nuany agree writing 2t the time oi evecution of this
Mortgage that interest on the Funds shall te paid ro Borrower., and unlews such agreement is made of applicable law
requires such interest to be paid, Lender shall notbe required 1o pay Borrower apy interest o earnings on the Funds Lender
shall give to Borrower, without charge, «n annne Liioanting of the Funds showang cred.ss and debis o the Funds and the
purpose for which each debit to the Funds was inade. The Funds are pledged 4y aaditional secunty for the sunn sectred
by this Morigage.

If the amount of the Funds held by Lende:. fogether with the future monthiy installments of Funds payable prior t0
the due dates of taxes, assessments, insurance jremiums and ground rents. shall exceed the amount required to pay said taxes,
assessments. nsurance premiums and ground rents as they 411 due. such cacess shall be. at Borrower's aption. either
promplly repaid to Borrower or credited "o Borrower on month!v installmenss of Funds. If the amount of the Funds
held by Lender <h2ll not be sufficient to pav taves, assessments. insurance premiums and ground rents as they fall due.
Borrower shall pav to Lender any amount nccessary to make up the deficiency within 30 days from the date notice is mailed
by Lender to Borrower requesting padnmivri irergof

Upon pavment an full of ali sums »ooc: !y this Mortgage 1 eader shall prompitiy refund to Borrower any Funds
held by lender. 1f under paragraph 1% hereo! the Property 15 seld or the Properiy o otherwise acquired by Lender, Lender
shali apply. no later than immediately prier to the «ale of the Property or ity acquisitien by Lender, any Funds held by
Lender at the me of application as a credit axamnst the sums seoured by thic Muorigage

3. Application of Payments. Unless appliable Jaw prosides otherwise. - payments received by Tender under the
Note and paragraphs 1 and 2 hereof shal' be appled by Lender first 1n payment of amounts payable to Lender by Borrower
under paragraph 2 hereof, then 1o interest pay able on the Note. then to the principal of the Note, and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borrower shull pay all tanes. assessments and other charges. fines and impositions attriburable to
the Property which may attain a priority aver thic Mortgage. and leasehold payments or ground rents. if any. in the manner
provided under paragraph 2 hereof or. if not pa:d m such manner. by Borrower making pazment, “when due. directly to the
pavee thereof. Borrower <hall promptly furnish o Lender al! notices of amounts Jdue under this paragraph. and in the event
Borrower shall mahe payment directh. Horrower shall prompthy fuinish to Lender receipts evidencing such payments.
Borrower shall prompily diccharge any hen which has prionty over thic Mortgage: provided. that Borrower shall not be
required o discharge any such lien so long as Borrower shall agree in woiing to the payment of the ebhgation secured by
su-h lien in a manner acceptable to Lender. or <hall in good faith contest <rch lien by, or defend enforcement of such lien .
tegal proveedings which operate to present the enfarcemant of the lien or forfeiture of the Property or any parl thereof.

§. Hazard Insurance. Borrower shall heep the improrements now evisting of hereafter crecied on the Property insurcd
against loss by fire, huzards inciuded within the term “extended covergge’. and such other hazards as Lender may reguire
and in such amounts and for such penods as Lendes mov requrre: provided. that [ ender <hali not reguire that the amount of
such coverage exceed that zmonnt o coverage reguired to pay the sums wecured by this Mortgage.

The 1nsurance carner providiag the insurance shall be chasen by Borrower subject 1o approval by Lender: provided.
that such apyroval shall not be unreascnably withkeld Al premiums on insurance pelicies shall be paid in the manner
provided under paragraph T hareot orif not pae 19 such manner. by Borrower making paymeat, when due. directly to the
INSUTance carrer.

Al insurance polices and rencw als thereet shadi be in form soceptable o Lender and shall include a standard mortgage
clause 1n favor of and 10 form scceptable 10 1 eader. Eender shull have the right to hold the polizies and renewals thereof.
and Borrewer shall prompily furnish to Fendur all renewal notces and all receipts of paid premiums. In the event of toss.
Borrower shall give prompt notice (o the in-uranie caraer and Lender. 1ender may make proof of loss if not niade promptly
by Borrower

Unless Lender and Borrower others.c agree in wntmg, insurance procecds shall be applied to restoration or repair of
the Properts damaged. provided such fostoration or reparr is economically feasiple and the security of this Mertgage i~
not thereby imparred. 1t such restoration or repaiz is nel cconvmically feasible or if the security of this Mortg.ye would
be impaired. the tnsurance proveeds shail be applicd to the sums cecured by this Mortgage. with the excess. if any. paid
to Borrewer. It the Preperty s abandoncd by Borrewer, or it Boerrower faile 10 respend to Lender within 39 days from the
date notice is matled by Lender to Borroaer that the insurance carrnier offers to setife a ola.m for insurance benefits, Lender
s autherized to colleci and apply the insurance proceeds at Lender's opuion either to resteration or repair of the Property
or to the sums secured by this Morigage.

Unless Lender and Borrower otherwise agree in wriling. any such application of proceeds to principal shali not extend
or postpone the due date of the monthly instaiiments referred te in paragraphe | and 2 hereof or change the amount of
such installments  If under paragraph 18 hereof the Property acyuired by Lender, ail right, title and interest of Borrower
in and 10 any insurance policies and in axd to the proceeds thereof resulting from damage to the Property prior to the sule
or acquisition shall pass to Lender to the exeent of the sums secured by this Mortgage unmediately prior to such sale or
acquisition.

6. Presenvation and Maintenance of Property; Leascholds: Condominiums; Planned Unit Developments. Borrower
shal!l keep the Property in good repair and shall not commit waste or permit impairment or deterioration of the Property
and shall comply with the provisions of any lease if this Mortgage s on a leaschold. 1f this Morigage is on a unit in a
condominium or a planned unit development. Borrower shall perform all of Borrower’s obligations under the declaration
or covenants creating or goverming the condominium or planned unit development. the by-laws and regulations of the
condominium or plannad unit development. and constituent documents. If a condominium or planned unit development
rider is executed by Borrower and recorded together with this Mortgage. the covenants and agreements of such nider
shall be incorporated inte and shall amend and supplement the covenants and agreements of this Morigage as if the rider
were a part hercof.

7. Protection of FLender's Security. 1f Borrower fails to parform the covenants and agreements containad in this
Morigage, or if any action or proceeding is commenced which materially affects Lender’s interest in the Property.
including. but rot limited to. eminent domain. insolveney. code enforcement, or arrangements or proceedings invelvung a
bankrupi or decedent. then Lender at Lender’s option, upon notice to Berrower, may make such appearandes, dishurie such
sums and take such action as is necessary to protect Lender's nterest. mcleding. but not hmted to. disbursement of
reasonable altorney’s fees and entry vpon the Propeny to make repairs. 1f Lender required mortgage insurance as J
condition of makirg the loan secured by this Mortgage, Borrower shali pav the premioms required to maintam sirch
insurance in effect until such time as the reguirement for such msurznce terminates m accordanze with Borrower’s and

R e




