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Untrorn Covesasis, Borrower and 1einder covenant and aeree oy Toilews

1. Payment of Principal and Interest. Borrower shadl prompthy pay when doe the poncipal of ad s nleiest e the
indebtedness evidenced by the Note, prepayment and Late charzes oo pronaded o the Note o the prncipal o ad nterew
on any Future Advances secured by this Mornteage

2. Funds for Taxes and Insurance. Subject ro apphicable Lew o to s wntten waned by 1 ender. Borrower shall pay
to Lender on the dav monthly instaliments of principal «nd nterest are pavable under the Noteountl the Note s patd e tull,
a sum therein “Funds™ cqual 1o one-twelfth of the wearhy tanes id asevsstiienis which may attan pricrty oser this
Mortgage. and ground rents on the Property. af any. plos ene-tweltih of vearly premom nstallments for hazard inserance,
plus one-twelfth of yearly premium inctallments for mortgage imsturanee. foany o all as reasonablv estimuated initadly and from
time to time by Lender on the basis of assessmients aid balls and reasonable estimates thereot

The Funds shall be held in an institution the depostts of acvounts ot which are insured or guaranteed by o Federai or
state agency fincluding Lender if Lender s such animstitutony . ender shall apply the Fands to pav siid taves. assessments,
insurance premiums and greund rents Tender ray et charge tor o holding and applving the Funds, analvsing sard account.
or verifsing and compiling said assessments and bilis, unless Lender pass Borrowe: interest on the Funds and applicable Law
pernnts Lender to make such a charge. Borrower and Lender may agree in wnting at the time ot cveuution of this
Mortgage that interest on the Funds shall be paid to Borrower, and uanles such awrecment s made or applivable law
requires such interest to be paid, Fender shall not be required 1o pay Borrower anvonterest or carnings on the Funds Tender
shali give to Borrower, without charge. an annual acceunting of the Fuads showing credits and debits o the Funds and the
purpose for which cach debit 10 the Funds was madvy. The Funds are pleaged s addiional secunty for the sums sevitred
by this Morigage.

if the amount of the Funds held by Leader, together with the future monthiy inctallments of Funds payable prior to
the due dates of tanes, issessments, insurance premums and grovnd rents. Jhail eaveeed the amount required to pay said 1anes,
assessments, insurance premivums and groond rents s they tall due. such excess ~hall bel at Borrower’s opnuon, cither
promptly repaid to Borrower or credined to Borrower on monthiv mstaliments of Funds. If the amount of the Funds
held by l.¢nder shalt not be sufficient 1o pay tados. dssessments. insuranice premiums and ground rents as they fall due.
Borrower shall pay to Lender any amount nevessary mabe up the deficrency within 30 days from the date notice 1s muaited
by Lender to Borrower requesting payment thereo!

Upon payment in full of all sums secured by this Morrgage. 1Tender shall promptly refund to Borrower any Funds
held by Lender. If under paragraph 15 hereof the Property 1~ ~old or the Property s otherwise acquired by Lender, Lender
shall apply. no later than immediately prior to the ~ale of the Property or its acquisiion by Lender. any Funds held by
Lender at the time of application as a crodit against the sume ~ecured by this Mortgage

3. Application of Payments. Unless aprlcable Law provides otherawise, all payments received by Lender under the
Note and paragraphs T and 2 herect ~hall be applied by tender firstain payment of amounts pavable to Lender by Borrower
under paragraph 2 hercof. then toanterest payable on the Note, then to the principal of the Note, and then to interest and
principal on any Future Advances.

4. Charges: Liens. Borrower shull pay all tuves, assesments and other charges, fines and impositions attnibutable to
the Property which may attain a priority over this Mortgage. and leaschold pavments or ground rents. if any. in the manner
provided under paragraph 2 hereof or. i not pard in such munner. by Borrower making payment. when due. directly to the
payee thereof. Borrower shall promptiy furnish 1o L ender all notices of amounts due under this paragraph. and in the event
Borrower <hall make payment directhy. Borrower ~hall promptly turmish to Lender receipts evidencing such payments.
Borroaer shall promptiy discharge any licn which has prionty over this Muorigage: provided. that Borrower <hall noi be
required to discharge any such lien so long as Berrower <hall sgree in writing to the payment of the ebhigation secured by
such lien in a manner acceptable 10 Lender. or ~hall in good taith contest «uch lien by, or defend enforcement of such fien in,
tegal procecdings which operate to prevent the enfercement ot the lien or forfeiture of the Propenty or any part thercof.

§. Hazard Insurance. Borrower shall heep the improvements nosw existing or hereafter erected on the Property msured
against loss by fire, hazards included within the term “extended coverage”. and such other hazards as Lender may require
and in such amounts and for such periods as Tender may require: provided. that Leader <hall not require that the amount of
such coverage exceed that amount of coverage regiived to pay the sams «ecured by this Mortpage.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approvat by Lender: provided.
that such approval shall rot be unreasonably withheld Al premuims on insurance policies shall be paid in the manner
provided under paragraph 2 hereof or.af not paid in such manner. by Borrower making payment, when due. dircctly to the
insurance carrier.

All insurance policies and rencwals thereot shall be in form acveptable to Lender and shall include a standard mortgage
clause in favor of and in form acceptable to Lender. Lender shall hane the right to hald the policies and renewals thereof.
and Borrower <hali promptly furnish te Lender all rencwal notices and all receipts of paid sremiums. In the event of loss.
Borrower shall give prompt notice to 1he insuranae carrict and Lender. Lender may make proot of loss if not made promptly
by Borrower.

Unless Tender und Borrower othersise agice in Woiting, insurande procecds shall be applied to restoration or repair of
the Property damaged. provided such restoration or repas i ceenemtedlly feasible and the security of this Morigage s
not thereby imparred. It such restoratien or repaer is not ceonomivally feastble or if the securiy of this Mortgage would
be impaired. the imsurance proceeds shalt be applicd to the sums secered by this Mortgage. with the excess. if any. patd
to Borrower. 1t the Properts s abandoned by Borrower, or it Borrower tarls to respond to Fender within 30 davs from the
date notice Is maried by Lender to Borrower that the shsuranue caeriier atfers to settle a claim for imsurance benefits, Lender
iv authorized to collect and apply the msurance proceeds at T eders option etther 10 restoratien or repair of the Property
or to the sums ~ccured by this Mortpage.

Unless Lender and Borrower othernwise agree m osrtimg. ans wiich applivation of procecds to principal <hall not extend
or postpone the due date of the monthly instaiments referred to in paragraphs 1 oand 2 hereof or change the amount of
such installments. 1f under paragraph I8 hereof the Property i acquired by Lender. all night, title and interest of Borrower
in und to any surance policies and in and to the proceeds thereot resulting from damagee to the Property prior to the sale
ar acquisition shall pass to Lender to the extent of the sumis ~ecured By this Mortgage immediately prior to such sale or
acquisition,

6. Preservation and Maintenance of Property: I caseholds: Condominiums: Planned Unit Developments. Borrower
shall keep the Property in goed repair and shall net commit waste of permit imparment or deterioration of the Property
and shall comply with the provisions of any lease 1l this Mortgage 15 on a leaschold. It this Mortgage is on a unit in 2
condominium or a planned umt development. Borrower ~hall perform all of Borrower's obhgations under the declaration
or covenanls cieating or governing the condominium or planned umit development. the by-laws and regulations of the
condominium or planned unit development. and con titent documents  IEa condominium or planned it development
rder s evecuted by Borrower and recorded together with this Mertgage. the covenants and agreements of such rider
shall be incorporated into and shaii amend amd supplement the covenants amd agicements of this Mortgage as if the rider
acre a part hereof.

7. Protection of Lender's Security. If Borrower fuls 1o porform the covenants and aereements contained in this
Mortgage, or if any actien or procecding iy commenoed w hich materiativ atfects Lender’s anterest in the Property.
including. but not linited ro. enunent domuain. m=oliency, code entorcement. or arrangements o proveedings involving a
bankrupt or decedent. then Jender at 1 ender’s opiion upon notiee (o Borreser, man muke such appearances. diskuise such
aumis and take such action as 18 necessary o protedt Penders interest, moluding but not linuted too disbursement of
reasonable attorney’s tees and eniry upen the Properiy to mahe repars It Lendor regoired moertgage instaranee as .
conditten of making the loan securad byothis Morroage, Horrower shell pav the prenvums reamired teo marntan such
imsurance in oifect untl such ume as the raprenivin tor wich manrance termunates moaccordance wath Borrower~ and
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