Usttorst Conpsasis Berrewer and Lender coneran e oree os ol

t. Paviment of Principa) and laterest. Borrower <hoadl promprhy o b b dooreiost ot
mdebrodness eoidenced by the Noteo prepaymient and Lite Charoes s pros ded by AR A Jonreres
on any Forure Advances secured by thus Mortpaype

2. Funds for Taves and Insurance. Subject 1o apphoabic law o 1o o anten wanet by Teader Borroner o LIS
to Lender on the day monthly iostallments of principe! cd mterest are pavable onder the Noteo il e Sete o poand o Tull

2 sum therein “Funds™ equal to onetaelfth of the vearly tanes and assecnen's which may attam preriny caer this
Mortgage. and ground rents on the Properiy, if wnv. plus enestwelith o1 vearfyv prenenm instaliments tor hazard insorance
plus one-twelfth of vearly preminm instaiiments for morteage tnrance. 1f any . all s reasonsblv estmated mialhy and from
time to time by 1 ender on the basis of assessments and bl qod ressonahle estimates thereoi.

The Funds shall be held in an institution the deposits o1 accotnts of which wre insured or guaranteed by o Foederal or
state agency Cincluding Feader if Tender is such an institutron ) 1ender shalb apphy the Fuads to pay sard taves, seswments,
insurance premiums and ground rents. 1eader may not charge tor o holding and applying the Funds unalyzing said aveount,
or verifving and compiling <aid assessments and hils, unless Fender payvs Borrower mterest on the Funds and applivable Low
permits Lender to make such 2 charge  Borrower and Lender muay apree in wnting at the time of erevution of this
Mortgage that interest on the Funds shail be paid to Borrower. and unless such apreement av made or applicable Taw
requires such interest 1o be patd. Lender shaH not be requited to pay Borrower any interest or earnings on the Funds. lLender
shall give 1o Borrower. without charge. an annual accounting of the Fands showing credits and debits to the Funds amd the
purpose for which cach debit to the Funds was made. The Funds are pledged as additional secunity for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender. topether with the future monthhy installments of Funds pavable prior to
the due dates of taves. assessments, insurance premiums and ground rents, shall exceed the amount regquired to pay said taves,
assessments. msurance premivms and ground rents as they tall due. siwh excess shall be Horroaer's optien. cither
prompily repaid to Borrower or credited to Berrower on monthiv instaliments of Fund~. If the amount of the Funds
held by 1.ender shall not be sutticient to payv tanes, assessments. insurance premums and ground rents as they fall due.
Borrower shall pav to Lender any amount necessary to mrake up the deficiency within 30 duvs from the date notice is matled
by Lender to Borrower requesting payment thereot

Upon payment in fult of all sums secured by this Mortgage. Lender shall promptly refund 10 Borrower any Funds
held by Lender. 1f under paragraph I8 hereof the Property is wold or the Property s otherwise acqunred by Lender. Lender
shall apply. vo later than immediately prior 1o the sale of the Property or its acquisttion by Lender. any Funds held by
Lender at the time of application as a credit spamnst the sums secured by this Morigage.

3. Application of Payments. Unicss applicable law prosides otherwise. all payments received by [ender under the
Note and paragraphs 1 and 2 hereof shall be applied by 1 ender first in payment of amoeunts payuhble to Lender by Borrower
under paragraph 2 hereof, then to mnterest payable on the Note, then to the principal of the Note. and then to interest and
princtpal on any Future Advances.

4. Charges: Liens. Borrower ~hall pay ol taves, assessmients and other charges, fines and impositions atintutable to
the Property which may attain a priority ever this Morigage. and leascheld payments or ground reats. if any. in the manner
provided under paragraph 2 hercof or. if not paid in such munner. by Borrower making payment, when due. directly to the
payee thereof. Borrower shall promptly furnish to Lender all notices ef amounts due under this paragraph. and in the event
Borrower shall make pavment directly. Borrower ~hall promptly turmish to Lender receipts evidencaing such payments.
Borrower shall prompily discharge any hen which has prionty over this Mortgage: provided. that Borrower shall not be
required to discharge any such lien <o long as Borrower shull agree in writing to ihe payment of the obligation secured by
such lien 1n a manner acceptable 1o Lender. or <hall in good faith contest such lien by, or defend eaforcement of such lien 1n,
legal procecdings which operate to prevent the enforcement of the Lien or forfaitere of the Property or any part thereof.

§. Hazard Insurance. Borrower shall heep the improvements now existing or hereafter erccted on the Propenty insured
against loss by fire. hazards included within the term “extended coverage™. end such other hazards as [ender may require
and tn such amounts and for such periods as | ender may requsre: provided. that Leader <halt not require that the amount of
such coverage exceed that amount of coverage required 10 pay the ~ams secired by this Mortgage.

The insurance carrier providing the incurance <hall be chosen by Borrower subject to approval by Lender: provided.
that such approval shall not be unrcascnably withheld Al prennums op insurance policies shall be paid in the manner
provided under paragraph 2 hercof or, if not paid in such manner. by Borrower making payment. when due. directly to the
INSUTANCE carrics.

Al insurance policies and renewals thereot shall be in form aceeplable to Lender and shall inciude a4 standard mortgage
clause in faver of and in form acceptable to Lender. Tender <hall have the right to hold the policies and renewals thereof,
and Borrower shall promptly furnish to 1 ender all renewal notices and all receipts of paid premiums. In the event of loss.
Borrower shal! give prompt notice to the msurance varrer and Tender. Lender may make proot of loss if not made promptly
by Borrower.

Unless [ender and Borrower otherw i agree in writing, institance proceeds shail be applied to restoration or repair of
the Property damaged. provided such restoration o1 reparr 15 eovnomicaliy feasible und the security of this Mortgage is
not thereby impaired. It such restoration or repair is not coonemicaliy feasible or 5t the secunty of this Meortgage would
be impaired. the insurance procecds shall be applicd to the sums secured by this Mortgage. with the excess, if any. paid
to Borrower. H the Property is abandoned by Borroacer. o 1t Borrower farls to respond to Lender within 30 days {rom the
date notice is maled by Lender to Borrowaer that the insurance carsier offers to settle o claim for insurance benefits, Lender
is authorized to collect and apply the insurance proveeds at Lender's option either 1o restoration or repair of the Property
of to the sums secured by this Mortgage.

Unless Lender and Borroner otherwise agree m woting, any such apphivaiion of proceeds to principat «hall not extend
or postpone the due date of the monthly installments referred o in paragraphs 1 and 2 hereof or change the amount of
such installments. If under paragraph 18 hereof the Property s acguired by Lender. al! right, title and interest of Borrower
in and 1o any insurance policies and in and to the proceeds thereof sesubting from damage to the Property prior to the sale
or acquisiion shall pass to Lender to the extent of the sums secured by this Mortgage immediately prior to such sale or
acquisition.

6. Presenvation and Maintenance of Property: Leascholds: Condominiums; Planned Unit Desvelopments. Borrower
shall keep the Property in goed repuir and shall not commit swaste or perant impairment or deterioration of the Property
and shall comply with the provicions of any lease 1f this Mortgage v on 4 keaschold. 1f this Mortgage is on a unit in a
condominium or a planned unit development. Berrower shall perform abl of Borrower’s obligations under the declaration
or covenants creating or governing the condommum ar planned vnit develepment. the by-laws and regelations of the
condominium or planned unit development. and constituent documents. 11 a comfominium or planncd unit development
rider is executed by Borrower and recorded together with this Mortgage. the covenants and agreements of such rider
shall be incorporated into and shall amend and <upplement the covenants and agreements of this Mortgage as if the rider
were a part hereof.

7. Protection of Lender's Security. If Borrower fals to perform the covenants and agreements contained i this
Mortgage. or if any action or proceeding s commenced which materially affects Lenders interest in the Property.
including. but not limited to. eminent domain. inselvency. code enforcement. or arrangements or proceedings involving a
hankrupt or decedent. then Fender at Lender’s option, upon notice te Borrower. ias imake such appearances, disburse such
sums and take such action as 15 necessary to protect Tender’s nterest. including. but not hmited to. dishursemient of
reasonahle attorney’s fees arnd entry upen the Property 1o muke reparis If Lender requized martgage insurance as
condition of making the loan secured by this Mortgage, Borrower shali pav the premims required to maintan such
insurance in effect until such tme as the requirement for ~such ansarance termemates avordance with Borrewer's and

b



