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Vst orat Covesanas  Borrower and Lender covenmant ail aree s telfoss

1. Pavment of Principal and Interest. Borrower shall prompthy pay ahen due the prncipal o1 and omterestoen th
indebredness evidenced by the Naote, prepayment and Late haerees as provaded e the Note. atd the principal of and nteresr
on any Future Advances secured by thes Morteagpe

2. Funds for Taves and Insurance. Subject to applicable Law o or 1o sattes a.eve? by §oender. Bormawer shadl pas
to Lender on the day monthly installments of prncipal end interestate pas shle under the Note, until the Note s pand i full.
a sum (herein “Funds™y equal to one-twelfth of the yeardy taves and teseaanients which may attain pricriy over this
Mortgage. and ground rents on the Property if amy. plos onte-tweltth of vearly preavem mstdiments for husard imsurance,
plus one-twelfth of yvearly premium instalinents for Moengage mnrance ianv, all as reasenahly estinated inteatly and from
time te time by Tender on the basis of assessments and bills and reasertable estimates thereot,

The Funds shall be held in an institution the deposits or avcounts of wheeh are insured or guaranteed by oa Federal or
state agenoy fincluding Lender if Tender ivsuch un imstitution . | ender shall appiv the Funds 1o pay waid taves, assessments,
insurance premiums and ground rents Lender may not charge tor so holding aad applying the Funds, analvzing said account.
or verifving and compiling said assessments sad hiliss eotess |1 cider pavs Borrower imterest on the Funds and applicable Jaw
permits Lender to make such & charge  Borrower and Pender may agtee in wrting at the ume ot evecution of this
Mortgage that interest on the Funds shall be pard to Borrower, and unless such agreement s made or applicable law
requires such interest to be paid. Lender shadl net be required to pas Borrower any interest or carnings on the Funds. 1 ender
\hall give to Borrower, without charge. an annual socounting of the Funds show iy credits and debits to the Funds and the
purpuse tor which cach debit o the Funds was made. The Funds are pledged as additional securnity for the sums secured
hy this Morigage

If the amount of the Funds held by Lender. togcther with the tuture monthiv installments of Funds poyuble prior to
the due dates of Lives, assessments, insurance preminms and ground rents, <haill exceed the amount required 1o pay said 1azes,
assessments. mnsurance premiums and grovnd rents as thev talt dee. soch evcess shall be, at Borrower's optien, cither
promptly repaid to Borrower or credited to Borrower on monthhy istallments of Fund<. If the amount of the Funds
held by Lender shall not be sufficient 1o pay tuves. assessments. insurance preminms and ground rents as thev fall due.
Borrower shall payv to Lender any amount necessary o mube up the deficiendy within 30 davs from the date nouce s mailed
by Lender to Borrower requesting payment thereod

Upon payment in full of all sums secured by this Mortgage. Dender shail promptiv retund to Borrower any Funds
held by Lender. If under paragraph 18 hereot the Property s ~old or the Property s otherwise acquired by Lender, Lender
shall apply. no later than immediatety prior to the ~ale of the Property or it acquisition by Lender. any Funds held by
Lender at the time of application as a credit against the sumis ~ecured By this Mortgage.

3. Application of Payments. Unless apphueable law provides otherwise. all payments received by Lender under the
Note and paragraphs 1 and 2 hereof shalt be applicd by Iender first tn pasment of amounts pavable to Eender by Borrower
under paragraph 2 hereof. then to interest pavable on the Note, then to the principal of the Note, and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borrower ~hall pay 2l tuves avessments and other charges, fines and impositions atiributable to
the Property which may attain a priority over this Morigage. and leasehold paymenis or ground rents. if any. in the manner
provided under paragraph 2 hercof or. if rot paid in such manner. by Borrower making pavment. when due. directly to the
pavee thercof. Borrower shall promptly furnish to Fender all notices of amounts due under this paragraph. and in the event
Borrower shall make pavment directiyv. Borrower <hall prompthy turnish 1o Lender receipts evidencing such payments.
Borrower shall promptly discharge any lien which has prionity over this Mortgayge: provided. that Borrower shall not be
required to discharge any such lien o long as Horrewer shall agree in writing to the payment of the obligation secured by
such Hen in 2 manner acceptable 10 Lender, or ~hall in good faith contest stch lien by, or defend enforcement of such lien in,
legal procecdings which operate to prevent the enforcement of the lien or forfeiture of the Property or any part thereof.

5. Hazard Insurance. Borrower shall keep the improvemienis now exvisung or hereafter erected on the Property insured
against loss by fire. hazards included within the term “eatended voverage”. and such other hazards as [.cader may require
and tn such amonnts and for such pertods as Lender may requarc: pios ided. that Lender <hall not require that the amount of
such coverage exceed that amount of coverage requited 1o pay the sums secured by this Mortgage.

The nsurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender: provided.
that such approval shall not be unreasonably withheld Al premiums on insurance policies shall be paid in the manner
provided under paragraph 2 hereof or. if not paid in such manoer. by Borrower making payment. when due. directly to the
insurance carrier.

All insurance policies and renewals thereot <hall ben form scveptable to Lender and shall inctude a standard mortgage
clause in favor of and in form acceptable to Lender. ender shall have the right to held the policies and rencwals thercof.
and Borrower shatl promptls furnish to Leader all renewal notices and all receipts of paid preminms. In the cvent of loss.
Borrower shall give prompt notice to the msuianee Carner and ender. ©ender nray make proot of loss if not made promptly
by Borrower.

Unless | ender and Borrower otherwise agree in writing. inmsutance provecds shall be applied to restoration or repair of
the Property damaged. provided such restoration of fepasr s ccenomically teastble and the security of this Mortgage 8
not thereby impaired. Jf such restoration of repasr 15 ne! coonemically feasible ot 1he secunity of this Mortgage would
be impaired. the insurance proceeds shall be applicd 1o the sums secuied by this Muortgage, with the excess, if any. paid
to Borrower. It the Property is abandaned by Borroser. orod Borrower fatls to respend to Tender within 30 days from the
dute notice is nnfed by Lender to Borrower that the asurance carnier viters to settle o clam for insurance benchits, Lender
i authonized to collect and apply the msurance proceeds at 1 cinder’s option cither o restoration oF repair of the Property
or 1o the sums secured by this Mortgage

Unless Lender and Borrower otherwise agree m wnting, any such applivation of proceeds to principal shall not extend
or postpone the due date of the monthly instailments referred o m paragraphs 1 and 2 hereof or change the amount of
such installments. 1t under paragraph I8 hereof the Property i~ acquired by Lender. all night. title and interest of Borrower
in and to any insurance policies and in and to the proceeds thereot resulting trom damayge to the Property prior o the sale
or acquisition shall pass to Lender to the evtent of the sums secured by this Mortgage immediately prier 1o such sale or
acquisition.

6. Presersation and Mzintenance of Property: 1 cascholds: Condominiums: Planned Unit Devclopments. Borrower
shall keep the Property in goed repair and shall not comnut waste of permit impairment or deterioration of the Property
and shall comply with the provisions of any lease 1t this Morigage 5 on a leaschold If this Morigage 1s on & unit in a
condominmum or a planned umt development. Borrower <hall pertorm ail of Borrower's oblhigations under the decluration
or covenanls creating or govermng the condonunium or planned unit development. the by-laws and regulations of the
condominium or planned unit development. and constituent documents 1t a condominium or planned unit development
rider 1+ vaecuted by Borrower and recorded together with this Mostgage the covenaiis and agreements of such rider
shall be incorporated into and shall amend and supplement the covenants and aeicements of this Mortgage as af the nider
were a part hereof.

7. Protection of Lender's Security. If Borrower farls to perform the covenanis and agreements contained in this
Morigage. or if any action or proceeding s commenced which muaterially affects Fender’s interest in the Property.
including. but not limited to. cnunent demain. insohency. code enforcement. or arrangements or procecdings myvolvng a
bankrupi or decedent. then 1 ender at | ender’s option, upon notice to Borrower. may make such appearances. disburse such
sums and take such action as Is mecewary to protevt | enders nterest. ncluding. but net himeted 1o, disbursement of
reasanable attorney’s tees and entry upon the Properiy to muhe repairs If Tender required mortgage insurance as 4
condition of making the loan secured by this Mortgage. Borrower shall pay the premiums required to maintain such
insurance in elfect until such ume as the requirement for such ansurance terminates - dccordance with Borrower’s and

-




