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Ustrorst Covisanas Borrower and Tendor covenant amd aoree as Tolloas
1. Payment of Principal and Iaterest. Borrower shatl prompily pay when doe the protcipel o nd mrorear oo the
indebtedness evidenced by the Note, prepayment and Lete arzes o prossded o the Notes and the prencipal o and mteres

on any Future Adyances ~evured by this Mortgage

2. Funds for Taxes and Insurance. Subject to applivabiv law or to @ written waiver by Fender. Borrower ~hald pas
to Lender o the day monthly ststallments of prinapal and miterest are pasable under the Note, ant] the Naote s pand in tait
a sum thercin “Funds' ) equal to one-taclfth of the vearly taves and aseossmients which muav atitun protits oser this
Mortgage. and ground rents on the Property, if any. plus one-taelith of yearly prenuum imstallments for hasand insurance.
plus one-twelfth of yearly premium installments for mortgage whurance, f any. ol as reasonably estimated initadly and from
time to time by Lender on the basis of wsessments and bitls and reasonable estimates thereot.

The Funds shall ke held in an institution the deposits or accounts ot which are imsured or suaranteed byoa FFederal or
state agency tincluding Lender if Lender is such an institutiony . 1 ender shafl apphy the Funds to pay said taves. assossments,
insurance premiums and ground rents 1 ender raay not charge tor so holding and apphving the Fonds analyzing sad account.
or verifving and compiling said assessmients and B anless Tender pavs Borrower interest on the Funds and applicable faw
permits Lender to make such a charge. Borrower and Lender may agree an writing at the time of ovevution of this
Mortgage that interest on the Funds <hall be paid to Borrower. and unless such agreement i~ meede or applivable law
requires such interest to be paid, Lender shall not be required to pay Borrower any interest or carnings on the Funds. Lender
shall give to Borrower, without charge. an annual accounung of the Funds showing credits and debits o the Funds and the
purpose for which cach debit to the Funds wis made. The Funds are pledged as additiongl security for the sums secured
by thi> Mortgage.

If the amount of the Funds held by Lender. together with the future monthly installments of Funds pavable priar to
the due dates of taxes, assessmrents, insurapce premiunis and ground rents. shall exceed the amount required to pay said tanes.
assessments. mmsurance premiums and ground rents as they full dues such excess shall be, at Borrower's option, either
promptly repaid to Borrower or credited to Borrower on monthly mstalinents of Fund<  If the amount of the Funds
held by Lender <hall not be sufficient 1o pay lates. assessmenis. HNGFenve premiums and ground rents as they fall due
Borrower shall pay to Lender zny amount necessary o mishe up the deficiendy within 30 davs trom the date notice s mailed
by Lender to Borrower requesting pavmient thereot

Upon payment in full of all sums secured by this Morteaze. 1ender shall promptly retund to Borrower any Funds
held by Lender. If under paragraph 18 hereof the Property 1s ~old or the Preperty s ctherwise acquired by Fender. Lender
shall apply. no later than immediately prior to the sale of the Propernty o Iin dcquistion by Lender. any Funds held by
{ender at the time of application as a credit agamst the sums secured by this Mortgage.

3. Application of Payments. Untless appheable Taw provades otherwise all payments received by Lender under the
Note and paragraphs 1 und 2 hereot shall be apphed by Fender first in payment of amounts payeble to Leader by Borrower
under paragraph 2 hercof. then to mterest payable on the Notw. then to the principal of the Note, «nd then to interest and
principal on any Future Advances.

4. Charges; Liens. Borrower shall pay all toves, assessments and other charges, fines and mmpositions attributable to
the Property which may attain a priority over this Morigage. and leaschold pavments or ground rents, if any. in the manner
provided under paragraph 2 hereof or. if not paid in such maneer. by Borrower making pavment. when due. directly to the
pavee thereof. Borrower shall promptly furnish to Lender all notices of amounts duc under this paragraph. and in the event
Borrower <hall make payvmient directly. Borrower shall promptly turnish o Lender receipts evidencing such payments.
Borrower shall promptly discharge any lien which has priorgy over this Mortgage: provided. that Borrower <hall not be
required to discharge any such licn <o long w Borrower ~hall sgree in wniting o the payment of the obligation secured by
such lien 1n a manner acceptable to Lender. or shall in good faith contest such lien by, or defend enforcement of such lien in.
Jepal proce.dings which operate to prevent the coforcement ot the Lea or forfeiture of the Properly or any part thereof.

§. Hazard Insusance. Borrower <hall keep the improvements now extting or hereafter erccted on the Property mnsured
against loss by fire. hazards included within the term “extended coverage” and such other hazards as Lender may reyquire
and in such amounts and for such perivds as Lender may require: provided. that Eender shall not require that the amount of
such coverage exceed that amount of coverage required 1o pay the ~sums secured by this Mortzage.

The insurance carrier providing the msuranve shall be chosen by Borrower subject to approvat by Lender: provided,
that such approval <hall not be unreasonably withheld. Al premiums on insur.ice policies <hall be paid in the manner
provided under paragraph 2 hercof or. if not paid in such manner. by Borrower making payment. when due, directly to the
INSUTance carrier.

Al insurance policies and renewals thereot <hall ke in form acceptable to Lender and shall include a standard mortgage
clause in favor of and in form accepiable to Lender. [ender shall have the right to hold the policies and renewals thercof.
and Borrower shall promptly furnish to Lender all renewal notces and all receipts of paid premiums. In the event of loss.
Borrower shall give prompt notice 1o the isurance carricr and fender. Lender may make proof of loss if not made prompitiy
by Borrower,

Unless 1 ender and Berrower otheraise agree in writing. insurance procecds shall be applied to restoration or repair of
the Property damaged. provided such restoration of repar s coonomicaliy feasible and the security of this Mortgage 18
not thereby impaired. T such restoration or repair is not economicatiy feasible or 1f the security of this Mortgage would
he imparred. the insurance proceeds shall be applied 1o the cums ~ecured by this Morigage. with the excess. if any. paid
to Borrower. I the Property is abandoned by Borrower. or it Borrower faib to respond to Lender within 30 days from the
date notice i~ muiled by Lender to Borrower that the insurance carfier otters 1o settle 2 clam for insurance benefits, Lender
i~ authorized to collect and apply the 1nsurance proceeds ot Leider’s oplion either restoration or repair of the Property
or to the sums secured by this Mortgage.

Unless Lender and Borrower otherwise agree m nriting. wry snch application of proceeds to principal ~hall not extend
or postpene the due date of the monthly instalHments referred e in paraoraphs 1 and 2 hereof or change the amount of
such installments. It under paragraph I8 hereof the Properts s acquired by Lender. all right_ title and interest of Borrower
in and to anyv insurance policies and in and to the proceeds thereot rosuliing from Jdamage to the Property prior to the sale
or acquisition shudl pass to Lender to the extent of the sums cecured by this Mortgage immediately prior to such sale or
acquistlion.

6. Preservation and Maintenance of Property: { cascholds: Condominiums: Planned Unit Developments. Borrower
shall keep the Property in good repair and shall noet commit wasle or permit impairment or deterioration of the Property
and shall comply with the provisions of any lease 1f thiy Mortgage i~ on a leaschold. I this Mortgage is on a unmit in i
condominium or 4 planned unit deselopment, Borrower <hall pertorm ol of Borrower's obhigations under the declaration
or covenants creating or goverming the condommuim or planned unit development. the by-laws and regulations of the
condominium or planned unit development. and constituent Jdocuments I a condominium or planned unit development
rrder is crecuted by Borrower and recerded together wath this Mortgage. the covenants and agreements ot such nider
<hall be 1ncorporated 1nte and shall amend and supplement the covenants and agrcements of this Mortgage a~ if the rider
were a part hereof.

7. Protection of Lender's Security. 1t Borrower fuds 1o perform the covenants and agrecments contained in this
Maortgage, or if any action or procecding o commencesd which muaterially atfects Tender's mterest in the Property.
including. but not Timuted to. enunent domain. insolvency . vode cnforcement. or arrgngenments or proceedings involvng a
hankrupt or decedent. then Tender at 1ender's eption.upon Petice to Borrower, may make such appearances. doeshurse such
wums and take such action as is necessary to protect Tender's interest, meluding, but not limited 1o, disbursement of
reasonable attorney’s tees and eatry upen the Propertn to make repans It Lender required mertgage Insuranee as o
condition of makmy the Toan secured by thiy Morgage Borrower ~bail pay the prempmms reqired to maintam stuich
imaurance 11 etfect until such time o~ fhe reaiirement 1o sich Dsuianee rntes i aceordance with Borrower's and
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