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Usirorst CoOVENNTS. Borrower and Lendes covenant and agree as folkvay:

_ 1. Payment of Principal and Interest. Borrower shall promptly pay uhen due the principal of and interest on the ]
indebtedness evidenced by the Note, prepayment and late charges 2y peovided in the Note. and the principal of and interest
on any Future Advances secured by this Morigage.

2. Fusds for Tazes and Insurance. Subject to applivabie Law of 10 2 writien waiver by 1 ender. Borroacer shall pay
to Lender on the day monthly instaliments of principal and interest are payable under the Note, until the Note 11 paid in full,
a sum (hercin “Funds™) equal 10 one-tuellth of the yearly fares and assessmeats which may altain priority over this
Mortgage. and ground rents on the Propenty, if any. plus coc-twelfih of yeardy premium installments for hazard insurance.
Plus onc-tu tifth of yearly premium installments for modtgage insutance. if any. all as reasonably estimated initially and from
fime to time by Lender on the basis of assessments and hills and reasonable estimates thereef.

The Funds shall be beld in an institution the depuosits of aceounts of which are insured or guarantced by a Federal of
state agency (including Lender if Lender is such an institution). | ender shall apply 1the Funds to pay said tares, assessments,
insurance premiums and ground rents. | ender may not charge for so holding and applying the Funds, analyzing s3id account,
ot serifying and compding said assessménts and bills, unless 1 ender pays Borromer interest on 1he Funds and applicable law
permits Lender to make such a charge. Boreower and Lender may agree in writing 21 the time of ewcution of this
Mortgage that interest on the Funds shall be paid to Borrower, and unless such agreement is made or applicable law
requires such interest 1o be paid, Lender shall not be required to pay Borrower an) interest of earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits 10 the Funds and the
purpose for which each debit to the Funds was made. The Funds are predped as additional security for the sums secured !
by this Morigage. :

I 1he amount of the Funds held by Lender. together with the future monthly installments of Funds payable prior to
the due dates of 1aves, assessments, insurance premiums and ground rents, shall evceed the amount required to pay said taves,
assessments, insurance premioms and ground rents as they fall doc, sich evcess shall be, at Barroaer's option, ¢ither
promptly repaid to Borrower of credited to Botrower ca moathly instaliments of Funds. If the amount of the Funds
held by Leader shall not be sufficieat to pay 1anes. assessments. insurance ptemiums and ground rents as they fall due,
Borzower shall pay to Lender any amount necessary 1o male up the deficiency within 30 days from the date notice is mailed
by Lender 1o Borrower requesting paymsent thereof.

Upon payment in full of 2l sums secured by this Maoctgage. 1 ender shall promptly refund 10 Borroaer any Funds
held by Lender. 1f under paragraph 18 hereof the Peopzity i« wid or the Property is othenaise acq:nred by Lender, Lender
shall apply. no later than immediately prior 10 the sale of the Propenty or its acquisition by Lender. any Funds held by -

Lender at the time of application as 2 credit aga:nst the sumh secured by this Morigage. i -

3. Application of Payments. Unfess applicable law provides othernise. all payments received by Lender uner the e e s
Note and paragraphs | and 2 heceof shall be applied by Lender fint in payment of amaunts payable to Lender by Borroaer
under paragraph 2 hereof, 1hen fo intcrest pay 2Bk on the Note. thea to the principal of the Note, and thea to interest am)
peincipal oa any Future Advances.

4. Qharges; Licas. Borroaer shall pay 2ll taes, asseviments and other charges. fines and impositions attnbutable to
the Property which may atlain a priority over this Mortgage, and keasehold payments o ground rents, if any. in the manner
provided under paragraph 2 hereof or, if not paid in such manner. by Bocroaer making payment, when due, directdy to the
payee thereof. Borrower shall prompily furnsh 1o Lender all notices of amounts due under this paragraph, and ia the event
Borroaer shall make payment directly. Borrower shafl promptly furnish to Lender receipts ovidencing such payments.

Borroaer shall prompily discharge any lien which has prority over this Mortgage; provided, that Boacrower shall nt be
required to discharge any such lien so long as Borrower shall agree in writing to the payment of the obligation secured by i
such hen in a mannet acceptable to Lender, or shall in 2ood faith contest sich lien by, or deferd enforcement of such lien in,
tegal proceedings which operate to prevent the enforcement of the Len or forfeiture of the Property or any part thereof.

$. Hazard Insarance. Borroaer shall heep the improsements noa euvinting o bereafter erected on the Property insured
against loss by fire, hazards included within the term “evended coverage™. and sixh cther hazards as Lender may requite
and in such amounts and for such periods as Lender may require. provided. that Lender shall not require that the amcunt of
such coverage exceed that amount of corverage required 10 pay the sums secured by this Mortgage.

The insurance carrier providing the insuranve shall be chosen by Borreaer subject to approval by Lender: provided,
that such approval shall not be unreasonzhly withheld  All premiums on insurance policies shall be paid in the manner
provided under paragraph 2 hereof or. if not paid in such manner, by Borrower making payment, when due, directly to the
insurance carrier.

All insurance policies and zenew als thereof shall be in form acceptable to Lender and shall include a standard monigage
clause in favor of and in form acceptable to Lender. 1ender shalt hase the right to hold the poticies and renewals thereo!,
and Borroaer shall prompily furnish to Lender all rencaal notxes and all receipis of paid premiums. 1n the event of loss,

Borsower shall give promp? notice 0 the insuramnde carrics ard Lender. Lender may make proof of loss if not made promplly
by Borroaer. ‘

Unless 1 ender and Borrower ccherwise agree in writing. insurance proceeds shall be applied to restoration of repair of T R 4
the Property damaged, provided such restoraton of repair is economivally feauble and the security of this Mostgage is i
not 1heredy impaired. B such restoqation of repair is not cconomically feanible of if the security of this Morigage would .
be impaited, 1he insurance proceeds shall be appled to the sums secured by this Mortgage, with the excess. if any, paid 3’
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to Borrower. B the Property is abandored by Borrower, of 1 Borrower f2ils 10 respond 1o Lender within 30 days from the
dale potice is mailed by Leader to Borroaer that the insurance carrier offers to settle a claim for insurance beoefits, 1 ender
is autharized to collect and apply the insuranie procceds at Lender’s opton gither to sestoration or repair of the Property
or 10 the sums sexured by this Morigage.

Unless Lendes and Borrower otheraise agree in writing. any such application of proceads to prncipal shall nct exterd
oc postpone the due Jate of the monthly instaliments relerred 1o in patagraphs 1 and 2 hereof or change the amount of
such instaliments. H under paragraph 18 hereof the Propenty i acquired by Lender, all ngh, titke and interest of Borroacr
in and to any insuzance policies and in and to the proceeds thereo! 1esulting from damage to the Propedty prior to the sale
or acquisitton shall pass to Leoder to the extent of the sums sccured by this Mottgage immediately prior to wuch sale or
ACQUSITION.

6. Presenvation and Maiafcnance of Propery; Leasweboldy Condominiums: Planned Unit Dorvelopments. Borrower
shall keep the Propenty in good repair and shall pt commit waste of permit impairment of detedioration of the Propenty
and shall comply with the provicoas of any lease if thes Mortgage s on 2 leaschold. 10 this Maortgage is on 3 unit in 2
condomiaivm or a planned unit deschopment, Borsoaer shall perform all of Borgowers obligations voder the declaration
or covenants creating of goverping the condominium or planned unit development, the by-laas and regulations of the
condominium or planned unit developmeant, ard comstitent documents I a condominium of planned unit Jevelopment
rider is cievuled by Borrower and recorded together with this Mortzage. the covenants and agreements of suwch rnder
shall be incorporated into and shall amend amd supplement the covenants and agreements of this Morigage as if the rider )
were a part hereof. .

7. Protection of Lender's Security. ¥ Bortouer fals to perform the covenants and agreements contained in this .
Mortgage, or if any action or proveeding 18 commenced which materially affects Lenders interest in the Propenty.
including. but not limited 1o, eminent domain, insohency, code enforcement, of arfangements of proceedings invelving 2
tankrupt or decedent, then Leader at Leader's option. upon notice to Barrower, may make such appearances, dishorse such
sums and take suwch action as is pexessary to protect Lender's interest. including. but not limited to, dusbursement of
reasonable attomey’s fees and entry upoa the Property to make repairs. 3 fender reguired mortgage insurance as 3
condition of making the loan secured by this Monigage. Borroaer shall pay the premivms required to maintain such
insurance in effect untit such time as the requirement for such nsurance lepminates in accordance with Borroaers and




