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3. GRADUATED MONTHLY PAYIIENDS

{AY Regular Inerease. dy first twelve i12; -onthly payrments
will be in the ount ot ©.8. % 626,57 .. - On each anniversary
of the date my first ronthly paveent s due, up through the
twentieth vear thiat the loan is outstanding, ! will begin paying a
new ~onthly payment which will be equal to the azcunt [ have been
paying amltiplied by the number 1.073. unless [ exercise the
"wonthly Payrment Freeze Option” or "Full Payrent Option" as
described in Section 5(8). Beginning in the twenty-first yvear and
for the remaining term, [ must pay the rull Payment Asount. I
will piy the new anount of ry rmonthly payrment until it changes in
accordance with this Sectien 53 or Section o or 7 below.

{8) ‘onthly Payment Freeze Uption. Instead of having my
monthly payme inerease dnrisns: the second aund third years that
v loin is outstanding, 1 m=ay olect to have my monthly payment
frozen ter the second andjor third vyears that the lcan is
outstanding at  the rconthly payrent  amount due during cach
respective preceding year. AMternatively, I nay elect to have the
\Note Holder recilculate =y Full Payrent Amount as described in
Section 3. and I will then make paycents of the Full Payment
A=ount beginning with the first renthly paysment due after my
election. on the third and on each subsequent anniversary of the
date my first =onthly paveent is due nntil, but not including, the
twentieth anniversary date, [ mayv cnly choose to have my payment
adiusted in accordance with Scction 5(A) or make the Full Paycent
Amount. Heginning with the twwenty-first year and continuing
through the term of the loan. I must pay the Full Payment Asount.
The Note iolder will notify =+ as provided in Section 6 below,
prior to =ach of the amnniversaries of the date ry first ronthly
payzent is due and will inform =e that I have the options set
forti in this Section 3, subject; lowever, to the limitations
irposed by Section o(C). 1 must notify the MNote Holder of oy
alection prior to the time that the first ~onthly payment is due
aftor the respective anniversary date.  If I do not choose from
the options i have under this Secticn 3(B) prior to my first two
anniversary sdates, I will mife tiie pavments provided for in 5(A).
1f. afrer -v second anniversiry or for any subsequent anniversary
date untiil. but not including, the twentieth anniversary date, 1
£9i1 to ~ake an eiection between the adjustrment provided for in

3(A; or the Tull Pavoent oouat, Dowill pay the Full Payment
ATount.

é. CHANGES 1IN v UNPAID PRINCIPAL BALANCE
v Unpiid Principal 3ilance

Tach of ay conthly payveents could te ‘ess than the amount of
' W1 portd .ont which then would be

snufficient T rep:v TWounpiid

¢ in full on the

alaunc
catirity date o oowooarrenl rate of interest in substantially
o

eniL o IvTents -0 6. each meuth that the aronnt of my monthly
pivicens  1e less i Theodnterest vortion, the Note Holder will
ubtrilt o cconn of oy monthily payoent from the interest
portion  ini will s she Jdifference to =y unpaid principal
bilanee. Toe Note Holder will iilso add interest on the interest

LAY

1dded o principiai will be the rave required by Section 2 above.

JRr Redaeticns an My Unpaid Principil Balance

e soonthilv o pavrent could be areater than the 3zaunt of a
—antlnie 3oy oent o awhich then would be sufficient 1o repiy Gy unpaid
praiveipil bialanoe o sa1i on the ocituarity date 1t oy current rate
o coterest o suhstantially equiloopayoents. if so, the Note
oyt o1l aubirac: the difference frem the urpiid balance of oy
Taan. oot omntnoonntidlothe next lontervest Choance dite as it had
ol THELINY Uil oprerivaent ander fection s Jof the Notel.
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