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Unstorst COvENanes. Bortower and Femder vovenant smd agicr as futheas

_ . Payment of Peiacipal and Interest. Bortowee shall prompily pay when e the prancapal o and st oo the
indebtedness evidenced by the Note, prepayment and Lite charges as prosuted i the Note ard the priacipal of amd amtcres
on any Future Advances secured by this Mosgage

2. Funds for Tates and lasucance. Subject to applicable faw or 10 3 wotten wawer by Fonder. Hostoacs shall pay
to Lender on the day nwnthly instalinents of pronvipal and inteeot are payable wnder the Note. unted the Note o paid o full,
a sum therein “Funds™) ¢qual 10 one-twelith of the yrarly aves skt anesaments which mav atten poveity sver this
Moigage. and ground rents on the Propenty. if any. plus one-twclith of yearly premuum nstalinicnts for hasard msncawe.
plus one-m elfth of yearly premiuny invaHMENts fOF AMIZIRS INSHFANY. of any. all 33 reaswnably Svtimated inteatly and from
tinte to time by 1 ender on the basin of avsessments amd hitly s reasenable evtunates theeoof

‘The Funds shall be held in an imtitution the deponsts o accounts of which are isured or guaranteed by 3 Federal og

state agency Cincluding Lender i L ender i sieh s nstituteond 8 coder shall apply the Funds 1o pay sand 1aves, astessments,
insurance premiums and ground reats | ender aay aot charge for so haold

_ g aid applying the Funds, analying 221 acgount,
or verifying and compiling 32id avsevsmats and bills, untens §endes pays Boreower infett on the Funds and applicable law
peemits Leader to make such a charge  Borrower and Bomder nnay agice 0 writing at the tme of evevution of this
Mortgage that interest on the Funds shall be paid 10 Bottower. and unless sich agrecuent i made or apphicable faw

requires such interest 1o be paid, 1 ender shall not e sequirad b pay Borrower any interest of carmngs on the Fuads. L ¢ender

shalj give to Bortoaer, without chatge. an annuval accounting of the Funds showing ceedits and deats 1o the Fumds and the
purpose for which cach Jdebit to the Fands was made. The funds ate pledged as additivnal securty for the sums sevured
hy this Mortgage.

i the amount of the Funds held by Lendr. together with the future munthly mataliments of Funds payable prior to
the due dates of 1aNes, 23CSINNIS, IRSULINCE Prentums and groumd scats, shatl eveeed the sowunt required 10 pay s3id taves,
assesaments. Insurance premiums and grovsd rents o they Ll duv. wnch evcens shall be. at Barrower™s option, <ither
prompily secpaid 10 Bosroner of crcdited o Borrwwer on monthly instalinkats of Funds. I the amount of the Funds
held by Lender shall not de sufficient (0 Pay F21€h. ALCHAKAL, IMUIIKE PICALKLTIL aml ground rents as they (ol Jue.
Borrower shall pay to Lender any amount nevessan te make up the deficiencs within 30 Jays from the Jate notice is maifed
by Lender o Borroner sequesting parment thesent.

Upon payment in full of all sums secured by this Mostgage. § cades shall promptly refund 16 Basroaer any Funds
held by 1 ender. 1 under paragraph 18 hereot the Propesty s wid ¢ the Propenty 18 othermive acqmed by | cader, fender
shall apply. no fater than immediately pewe to the vafe of the Propeay of its aquration by Lendee. any Fueds held by
Lendes at the ime of applivation as 2 cecvit 2gainst the sumv sevured by ths Mongage.

3. Application of Paymeats. Unless apphicable faw proviies otherwise, all paynknts reveined by Lender under the

Note and paragraphs 1 and 2 hereof shall be applicd by §ender Aint in payaat of amuunts payable (0 Lendes by Botroaes

under patagraph 2 heceof, then to interest payable on the Note. then to the priovipal of the Note, amd then to interest and
principal vn any Future Advances.

4. Chasges; Lleas. Bogrowes shatl pay ol 1aves. assewaxnts and wehes chatges. fies amd impamilens attebatable to
the Propenty which may attain a prwosity ever ths Mosigage. andd teaschohd payments of grouad cents. if any. in the manaoes
provided undes patagraph 2 heeeof of. if not purd i such manncr, by Bossowes making payment. when due, directly to the
payee thereof. Boerower shall prompily furassh to Leader all notnes of amwunts due undes this paragraph. and in the event
Botrower shall make payment dirextly, Boscower “hall promptly futnish to Benders rexcipts evinkenang such payments.
Borsower shalt prompily Jischasge any len wheh has puoaty oved this Modtgage: peovided. that Bosrowes shalt et b
required to dicharge any such licn o long as Bosrowers shall agrce in wating ke the payawnt of the obhgatnen wured by
such lxen in 32 manner acceptable 10 Lender, of shall in goad fath content anch laen by, 08 defend enforcement of suxch o in,
legal provecdings which operate to prevent the cnfosicownt of ihe lien or (orfertuse of the Propesty vs any pant theeeod.

S. Harasd Imerance. Botrower shall heep the impeorcments acva €ARLAG o8 ketcaltes erectad on the Propesty msurad
againat loss by fiee, hazards included within she term “ertemdad sanerage”. amd such other hazards as Lender may teuite
annd 1 such ameounts and (of such peescds as | endes may sequice; prosidad. that Lender shall oot pequire that the amount of
wxch coverage evceed that amwount of corerage sequsted (> pay the sums sexiined by thee Moesgage.

The nwirame camner providing the inwrance shall be cbanen by Bosroaer subpxt oo appeonal by Lemier. provnied.
that such approsal thall aot be varcawoably withheld ANl premars oo insusamwe polncwes shall Be paid i e manmee
provided under pasagraph 2 hereof of. of et pad in uch manmee, by Bostoaes making payment. when duoe, dicextly to the
IMIULANCE Castier.

All insurance policies amd renew ats thesent shall be in form soeptadle 0 Leades and shall wnchude & standurd maMtgage
clause in favor of and in fosm aveptable 10 Lender. Lender shall base the sight te ol the potnes and rencwals theseof,
and Bosrower shall prompily futiush to Leader aff rencasl monces and 4t scapes of gaid preouums  n the cveat of hws,
M:;\:ﬂ shall pve peompt avtece fo the 1AM E Catenct amd Lemdes. §onader may muke peocd of Toss of e mude peompily
by Boscower.

Unbess Lender and Borrower othecfarn JPIee in wnling. sutame peoveads shall be applnd to restodation of cepois of
the Property damaged. provided sch restoaian of seput covromnally teanbie and the secusity of the Mostgage =
not thereby inpatted. 51 such 1IN OF rePast 18 coommnaily feaubde o if the sty of thes Mostgage would
be impaired. the 1nsurance peovends shall be applaed o the sums secured by this Mosngage, wih the ewess, d any. pand
10 Bossower. Ui the Property is abandoned by Borroucr, of of Bosroaer faits to sespoond 1o § coder within 30 days feoom the
Jate notice i maied by Lender 10 Bosroner that the insutanie cafins offers 1o serthe a clum foe insurance beaefits, Lender
is authosized 10 coliect and apply the isutance pecvonds 3t Lendker's opina other % rotoration o repair of the Property
o¢ 1o the sums secused by this Morigage.

Unless Lender and Borcones otheraine agree in wnnng. any wxh appinativn of proveeds to pandipal shall oot ¢rtend
08 postpone the due Jate of the muathly iavatinwents. referned (o in patagraphs § and 2 hered of change the amount of
such instaliments. 31 undes paragraph 13 beceof the Progerty & acquieed by Lemler. alb sight, tike and interest of Boscower
in and 10 any wsurance polcies and in and to the peocenls therod cowlting from damage to ihe Propeny pras 0 the wile
of acyuisition shall pass to Lender to the exteat of the sunts secuted by thes Mostgage immediately g10e © wch sate o¢
FCQURSItEoN.

6 Presensation sed Maistesance of Progerty: Leaebolds: Condominiams: Planecd Unit Developmuents. Boscoacs
shall keep the Propesty in good eepair and shall not COMMA WAl Of PCIRNT IMPIITMEM 08 JCITRNLN of 1be Property
and shall comply with the provivons of any fease il this Motigage 1 on 2 leawhohl. I this Mostgage oo avotin g
coadominiutm of a planned unit Jesclopment. Bossowes shall pesfoem all of Bocroacs’s obligateons vades the Jeclaratwa
Of covenants cteahng of goverming the condomuuum of planaed unit developowent. the by-laws and regulativas ol the
condominium of planned unit Jevelopment. and comtitucnt Snuments. I 3 compominium of plansed vait Jesehopment
tider is exevuted by Bosrower and revorded togethes with ihis Mostgage. the covensnts and agrecoats of wh snder
shall be incorporated iato and shall amend smd suppleannt (e corenants amd agreements of thes Mottgage as af the sinkce
wete a patt hescol.

9. Protection of Lender’s Security. If Bosrouner fals to petform Whe corenats amd agreements voataimed in this
Mottgage, o¢ if any AUON OF proccading 1 commenced whech matcrially affects Lemder’s inteoent in the Propenty,
including. but not hmited to, eauaent domain. insolvency. code enforuement, oF arrangements o proceadings mvolving 2
bankrupt or devedent. then Lendes at Lendes's optuon, Upon alsce to Borrvacr, may nuke such apgeatanes, dubutse such
sums and take such 1N as @S AEvEary to protat Lender's nterest, inhnling, but nct hauted o dnbunenrent of
reasonable attomey™s fces and entty upon the Propesty to make sepairs I Leades sequited ARMIgIPe insutance % 2
woaditton of making the toan sexured by ths Mostgage. Borrvacr shall pay the premvem requited t¢ maintain uxh
insurance in eflect until such nme as the requiremcat for sch insurance ICsmInaie i accocdane with Bocnvaes’s and
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