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Unless Lender and Borrower othiersise agree in writing, insurance procecds shatl be applicd to tesora-
tion or repair of the Propeity damaged, provided such restoration of gepativ is cconomically teasible and the
security of this Mortgage is not thereby imgratired. 10 such fesoration of e is not coonomically teanible
or if the security of this Mortgage wounld be impaired, the insranee procecds shall be applicd 10 the sums
secured by this Mortgage with the excess, it any, paid to Borrawer. 1€ the Property is abandoned by Borrower,
or if Bogrower fails 1o respond to Lender within 30 days from the diate notice is mailed by Lender to Borrower
that the insurance carrier offers 10 settle a claim for insurance beaetits, Lender is authorized to collect and
apply the insurance proceeds at Lendee's opiion cither 10 Festoration of sepais of the Property or (0 the sums
sccured by this Mongage.

Unless Lender and Borrower otherwise agiee in writing, any such application of proceeds to prin
cipal shall not extend or posiponc the due date of the monthly installments refersed 10 in paragraphs 1 and
2 hereof of change the amount of such installments. If under paragraph 19 hereof the Propenty is acquired
by Leader, all right, title and interest of Borrower in and to any insurance policies and in and to the procecds
thereof resulting from damage to the Property prior 10 the sale or acquisition shall pass to Lender to the extent
of the sums sccured by this Morgage immediately prior to such sale or acqusition.

Pecservation and Maintcnance of Property; Leascholds: Condominiums; Planned Unit Developments. Bor-
sower shall keep the Propenty in good gepair and shall not commit wastc of permit impairment of detcriora:
tion of the Property and shall comply with the provisions of any lease if this Mortgage is on a leaschold. It
this Mortgage is on a unit in a planned unit development, Borrower shall peeform all of Borrower's obliza-
tions under the declaration or covenants creating ot governing the condominium or planncd unit develop-
ment, the by-laws and segulations of a planacd unit development, and constituent documents. If a planned
unit devclopment rider is exccuted by Borsower and sevorded together with this Mostgage, the covenants and

agreements of such rider shall be incosporated into and shall amend and supplement the covenants and agreements
of this Mortgage as if the rider were a pant hescof.

. Peotection of Lender's Security. I Borrower fails 10 peeform the covenants and agreements contained in this

Mostgage. or if any action of proceeding is commenced which matersially affects Lender’s interest in the Pro-
perty, including. but not limited 10, eminent domain, insolvency, code enforcement, or arsangements Or pro-
ceedings involving a bankrupt or decedent, then Lender at Lender's opiion, upon notice 10 Borrower, may
make such appearances, disbusse such sums and take such action as is aevcssary 1o protext Lender’s interest,
including, but not limited to, disbussement of reasonable attorney’s fees and entey upon the Propesty to make
cepaiss. If Lender required MOTIZIEE INSUTANYE A5 D condition of making the toan secured by this Mosigage,
Borrower shall pay the premiums required 10 maintain such insurance in clfevt. Borrower shall pay the amount
of all morgage insurance premiums in the mannes provided under paragraph 2 heseof.

Any amounts Jisbursed by L.ender pursuant to this paragraph 7, with interest thereon, shall bivonte
additional indebtedness of Borrower sevured by this Mortgage. Unless Borrowes and Lender agree 1o othey
terms of payment, such amounts shafl be payable upon notice from Lender 10 Borrowner requesting payment
thereof, and shall bear intesest from the date of disbuisement at the rate payable fsom time 1o time on outstanding
principal under the Note unless payment of intesest at such rate would be conttary to applicable law, in which
event such amounts shall bear interest at the highest sate permissible vader applicable law. Nothing contained
in this paragraph 7 shall require Lender to incur any ¢xpense of take any action hercunder.

Inspection. Lender may make orf cause to be made reasonable cntrics upon and inspections of the Property.
peovided that Lender shatl give Borrower notice peior (o any such inspoction spevifying reasonable cause thevefote
selated 10 Lender’s interest in the Propennty.

Condemnation. The proceeds of any aw asd or claim for damages, Jirect of conseyucatial, in connection with
any condemnation or vther taking of the Property. of pant thescof. o8 for conveyanwe in licw of condemna-
tion. are hereby assigned and shall be paid to Lender.

in the event of a total taking of the Propenty. the provecds shall by applicd to the sums seeured by
this Mosigage, with the cwess, if any. paid to the Botroner. tn she event of a partial taking of the Propesty,
untess Borrower and Lender otherwise agree in writing. there shall be applicd o the sum sevused by this Mor-
1gage such proportion of the proveeds as is cqual to that proportion which the amount of the sums wcured
by this Morigage immediately ptios to the date of taking bears to the fair matket ralue of the propesty im-
mediately prior to the date of taking. with the balance of the procevds paid 10 Borrowes.

I the Property is abandoned by Borrower, of if. afics notice by Lender 1o Borrowes that the von-
Jemnor offcrs to make an award of settle a claim for damages. Borrowes fails 10 respond to Lender within
30 days after the date such notice is maited, tender is anthorized to collect and apply the provends. at Lender®s
option, cither to restoration or sepair of the Propenty of to the sums sccured by this Mostgage.

Unless Lender and Botrowes otherwise agree in writing. any such application of proveeds to pein-

cipal shall not extead of postpone the due date of the monthly insaliments sefersed 1o in pasographs | and
2 hereof ot change the amount of such installments.

Bostoner Not Released. Extension of the time for pasment of mndification of amontization of the sums sexused
by this Mostgage granted by Lcnder O INY SUNCOF in interest of Borroner shall aot opcrate to geleare, in
any manances, the liability of the otiginal Bosrowcs and Borrower’s susvosors in inteest. 1 cnder shall not e
toquited to COMmmemne provecdings against such suevessod of efuse to ontend time (Oof pasment of othsrwise

modify amostization of the sums sevurcd by this Mogtgage by 1¢ason of any deenand made by the otiginal
BOFrOMCE'S SUTTCIIORS interest.
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