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Uniitorag Covenants Borrower and 1 endor covemant and atiee as il

1. Payment of Principal and Inferest. Botrowcs shalt promptly pay when e the procipal of s interot on the

indebtedness evidenced hy the Note, prepayment and bae charges as pronided i the Note aml the ponopal ot and intedest
on any Future Advances secured by this Morigage.

2. Funds for Taxes and lasurance. Subject to applicable law of (0 a wetten wavee hy §ender. Borrower shall pay

10 bender on the day monthly instalimcnts of priacipal and anteret are pavable under the Note, uatd the Note o pard in full,

a sum thercin “Funds™) equal 10 one twelfth of the yearly taes amd sswssmeats which may attan proity over the

Morsgage. amd ground rents on the Propenty. if any. plus onc-twelfth of yearly presium instalinents for hazand msurance,
plus one-twelfth of yearly premium instaliments (or martgage insusanye. of any. all as reasonably extimated initally and from
time 1o timw by Lender on the hasis of assessnments and bk amd reasonable estimates thereod.

‘The Funds shall he held in an institution the depots o7 sccounts of which are insured or guatantecd by 3 Federst or
state agency tinctuding Lender if L.ender is such an imtitlution).

) ender shall apply the Funds 1o pay said 1ares, assessments,
imurance premiums and ground cents  § cnder miay nt charge 1o s holding atd applying the Funds, analy ring said account,
o verifying and compiling said assessments amd bilh, unlews 1 ender pass Borrower iterest on the Funds and applicable law

peamits §eader 10 make swh a charge Bostowes and Londer nias agree in weiting at the time of ¢wcution of this
Mocgage that interest on the Funds shalt be paid to Boteower. 4nd unless sch agieenient is made or applicable law

requires sivh interest to be paid, L ender shall not be requited (o pay FOraner any inTCIest oF carmings on the Funds. 1ender
shall give to Bossrower, without charge, an annnal accounting of the Funds sh

awing credits and debits o the Funds and the
purpuse or which cach debit to the Funds was made. The Funds are pledged as addnional secarity for the sunis secured
by this Morngage.

i€ the amount of the Funds held by Lender, together with the future monthly instaliments of Funds payable prior to
the due dates of 121€3, FILCIVMENTS, HIULINCE PEEBING ol geound rents, shall exceed the amount required to pay 3aid 1aves,
assessments. nsutance premiums and grovsd rents as they fall Jue. sich evcess shall be, at Bogrower’s option, either
prompily repaid to Borrower of cradited to Bosroner on monihly

astallments of Funds. §f the amount of the Funds
held by Lender shall not be sulficient to pay 1axs. assessments. insufance presums and ground sents as they (Nt due.
Borrower shall pay to Leader any amaount ACvaarn o make v the deficiency within 30 Jays from the date notice is maited
by Lender to Borroner sequesting faymem therent

Upva payaxat n (ull of all sums sevured by thie Moesgage. §eader shall prompaly refund to Borrower any Funds
held by Lender. 16 under paragraph 18 hereof the Propenty is wid or the Property s otheiwiw acer-.vu by Lender, .ender

shall apply. no later than immediaiely prioe 1o the sale of the Propenty or its acqusition by *.cnder. any Funds held by
Leader at the Lo of applivation as 3 credit aganst the sums wxuta] by this Morqgage

3. Application of Payments. Unlcw applcable law prosides otheawise. all paymwo’s reccived by Leader undes the
Note and parageaphs ) and 2 hereol shall be applicd by 1 cnder first i payment of anuv.als payable 1 L.ender by Borrower
undee pasagraph 2 hereof. theo to inteeest payable on the Noute. then (o the prinnip>” of the Note, and then te interest and
principal va any Future Advaaces.

3. Charges: Lieas. Bocroaer «hall pay all taves, atwwments

and vttt charges. fincs and impawitions alinbutable to
ihe Property which may attain a prority over this Morigage, and kawhold payments o¢ ground rents, if any, in the mannes
provided under patagsaph 2 heteol of. if not pard in such manner. by Bosrower maling payakenl. when Jdue. dicectly to the

yoe thescof. Bossower shall prompily (urmsh 1o Leader all notives of amounts Jise under this paragraph. and in the event
Bocroaes shall make payment directly. Borrower shall promptly (uranh to dender seveipls cvikming such payments.
Bocroaer shall promptly discharge any Jwen which has proily wver this Mortgage. provided, that Borrowes shall aot be
requised (o Jicharge any uxh bien w long as Bostower shall ageee in wrting to the payment of the obligation sevured by
wch ken i 3 mannes acveptable to Lended. of shall in g faith contest sich bien by, o Jelead eafoccement of suxch lien in,
tegal proxccdings which operate (o peevent the calercement of the Bien of forfedure of the Propesty of any past thereol.

S, Haseé Imurance. Borrowes shall heep the improscnicals maa cvisting of hereafter erevtad va the Progeity insured
against lons by fire, Razards ina luded within the term “catendesd coverage™, aml unh other hazards as L ender may feure
armd 1y B amouats and (or sch perands as §ender ma) sequire; peovided. that Lemder shall aot fequire hat the amoant of
such coverage ewend that amount of coverage fequired 10 gay the sums wxweed by thes Moctgage.

The nsurance careics peoviding the insusaove shail be chowen by Bostoaer subject (o approval by Lemier. provided.
that wh approval shall st be unecaonably withheld Al premenms on insurance polivees shall be paid e the manncs
prosided under pasagraph 2 hercol of. if not pund in such mannce. by Borrower making poymat. when due, Jinexily to the
BUIIOKE SREEMT.

AN insurance polaies and renca ats theeont shall be in form swepladic 0 Lember and shatl inlink 2 standard modgage
clause 1 faver of and in fosm axceplable to Lender. Lemdee shall have the tight o hold the pofivies and renewals thereod.
and Bosrower shall promptly fusanh to Leader all reacwal notroes and al) seceipes of paid premivas  Io the event of hoss.
Bocsomes shatl pve prompt notne 1o the inarance cariee amd Lember. §endes may nalke prool of Was il not made peompily

Boscomer.

5)‘ Uodess § cndes and Boctonyt cthesanc 3grec 8 wNLing. Mwiame pevecds shall be 2pplied o cevtodation of repaic of
the Progerty Jamagedl proveded wah coloratain of repae 1 vomically feanble and the security of tha Mortigage
oot 1beredy impared. 16 sh cotocaten O Fepats 1 e ccvovmnally feanble of of the secunty of the Mostgage would
be impared. the wsurance peovends sholl Be applacd 1o the wsm securad by thes Mocigage. with the excess. il any. pad
to Botrower. If the Propesty i stumioacd by Bostomer, o o Boeromer fals to rapoad 10 Lendes within JO days feom the
Jate potace is maled by Lender 00 Bosrower that the iruraae catweee offers 10 settfe 3 chum for imurance benefits, 1.endes
i authoswred o collect and apply the inurae preccads at Lemdes's optwn il © castocative of tepoit of the Prope (¥
0¢ 10 the sums wexused by this Mosigags.

Unbess Lendes and Bosrowes otherae 2g1¢C 1t wiiling. any such applivation of paxceds 0 panipal shalt not extend
ot pustpooe the Jue Jdate of the monthly natallemeats refesed to i patagrapht § and 2 bereof or change the amount ol
such italfments. I umder parageaph 18 heceol the Property o acquered by Lemike, atl sighe, tide and interent of Bosrower
in and to any iusance polwes ad in and to the provends thereot raautting from Jamage to the Propesty paot to the safe
or soquintvo shatl puss to Lender to the extent of the summ securad by e Morigage immediately pewe (o suh salke of
Juesiton.

6. Preservation 30d Maistcmance of Preperi): Leascholds: Coadominivms: Panaed Unit Devclopments. Boerowee
shall Leep the hmh;wdrmﬁt and shall gt <oGUmIS walle OF PErANE ENpMITXM Of deterivratwn of the Propeny
and shal comply nith the prosrwas of any kase it thes Mosigage ©s va 3 keaschold. I this Mottgage it 00 2 vk 0N 2
condominum of a planaed uast Jervelopmeent. Botroaes shall pesfosm al) of Bosrower's obligatwns unades the dexlaratwn
0¢ CONEnAS Creating of gosermag the condoanaium o planncd unit development. the by-laws amd regutations of Whe
conduminum os planacd unit Jevelopaxent. and comtituent dovuments. 1 3 combominium o8 planned unit Jerelopaeent
tndes s evevued by Bostower and gecotded together with tha Mostgage. the coveaants and agreemnts of uxh fuker
shall be incoepocased 1620 anad shall soncond amd supplemena the corenants amd agsceonts of the Muctgage s of the sinder
were 3 pust beecol.

7. Protestion of Lenders Sceusity. M Borroace fohs o peetosm the covenants ad ageecments coatamned in this
Motigage. o il aay ataw of preccading ™ comaaed whnh putcaally atfects Bemdes’s mtcsest in the Peopesty.
inchuding. dut oot kmuted to. enuncnt doantn, inwheacy. cod CAlLEEnI, O JIERIRETMCItE o pexeadings imvolviog 2
tankrupt of decedent. then Lendes at | cos™s opton, upon motace (o Bodrowcs, may make such appeatanaes. dnburwe wh
s 200 tale SR IR 23 3 DINEWAN WO protet Lender’s nteresd, imluding, dut me hmited to. doburscment of
ceasvoable atworeey’s foes and eniry upen 1he Progesty to nule scpaus It Lendcr toguited motigage imurance at 3
wahtna of malwg the kan secured by thn Moctgage. Bostoner shall pay the prenmume requiced o maintan such
waus ance in ctfect untd wxh G o the roqutrcracot (Or unh iInsutanve teeminates 1 avvedane aith Boenvmer's and
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