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planned unit deselopment assessments. if any) which may atain priority sver this Mortgage and ground rents an the

Propenty, if any. plus one-twellth of yearly premium instaliments for hazard insurance, plus one-twelfth of yearly
premium instaliments for mortgage insurance,

if any. all as reasonably estintated initially and from time to time by
Lender on the basis of assessments and biils and reasonable estimates theeeof. Borrower shall not be obligated to make

such payments of Funds to Lender to the extent that Borrower makes such payments (o the holder of a prior mortgage of
deed of trust if such holder is an institutional lender.

If Borrower pays Funds to Lender, the Funds shall be held in an institution the deposits or accounts of which are
insured or guaranteed by a Federal or state agency tincluding V.ender if Lender is such an institution). Lender shall apphy
the Funds to pay said taxes, assessments, insurance premiums and ground rents. Lender may not charge for so holding
and applying the Funds, analyzing said account or verifying and compiling said assessments and bills. unicss Lender
pays Borrower interest on the Funds and applicable taw permits Lender to make such a charge. Borrower and Lender
may agree in writing at the time of execution of this Mortgage that interest on the Funds shall be paid to Borrower, and
unless such agreement is made or applicable law requires such interest to be paid. Lender shall not be sequired to pay
Borrower any interest ot carnings on the Funds. Lender shall give to Bomrower, without charge, an annual accounting of
the Funds showing credits and debits to the Funds and the purpose for which each debit 10 the Funds was made. The
Funds are pledged as additional securily for the sums secured by this Mortgage.

If the amount of the Funds held by Lender, together with the future monthly instaliments of Funds payable prior to
the due dates of taxes. assessments, insurance premiums and ground rents, shall exceed the amount required to pay said
taxes, assessments. insurance premiums and ground rents as they fall due. such excess shall be, at Borrower"s option.
cither promptly repaid to Borrower or credited to Borvower on monthly instaliments of Funds. If the amount of the
Funds held by Lender shall not be sufficient to pay taxes, assessmenls, insurance premiums and ground rents as they fall
due. Borrower shall pay 10 Lender any amount necessary to make up the deficiency in one of more payments as Lender
may require.

Upon payment in full of all sums secured by this Mortgage, Lender shall promptly refund to Boteower any Funds
held by Lender. If under paragraph 17 hereof the Property is sold or the Property is otherwise acquired by Lender,
Lender shall apply. no later than immediately priot to the sale of the Property or its acquisition by Lender, any Funds
held by Lender at the time of application as a credit against the sums secured by this Mortgage.

3. Application of Psymeats. Unless applicable law provides otherwise, all payments received by Lender under
the Note 20d paragraphs | and 2 hereof shall be applicd by Lender first in payment of amounts payable to Lender by
Borrower under paragraph 2 hereof, then to interest payable on the Note, and then to the principal of the Note.

4. Prior Mortgages and Deeds of Trwt; Charges; Liens. Borrower shall perform alt of Borrower’s obligations
under any mortgage, deed of trust or other security agreement with 2 lien which has peiority over this Morigage.
including Borromer’s covenants to make payments when due. Borrower shall pay or cause to be paid all taxes,
assessments and other charges. fines and impasitions attributable to the Property which may attain 2 priotity over this
Morigage. and leaschold payments or ground rents. if any.

S. Hazard Iasarsace. Borrower shall keep the improvements now existing or hereafter erevted on the Property
insured against loss by fire. hazards included within the term “extended coverage™. and such other hazards as Lender
may require and in such amounts and for such periods as Lender may require.

The insurance carrier providing the insurance shall be chusen by Borrowes subject to approval by Lender: provided.
that such appeoval shall not be unreasonadly withheld. Al insurance policies and rencwals thereof shall be in 2 form
acceptable to Lender and shall include 2 standard moetgage chause in favor of and in a form acveptable to Lender.
Lendet shall have the right to hotd the policies and renewals thereuf. subject to the terms of any mostgage. deed of trust
ot other security agrecment with a licn which has priotity over this Morigage.

In the eveas of boss. Borrowet shall give prompt notice (0 the insutance cattier and Lender. Lender may make proof
of ks if pot made promptly by Bocroser.

16 the Propesty is abandoaed by Borrower. of if Borroser fails to respond to Leader within 30 days from the date
aotive is maited by Leades to Borsower that the insuranve catrier offers 1o setile 3 claim for insuranve denefits. Lender is
authocized to collect 2nd apply the insurance proveeds at Lender’s optivn cither (o restosation of repair of the Property
o¢ to the sums secured by this Mortgage.

6. Presersation and Malateasace of Property; Lesseholds: Condomintoms; Planned Unit Developments. Boe-
roeer shall keep the Property in good repair and shali not commit waste of permit impairment or deteriorativn of the
Property and shall comply with the provisions of any tease if this Mostgage is on 3 leasehold. If this Mortgage isona unit
in 3 condominium or a planoed wnit development. Borrower shall petform ald of Bosrvser’s obligations under the
declaration or cOvEnants creating or gaverniag the coadominium o planncd vait development. the by-lass and regula-
tivas of e coadominium ce planned unit development. and constituent documents.

7. Protection of Leades's Security. If Borrower fails to perform the conenants and agreements coatained in this
Mortgage. ot if any active or ing is commenced nhich materially affects Lendes’s interest in the Property. theo
Lender. at Leader’s optivs. upos notice (o Borrower, may make such appearances. disburse such sums. imluding
reasonable attoeneys’ fees, 20d take such active a3 i BEESary o protect Lender's interest. If Lender sequired monigage
insugance as 3 coaditivn of making the loan secured by this Mortgage. Bortower shall pay the premiums requined 1o
maintain such iagsurance io effect until such time as the requirement for such insurance terminates in accordaace with
Borrower's a0d Leader’s sritten agrecmnent of applivable law.

Any amouats disbured by Lender pursuant to this paragraph 7. with interest thereon. at the Note rate, shall
become additional indebtedness of Borromer secured by this Morigage. Unless Bostoser and Lender agree to othet
tesens of payment. soch ammounts shall be payable upoa sotive from Leader to Bocrower requesting payment thereof.
Nothing coatained in this pasagraph 7 shall require Lender to invue any expense of take any action hereunder.

8. Imspection. Lender may make of cause to be made reasonable entries upon and inspetions of the Propesty.
peovided that Leader shall give Boctower potive peior (o any such inspection spevifying reawnable cause therefor
related to Lendes's interest in the Property.

9. Cendemantion. The proveeds of any award oc claim for Jamages. direct of coasequential. in connection with
any condemoativn of other taking of the Property. or part thereol. o foe comeyanve in licu of condemnation. are
hereby assigned and shall be paid to Leader. subject to the terms of any mostgage. deed of teust of uther sevurity agree-
ment with 2 lica which has privrity over this Mortgage.

10. Borrowes Neot Relessed; Forbrarance By Lender Net o Waler. Fatension of the time foe payment o¢
maodificative of amostizativa of the sums sexuted by this Morigage granted by Lemler to any sucvesss n intenest of
Bortowee shall aot opecate to release. in any maneee. the liability of the ociginal Boszoner and Boctoser's syt
in interest. Lender shall not be required to commense proveadings agaimst such susveswe o refuse to evtend time foe
parrxot o otheseise modify amoctizativn of the sums secured by this Morigage by reawn of any Senanad nrade by the
ocigingl Bostoser and Bortuset’s sucoeton in interest. Ay focbearance by Lemies in cresviaing aay night o remady
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