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1. Payment of Principal and Integest. Bocaoacn sl piotupibh pas ST FORT PR PTEITAIE I SeEs JEHEL £ SRALIES the

indebtediness o3 idenced by the Note, prepayment and Fate clarges s pravbed ety Nete ik the prescpal of amd mtered
on any Future Advances seoured by this Mostpage

2. Funds for Tares and lasueance. Subject 1o spplicable Baw oi e antion Wt W 1 eter, Hotroacr shall pa
to Lender on the Jay monthly mstatiments of proncipat aind mteeest are Pasable tanles the Nute. ot the Note o ik in tel.
a sum therein “Funds™y equat to vac-twelith of the veah Gainves and avwssaents whivh may atbam puority osee this
Mortgage. and ground reats on the Propeay. of any. plas one-tacdith of vearhy pronmiam ustaltiments for bazand msufane.
plus one-twelfth of yearly preatium instatiments for mmartgage insurance 1t a0y, Al s feasonably estnbated miteally and fron
time 1o time by Lender on the Rasis of asseamonts amd bl and teanemable Stinnto theseod.

The Funds shall be held in an institntion the depustts o acoounts o1 which ate anurat or guatantead by a Fedesal of
state agency (including Y.ender if 1onder is such an institution) 3 cnder shall apply the Funds o pay satd fanes, aswsaenty,
insurance premiums aind ground eents. 1 cnder may not charge 101 <o holfmg and applying the Funds, amalynng said account,
or \'cp()-mg and compiing s3id assessmients and bills, untess Lender pays Botrower interet on the Fuads and applivable law
permits Lender to make such a charge. Boteower omd Fonder mray agree in writing at the time of ewecution of this
Mortgage that interest o the Funds shalt he puid 10 Boreower, and onlews such agrecnient is made or apphicable law
fequires such interest (o be paid, L.cader shall ant be requirad v pay Bortower any interest of carnings on the Funds. Vender
shall give to Borrower, without charge. an annual accvunting of the Funds shewing credits and dehits o the Funds and the
purpuse for which cach debit 1o the Funds was made. The Funds are pledged a additional secunity for the sums swecured
by this Morigage.

If the amount of the Funds held by Lender, together with the future

! muonthly instaliments of Funds payable prior W
the due dates of tanes, aswssinents, insursnce premiums and ground rents, shall evweed the amount required to pay said tates,
assessments, insurance preaiums and ground rents as they fall due, sich excens shalt be, at Borcower's option, cither

prompily repaid 10 Borrower or credited (o Bossower on monthly antaliments of Fuads. I the amount of the Funds

held by Lender shall not be sufficient (o pay 1awws, aswsnwnts. insufance premiums and grownd reats as they fall due.

Botrower shall pay to Leader any amount nevesarn o make up the defiviency within 30 Jays from the date notice is mailed
by Lender to Borroner requeshng payment thercol.

Upon payment in full of all sums sexured by thes Mortgage. 1 ender shall promptly refund 10 Borevaer any Funds
hekd by Lender. I under paragraph I8 hereof the Propenty wid of the Property is othemise acquueed by Lendes, f.ender
shali apply. ao Liter than immediately prive o the ale of the Progeny of its avquisition by tender. any Funds held by
Leader at the ume of application 3s 3 cradit aganst the sunn seourad by this Mortgage

3. Application of Paymeats. Unlcss applivable law provides otherwise, all payownts received by Leades under the
Note and paragraphs 1 and 2 hereof shall be applicd by Leader fint i payment wl amounts payable to Lender by Borrowes
under paragraph 2 heceod. then (o interest payable on the Note. then o the principal of the Note, and then 0 interest and
poncipal on any Future Advances.

4. Charges; Lieas. Boreoaer shall pay ol fanes. ascvnicnts and othee charges. fimes and impawitivas attributable to
the Property which may attain a priosity over this Morgage. and kaschold payanats of ground rents. if any. in the manner
provided under paragraph 2 heecof of. if not pacd in sch munnes. by Borrowes muaking payment. when due. Jirectly to the
payee thercof. Borrower shalt promptly furmssh o §.ender all neteces of amounts due under this paragraph, aod in the event
Borrower shall make payment divexctly. Borrower shall prompily fuemith to Lender feceipts evidencing such paymeats.
Bosrower shall prompily discharge any ten which has prioedy anar this Mortgage: provided, that Bosrowes shall not be
required 1o dischasge any sxch lien w long a3 Borrower shall agree in writing to the payannt of the obligativn secured by
sach Irem in 2 mannes acceptable to Leadee. o shatl i pnd Faith conte snch tivn by, o¢ Jefend enforcentent of such lien in,
legad provecdings which operate to peesent the enforcenint of the hen or forlanure of the Property or any past thereod.

S, Hazard Iaswrance. Bonowes Ahall Reep IR IMPIVSCAKNES AV CARUNG ¢ hervafter ereuted on the Propesty insuied
against boss by fire. hazards inchuded within the term ertendeal soverage . and unh other hazards as bender may reguire
and in st amounts and foe such perinds as B ¢ades ntay sequices peovidad, that Leades shatl net requice that the amount of
b coverage croeed that amount of coverage requised 1o pay the winrw sccured by this Morigage.

The isurance catries providing the insutaave shall be chosen by Bogrower subject to approval by leader: provided,
that unh appeos al thall nat be uarexwnably withheld A preanuan on insutance policics shall be paid in the manmes
provided undes paragraph 2 heceof of. if mt purd in such auaner, by Bocrouer making payoad. when due, dicectly to the
INULIBCE CAINT.

All insurance policies and rencaats theeent shalt B in form acceplable (0 Lendes and shall ilude 2 standand arorigage
clause in favor of and in fosm accepiable to Lender. Bender shalt have the sight haotd the pulicics and rencwaks there.
and Borrower shall peompily fusnish to Lember all eencwal potnes and a1t receipts of paid premtiums. In the cvent of lons,
::c;:w« shall Pve Promps ot 1O the nurance casines sl §cndes. bendos aray male peond of s if oot made peompaly

srower.

Uakess Leader amd Borroner otheraise agice in waniting. insufanve provecds shall be applicd to reatogation of repuir of
the Propesty Jamaped. provided snh fEstoraten oF Fepusr avaomially feanble amd the wxurity of this Mostgage
00t theredy impusred. 1 1ch ceocaina OF KRBT 1L Ot vt ally feanbbe of il the sexunty of this Morigage would
be ingaiced. the icsurance proveeds shall be applicd to the sunis woured by this Morigage. with the evoess. if any. pad
10 Bocrower. 1 the Properns is atundooed by Bosrower, oc if Bosromer fails to sespond to §.cader within 30 days from the
Jate otinve is maibed by Lember 0o Borrvmer that the tasusamoe carries otfers 1o wtthe & clum fos imuranve bencfits, Lemder
is authotised 10 coilect and apply the imurance proccads 3t Lamker's optna cithes 00 restosation o repair of the Propesty
o 8 the sums sevured by this Moctgags.

Uokess Lember and Bortower otheraine agree w anting. any wxh applivativa of peoveeds 10 peincipal shall not extend
or pustpuae the Jue Jate of the mvathly instalimeats cclesned (o in pasagraphs 1 and 2 heteol or change the amoumt of
sach instaliments. B8 under paragraph 18 bereod ihe Propesty o aquired by Lemder, alf cighu. tithe and interest of Bocrower
in a0d (0 23y imusanve polnies and in and 1o e provceds thereet rewluag from Jamage o the Property prios to i ke
of aquisiton shall pass to Leoder to the ertent of the sums secuted by thes Muoctgage imasedeately prive to such ke of
acuisition.

6 Praecsation sad Maistcaance of Progerty: Leaveholds: Cosdomivian; Planacd Unit I)mfclq-tus. Bosroact
shall keep the Propesty in gond repair and shall 00t cOmMMIL 3 330¢ O PEIENT NPT OF deterivsatwon of the Progerty
and shall comply with the proviuvas of any fease of thes Mostgage & oo 3 kachold If this Mostgage v 3 uait in 2
condominium of 2 planned unit Jevelopment. Bocract shalt gesfoem alt of Bosrower's oblgatwons under the declasaton
Of COVEOaInts Creating of govermng the condominium of planncd unit developanent, the by-laws and regulativas of the
cvadominum of plannoed unit Jevelopament. 30 contiuent Jocuments. 3 3 soadominium o planned unit developaent
rinder is evevuted by Borrowes amd revosded toyxther with this Mocigage, the coveaunts and agreemwnts of uxh suier
shall be iwvepocated ato and whall amenad amd supplawns i corvenaats amd agreements of this Modigage as it the sinker
nere a past hereof.

7. Protection of Leader’s Secwity. B Bortwace farhs to peeform the covenants and ageeenwnts coatained in this
Moctgage. of if any xuvn of poncahing s comawoved whixh mutcsially affccts Lemles's ini¢eeesd in the Poopeny.
including. but oot bouted to. cnnacat domain, ssobrency. code nforcement, Of JIFIAZXMKOtS ¢ poveadings involvuing 3
bankrugt o devedent. then Lember at 1 eodet’s oD, Upn IR fo Borrver, may make such appearanies, dubure such
s 20d tahe $h NIND b &8 oevessary (o peotet Lemdee's iatera. imtoling. but ma fnnted o, dnbuncment ot
reascaable attosmey’s toes and entty upon e Propeety to make repars. B Lender soguined nwetgage insusamRe a2
wonhtion of auking the hun secured th this Motigage. Boavace shall pay the peemuns iequered 1o rraiatan awnh
anusance i etfect until wxh ume s the requircmcat foe suah niurane tesmeaates 10 swoeedance with Botrvagts awd
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