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UsttoRst CovEnangs  Borrower and § ender covenant anid oerce s folbas

1. Payment of Principal and Intesest. Bornwacr sball prompth pay awhen e the poncipat of and witviest ou the

indebtedness e iWenced by the Note, prepayment snd Late charges oy provided an the Nty andh the phtapst of and mterest
on any Future Advances secured by this Mortgage

2. Funds for Tates and Insurance. Subjeit to applicable Law of 1o s saticn Waave

10 Leader on the day muonthly snstatimcots of prancypal amd sterest are pan bl wnder the Note. antil the Note s paid in full,

a sum (herein “Funds™) equal to onc inelith of the yearly taves and acsnenns which sy attan priosits ovee this

Morgage. and ground rents on the Propeity. if any. plus onc-tnclith of yearly prepmum wnstaltments for hazand inurance.

plus one-twellth of yearly prenum instaliments for montgage msurance of any, all as reasenably evtimated initatly gl from
time 10 tinte by 1ender on the basis of assessments smd hills and re.oiable ttinates thereol.

The Funds shall be held in an institution the dopostts oF suseints of which are imured ot guatanicad by a Federal or
state agency (including Lender if 1 cader in such on imsbtutiond 1 cnder shatl apply the Funds 10 pay said 1aws, aweisments,
ISUEINCE premiums and ground seats. | ender may not charge tor s holdeng and applymg the Funds, analyzing said avcoumt,
or verifying and compiling said asscssntents and bith, untess Fendes pays Borcower imterest on the Funds and applicable law
: permits Lendes 1o make such a charge. Borrowes and Lender nuay agice in wating at the time of evevution of this
:l .\longagc ll'u! interest on the Funds shall be paid 1o Borrower, and unlesws such agreement is made of apphvable aw
! requires such interest to be poid, Lender shall aot be required b pay Horrowes any interest of caraings on the Funds. Lender

shall give to Borrower, without charge. an annual accounting of the ninhy &

. howing credits and Jebits to the Funds and the
purpse for which cach Jdebit to the Funds was oade. The Funds are pledged as additional security for the sums secured
hy this Morigage.

If the amount of the Funds held by bender. togethes with the future monthly instalineats of Funds payable prios to

the due dates of 1aACS, IIWTINKALS, INSVIINCE Preatiunis amd geound reats, shall exceed the amount seyuired 1o pay said taves,

. aswssments, insurance premivms and ground ents as they Tall du, sch caeers shalt be, at Borrower's option, cither

! peomptly repaid to Boreoner of credited (o Borower on monthly issvaliments of Fuads. 16 the amount of the Funds

held by Leader shall not be sufficient (0 Pay (31¢3. IIWIIIL, IBWUCIING PrEANUNLY and ground seats as they fall due,

Borrower shall pay to Lender any amount nevewsary to mabe up the deficieny within Y0 days from the date notice is maited
by Lender (0 Botrower requesting paynient thesoet.

Upon payment in foll of all sums sevured by this Morigage. | ender shall prompaly tefund to Boerower any Funds
hetd by §.cnder. 36 under paragraph 18 heseol the Propeny i witd of the Property 1s otherwise acquired by Fender, §.ender
shall apply. no later than immediately prive to the sate of the Propesty of its acquesition by Lender, any Funds held by
Lender at the ume of applivation a3 a credit aganst the sums secuced by this Moerigage

3. Application of Payments. Unlows applicable law provades athorwise, all payments reveived by Lender umdes the
Notc and paragraphs 1 and 2 heeeof shall be applicd by fender fint i parment of antounts payable to 1 ¢nder by Borroner

under paragiaph 2 hegenl. then to interast payable on the Note. then to the prinvipal of the Note, and then to interest and
prinipal on any Future Advanies.

4. Chamges: Lieas. Bogroaer shall pay alf taves. avswssntents amd other charges, fincs and impawitions attsibutable to
the Property which may attain a priority oves this Mosigage. sod kawchold paymwats or ground teats, if any, in the mannts
provided under paragraph 2 heseof oc. if ot pard in anh mannce. by Borcower making payment. when due. Jirectly to the
payee thereof. Bocrower shatl prompily fuensh to |eadee all notices of amounts Jue under this paragraph, and in the event
i Borroner shall make payment direcily. Bosrowee shalk promptly lurnivh 1o fender reveipts evidincing such payments.
! Borroraer shall peompily Jischarge any licn which has prioeity aner this Mostgage: provided. that Botrowes shall ot be
sequired to ducharge any such licn o loag as Bosroaer shall agees in writing to the payment of the wbligativn secured by
such lien in 3 manner acveptable to bender. o6 shall in g faith contew such lico by, of defend enforcenent of sich lien in,
legal provecdings which opetate 10 peevent the eaforcenicnt of the lien or forfeture of the Propeny of any part thereof.

S Hazasd toswiance. Borroner shall haep the improsenconts mew enisting of hereafter ¢sctad on the Propedty insuted

against loss by fice. hazards included within the teem “estemdal coverage’”, amd such othes hazards as Lendve may require

amd 10 such amounts and for such perinds as 1 cnder may ceaquire: provided. that 8.endee shall aot requice that the amount of
axch coverage erceed 1hat amuunt of coverage requited 1o pay the sums swecuirred by this Morigage.

The insusance cassier peovidiog the tnsuranve shali be chowen by Borrower subject to approval by Lemder provided.
that sxh apgeos al shall rot be untemonably withhetd AN peemume o0 insutance potivres shall be paid s the monnes
peovided uades paragraph 2 heeeot or. if not pand in such manacr. by Botrower making payment. when due. Jineetly (o the
INSUIIOCE Carfrer.

All insurance policies and rencw als therect shall be in torm acveptable to Lemder and shall include & staruband mocigage
clause in favor of and in form acceptable 1o Leader. §ender shalt have the cight o hold the polivics and reacwal thereof.
and Bosronet shall promptly furnnh 0 Leader alf rencwal potes and a8 reveipts of pand premiums. o the event of ks,
Borrumes shall pre prompt e o She 1nurane Safies amd B endes. Bembes niay make peoot of &us if mM made prompily

¢ by fender, Boerower shall pay

P I

by Borrower,

Untews Lender and Borrower othera ise ageee in waning. mwtane pevonks shall be apphwed to revveation of sepair of
i the Propesty Jamaged, peovidad such FOLIOION OF TEput v ecvavmnally feauble and the wevurity of this Mosigage &
i ot theredy impared. B soch FEROEItion OF fpass i mN avomnatty feasble oo sl the secusuy of thes Mortgage would
i be impaited. the insurance proveeds shall be applncd to the sumn secuied by this Mogigage. with the excess, i aay, paid
20 Bosromer. 3 the Progermy o abumioncd By Bosrower. o¢ it Bortones Lails 1o respoad fo Lemier withia 3O days from the
: Jate ootive i makod by Lenndes to Bosrower that the inrane carics oiless to setile 3 chaim for imursace benefits, Lendecs
i i authociaed 80 cotfect and apply the insusance proveads at §.cmice’s opticn aithe 10 restosation of tepaic of the Propenty

o¢ % the suems secured by this Mostgage.

. Undess Lender and Bogrower otheraise ageee m watiog. any such appination of peoveeds W pracipal shall oue exiend
: ot pustpoac the dine Sate of the muathly installawats reterred to in parageaphs 1 and 2 herenl of change the amouat of
sch instaliments. 1 uenbes pasagraph 18 Beoeod the Property o avquured by Leader. 3l nghe, hitke amd intcrest of Bocrowet
in a0d to any insuranve polwies and in and to the provends theeeot coulting from Jamage to the Propesty gaoc to the sale
of acqusiton shatk pass o Leader to the extent of the sums sexured by tho Moctgage immediately pewos to such sake o¢
SOPESICON.

6 Prosenaties snd Maistcasece of Property: Leancbolds Cosdominivars: Phaneed Usit Developumtats. Bosgoacr
shall keep the I'townyin.wd:mitmdm:mcmmia WIS O PESDUL st of Scteswnatn of the Progenty
and shall comply with the peoviswas of any bexse of the Mosigage & on 2 feachold. I thes Motgage is o0 2 vail i 2
condominium of a planocd utt Jevebopment, Bostower shall petfosm il of Boreowee™s obligativas uander the Sectaraton
Of coveoants creating os govesning the cvadoninum o planned vnut Jevehwpment. the by-taws and regulativny of the
cvaduminium of planocd unit developaent. and coastitseat Juocunients. I 3 comiominium of planned unit dervelopment
rides i extcuted by Borrower and revorsad togethee with tha Muostgage. the coseaonts and agrocments of uxh enker
shall be imcocpotated 10to and shall anweod aod suppleament the coverants and ageceanents of thr Mosigage il the sinjes

purmapre S L NS

ey

were a part hercol.
7. Protection of Lendes’s Security. If Bosroaer fabs to peatocon the covenants amd agrecmmnts sontuned in tha
3 Morigage. o¢ il any xiwa ¢ provenhing o commeneed ahah matesnally alfects Lembes’s nterend in the Propeny.
i intuding, But mx bautad to, et Soaain. inuliency, vl enforcement. o srcangereats of paxeadings involuing 3 |
E Bankrupe 0 Sevedent. there Leader at Leader’s oftan, upon aotrce fo Bosrower, atay auke such appearanes. dnhusie wxh
4! sums and LAe Bl RING 33 I8 ONEIMY 0PIt Lemer's interesd. inclahiog. bt ot hmuted to. Jisbuncancal ol

reawnable attomer’s loes and entry upvn the Progeay (o make cpaire 3 Leades soquired mweigage HOUIINe 2t 3
comhton of auliog the han sevured By tha Moagage. Bocsoace shall pay the peemome toquited (o maintsn uwxh
wonssace i cfiest ustid sch e 2 the roquremeal foc wnch suzance trminates @ mvwidane aith Bocoraet’s and

e “ﬁWMammuwam “ !
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