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Usistorat CovENAnTs  Burroner and Lender covenam sk avier as follvas,
_ 1. Payment of Princips) and Interest. Horrower shall promptis pay ahen due the prncigat of aad mterest on the
sndebtedness evidenced by the Note, prepaymient asd Lite chagos o pranded e the Noteo and the prencipal of and interest
on any Future Advances secured by this Muorigage

2. Funds for Tazes and Insurance. Subject to apphuable Lan of to o witien waives by §onder, Bortoace shall pay

to Lender on the Jay monthly instaliments of prinvipal and interest are pavable umder the Note, until the Nuite ts paid in full,
2 sum (hesein “Funds™) equat 1o onc-twetith of the yearly taves i aswssients whch Aiay BN PRty ovee this
Mortgage. and ground reats on the Propenty. of any. plos enctuelfth of yearly preoam unstaltineits for hazard insutance.
plus one-tnelfth of yearly premium instalinients (oF MOTIRIES IHMIINCE. of any. alt a¢ tearonably estimated initialty and from
time to time by 1 ender on the basis of assessmants and bilts and renunable estimates theseol.
The Funds shall be held in an institution the depouts of accounts of which are insured of guatanteed by a Federal of
state agency fincluding L.ender if Lender is such an institution ). ender shall apply the Funds to pay said 12ves, aswessments,
insurance premiums and ground rents. §.cnder may not chainge 106 so hotdmg and applying the Funds, analy zing said account,
or verifying and compiling said assessments and bills, unicss § ender pays Borranes interfal on the Funds and applivable faw
peesmits Lender to make swh a charge  Borrower and | ender may agfee v wrling at the e of evccution of this
Mortgage that interest on the Funds shall be paid to Borsower, and unfess sich agrecment i made of applicable law
requires such intesest 1o be paid, §.ender shall not be required to pay Borroner .any iterest o carnings on the Funds. Lender
shall give to Borrower, without charge. an annual accounting of the Funds showing credits and Jebits 10 the Funds and the
purpose for which each Jebit to the Funds was made. ‘The Funds are pledged 3s adduional security for the sums secuted
by this Morigage.

11 the amount of the Funds held by Lender, together with the future monthly installiments of
the due dates of 12163, dssessnienls, iNsUrance premiunts and ground rents, shall exceed the amount
assessments. insurance premivms and ground rents as they fall Jue. such excess shall be, at
prompily repaid to Borrower of credited 10 Borgoner on monthly imtaliments of TFunds.
held by Lender shall not be sulficient 1o pay (aves. AsAmEnts, INsulae premiums and
Botrower shall pay to Lender any AMOUnt AEKEIINN T make up the defvicncy within 10
by Lender to Borrowers requesting payment thereod.

Upon paymeat in full of all sums secured by thie Mongage. L eader shall prompily refund to Borrower any Funds
held by Lender. I under paragraph I8 heeeo! the Propusty s sold of the Property i otherwise acquired by 1.ender, Leader
shall apply. no later than immedistely prive to the sale of the Propeay of its acquisition by Lender, any Funds held by
Lender at the hme of application as 3 ceadit aganst the sums secured by this Mosigage.

3. Application of Payments. Unless apphcabie law peovids ctheraise. al payments cevcived by Lender umier the
Note and paragraphs | and 2 hereof shall be apphicd by Lendee first in payment ot anwunts payable 1o Lender by Borrones

under paragsaph 2 hereof, then (o interest payable on the Note. then to the principal of the Note, and then Lo interest and
principal on any Future Advances.

4. Chasges; Liems. Borsoner shall pay AN taves, avesinnnts amd other charges, finss and imgewitions attsibutable to
the Propesty which may atin a priosity over this Mongage. and leaschold payments of ground cents. if any. in the manner
provided under paragsaph 2 heceof of. if not pard in such manner. by Boteoaer making payment, when due, direcily to the
payee thereof. Bosrower shall prompily furassh to Lemder all notwes of amwunts Jue under this paragraph, and in the event
Botroaer shall make payment dicecily. Bossowes shall peomptly fuenuh to Leades reccipts cvideacing suwch payments.
Borrower shall prompily Jischarge any ln which has prionty over this Mogigage: peovided, that Bosrower shall not be
cequited to diwharge any swh lico so long s Bosrower shall agree in wating to the paynxent of the odligativn secured by
such lien in 2 manner acceptable to Lender, o shatl in g faith contest sch licn by, of Jefend enforcement of such lien in,
tegal provecdings which opesate to prevent e enfoecement ot the ten or foslesture of the Propesty of any pant thereof.

S. Hazard laserance. Bosrowct shall hexp the umprotements mow cristing of hereaftes erccted on the Propenty insured
against toss by fire. hatasds included within the termt “vaieadald corverage’. and sch ot

het hazards as Lemder may tequire
and 10 such amuunts and for wuch periods as 1 ender may fequire. peosidend, that Londks shall not sequiee that the anwunt of

such coverage ewceed that amount of coverage sequseed (o P2y the sums secured by s Mocigage.

The nsurance casner peoviding the inturame Balt be chuonen by Botrowes subpxt to appeoval by Leader. peosided,
that such approval shall ot be wnrcawoahly withheld Al premuns oo insutanve polivies shall be paid in the mannes
pronded under pasagraph 2 tereof or. if et paid in such manaes, by Boceowes making poymeot. when Jue, dirextly 1o the
INSUFMIKC CAfTRT.

All insurance policres and rencwals thereof shalt By in forns scveptable B0 Lemier and shall inctude 2 standund mosigage
clause in (avor of and in form acveplabic o Lendes. teader shatl have the sight to hold the policies amd reacnsh thered.
and Borrower shalt prompely fucmsh to Leader all rencaal notres aind oIl reveipts of paid peenuums In the evet of oss,
Botrowee shall pave prompt notice o the smarance casner and bender. Lendes may make provt of toss if nol made prompily
by Botrower.

Unbess §.endee and Bossower othenaiwe agree in atibing, insuranve proveals thatt e applecd to restoeation of repain of
the Progesty Janiaged. peavided sacls COMOrAtOn OF el 18 ecvaomnally feauble and the secusity of thes Muodigage )
not theredy impuired. ¢ sl cestoralnn OF Fepue i ot ecvovminally feauble of if the wWiunty of thiv Mostgage would
be imparred. the insurance proveads shall be appiicd 1 the suams svurad by thes Muocgage. with the excess, i any. ad
1o Bossower. Il the Propesty i atundoned by Bocrower. o et Bussower Eails to respoad to Lender within 30 days from the
Jate potace is maited by Leoder to Borrovmer that the snsusanve <atrige oifers to sweile 2 <kum for nsurance benetits, Lendes
is authosezed w0 collect and apply the insuranve pevcecds 2t Lendee's opten et o restoration o cepair of the Propesty
o¢ 8 the sunm sevured by this Morigage.

Undess Lemies 3ad Bosroues othera e agree 10 wnling. an) such apptaation of poocends to peincipall shall oot exiead
o¢ postpunc the Jue Jate of the moathly instalinweats cefesead to 10 parags 1 and 2 hereol o change the amount of
such instaliovents. 1€ umber paragraph 1S heoeof the Properts s acqurad by Lemicr. alt nght, title amd interent of Bosromet
in a0d to aay imurande polnses and in and o the peovoads theret taulting feom Jamage (o the Propenty piwe & the sale
oc soquisibon shall puss to Lendes to the ertent of the sums suuted by this Modigage immcdiately prive e sch wbe of
ATQUIsItIOn.

6. Preservation and Maistesance of Propesty: Leawholds: Coadomisivmes: Planacd Uit Developasents. Bosroaer
shalt heep the Progenty in govd tepais and shall Dot commit wate of PESTL UMMt OfF JeteTarateon of the Progenty
and shall comply with the proriswas of any kease f thr Mostgage s o beaschwld. 3 this Muctgage is on 2 uoit i 2
coadomimum oe a plasned vait Jovelopmeal. Bosroner shall perfora all of Busrouer's oblngiwas umbcr the decharatwon
Of COvenants ceeating ve governg the conduminium o plaanad unit developasat, ihe by-lans amd regulativas of the
condominium or planoed unit devclopemnt. and cvastituent Jaxunwents. If 2 condominium of planacd unit Joveclopaent
odee s evecuied by Bosromer and pecorded togethes with thiy Mocigage. he cnemants and agroements of such snkes
shall be incorporated 1ot and shull ameod and seoplemeat the covenants and agecements of the Mortgage if W eider
were a pan hereol.

7. Pretection of Lender’s Secwrity. Il Bogtoace ks o pestorm the covenants al agrecawents contained in this
Moctgage. of ¥l any winw of proveakiog n wwamx e afuch mutcrially fats LeaSer's ntctadt i e Propesty.
inchadiog. But ot kauted 1o, et domun, trolvency, vode enforceoal. of argangemnts of poecdungs wwolung 3
bankrupt or Jevedent, then Leader at D enler’s optuon, U MR o Boccrs o, ma) make wib appearanies, Juburk axh
sums 200 ke sxh Rta 25 1§ BCW) peotect Semder's mteret. inclnding. But not hauted 0. dinbucienunt ot
ceasonable attocaey's foes and eatfy upvn the Progesty to mulke repases I Lot roquited RWMIEIEE INUIMNE 24 3
oahitwa of making the kan socuted by thes Mostgage. Bostoace sl gay the premumn foguited o maintan suxh
insusance in cest untid sxh ume the reyuiremeat foe vh msurance retrminates 1@ avvalane sith Boceoaer's and

Funds payable preor to
required 1o pay 13id sanes,
Borrower’s option, ¢ither

i the amount of the Funds
ground sents as they fall due,
Jdays from the date notice is maited
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