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Usinorsg Covenants Borroner and §ender vanemant and e as felleas
. 1. Payment of Princigal and Intesent. Berrvacr sholl prempthy pay shen due the prangapal of amd anteeest on the
indebtedness evidencesd by the Note, prepaymeat g Late charges av provited e the Note, and the ponapal of and ntercdt
on any Future Advances secured by the Mortgage

2. Funds for Tares and Insusance. Subject to apphvable faw or fea watten way
10 Lender on the Jay monthly instaltments of panipal and interast are pavable undve the
a sum (herein “Fuads™) cqual 1o vne-twelfth of the poarhy taves and avwsaments which may attain progity over this
Morigage. and ground rents on the Property. if any. plos oac-twelith of vearly prensum instaltiments for hazard insurance.
plus one-twellth of yearly preminm installments fOr ARIZIRS INSHIARCY. of any. all as reasonably estimated initially amd from
time 1o time by §.ender on the basis of avwssnats aid hatts and geasenable estimates thereod

The Fuads shall be held in an institution the duposits o accounts of which are insufed ve guatanteed by 3 Federal of
state agency (including Lendes of § cnder is such an insttutiond 1 ender shatd apply the Funds 1o pay said LaNgs, Avscssments,
insurance premiums and ground reats. 1t ender may not vharge 1o so holding and applying the Funds, analyzing said account,
or verifying and compiling said asscssments and hills, unless § endes pays Borrowes interet oo the Funds and applicable law
permits Leader 0 make such a charge HBorsower and §ender may agice in witing o the time of crecution of this
Morigage that interest on the Funds shall he pard to Borrower, snd unkess such agrecnwnt s made of apphicahle law
requites such interest to be paid, Lender shall act by requited to pay Borioawer any inteent of carnings on the Funds. f.ender
shall give to Bosrower, without charge, an annual accounting of the Funds showmg credits and dehits 10 the Funds and the
purpose for which each debit o the Funds was made. The Punds are pledged ay additional secusity for the sums woured
by this Morigage.

I the amount of the Funds held by Leader. togeihes with the future moathly instatiments of Funds payable pror to
the Jue Jdates of 1AL, AIWSSMEALS, INSUIANCE PrRNUUMS and ground rents, shalt evceed the amount reyuired 10 pay said tanes,
assessments. insurance premiums and ground rents as they fall due. such evcess shall be, at Borrower's option, cither
prompily wpaid (0 Botrowner of ceedited o Borrones on moathly instaliments of Funds. If the amount of the Funds
held by Leader shalt not be sufficient 10 PaY (3RC, ALCWAKALS, IMIFAING prentums and ground rents as they fall due,
Borrowee shall pay to 1.ender any antount aeviarn o make up the deficieny within 10 Jdays from the date notice it mailed
by Lender to Bogrowes requesting payment thereod

Upon payment in full of all sums secured by this Morgage. | ender shall prompily refund to Borrower any Funds
held by Lender. §€ undes paragraph IR heeeof the Progerty is sold of the Propeety is otherwise acquired by Lender. §.ender
shall apply. a0 later than immediately prior (o the sale of the Property of its acquisition by lLender. any Funds held by
Lender at the ime of applivation as a credit against the sutns sevured by this Morigage

3. Application of Payments. Unlvss apphicable law prosuies otherwise. all paynients received by Leader under the
Nuote and gatagraphs 1 and 2 hereof shalt be applied by bendee fisst in payment of amounts payable to Leader by Borrower
under pasagraph 2 heseol. then to interest payable vn the Note. then o the principat of the Nuote, and then 10 interest and
principal on any Future Advances.

3. Chaeges; Beas. Bortowes shall pay Al tsves, svwnnients amd other charges. fines and imgawitions atributable to
the Propedty whixh may atiain a priority over this Morigage. 2id leaschold payments o¢ ground rents, il any. in the manoes
provided under paragraph 2 heseof of. if not pard in swch munnce. by Borsower making payamwnt. when due. directly to the
payee theecof. Borsower shall prompily furaish to Dember all notroes of amounts Jue under this paragraph. and in the event
Bossower shalt make payment directly, Borrowes shall prompaty furnssh to Lender fencipss evidencing swh payments.
Bosrowes shall prompily discharge any hen whivh has prionty vaer this Mogtgage: provided, that Borrowss shall not be
requiced to duschasge any sxch licn so toag a3 Busrower shall agree in writing o the papinent of the obligation secured by
soch lren in @ manaer acceptable to Lender, of shall in good faith centest such tica by, of Jefend caforvement of such tien in,
legal provecdings whish operate to pecrent the enfoccement of the ben o foefeiture of the Propecty o any pant thereud.

8. Hszard Imswrance. Bogrower shall hoep the imiprascaients nos oristing o heecaftes encvted on the Propesty insuted
against foss by fiee. hazards invluded within the term “ertended coverage™. amd sxh other hazards as Lender may require
amd 10 such amounts and for such pesinads s Lendes may require. pooveidod, that §.coder shalt not reyuine that the ameont of
swxch coverage evceed that amaunt of coverage goquited o pay the sums secured by ths Mocigage

The 1nsurance cassier providing the inwrance shalt be chusen by Boctowss subpet to appeoval by Leader. provided.
that such approval shall avs be uareasonably withbeld ANl presmuan on insusanve poticies shall be paid v the mannee
provided uades paragraph 2 hereof or. of X pard in such mannce. by Bossowes making gaymeot, when due, directly to the
INSULIONE CASTRET.

Al insurance goinies and rencwals therent shalt b in foem oceptable 1o Leader shall inchinde 2 standand mortgage
clause in favor of and in form avceptable to §ender. Leamder shall Bave the sight to hold the polivies and renewats thereol,
andd Bosrower shall peomptly furnish to Leader att ccncnal aotrces and 21t recerpts of paid preminas, tn the event of s,
Bosrrowet shall Pre PEXRPL AU to the imurame carncs s0d Lender. §emiee may make peovt of Was it pot made prompily
by Botrower.

Unbess Lendes and Borroact othenaise ag1¢e in whling. Inuidne peoceads shall be applied to restosation o8 sepais of
the Propesty Jaaraged. provided swxh FeHOtR OF KPWT 13 avnomnatly feasubdle and the wvurity of thes Mosigape ™
mot theredy tmpaired. I uach reuoation OF repas i not cveomnally feanbie oc if the wcunty of this Morigage would
be impasied. the isurance proveads shall be appined to the sums svured by thee Mostgage., with the ewns. i any. puid
0 Bogrowes. 31 the Propesty i atambvend by Bocrowet. of it Bocrower Laibs 1o raspood to Lender within 30 days from the
Jate potice i maited by Leader to Bosrower that the murance cartis oferns o witke 2 <latm foc vounnde eoder
is aothotrzed to collect and apply the isutance geocends M Lemdet's optiva athet B> PEROCIIN oF repair of ibe Property
0¢ 80 (e sums secured by this Mostgage

Unless Lenader 308 Bogroaer othenaiie agrec e waliog. sy sch applivaton of geoveads to poaxipal 1hall oot euicad
o¢ posipone the Jue dane of the muashly invallawxents refeered to pusagsaphs ¥ and 2 heroof of shumge the amouat of
sach installoments. I urnies paragraph 18 heteot the Propesty i acquirad by Lember. 28 nighe, Ltk and interedd of Bocrowes
in 20d to a0y imurane polnies and in amd 1o the peovend therent roultiag from danuge to the Progerty pewe & ihe sale
of acqusitein shall pass 0 Lemder (o the entent of the sums sexurod by thes Mostgage wmnsedhately pewe to wch sale o¢
ISR,

6. Preservation 308 Mamicosnce of Propeeiy: Leawholds: Coadominivan: Placscd Usit Devclopments. Borcoaes
shalt Leep the Progenty in evd tepuir and shall ot COMMIL W aMHe of Peromt unpuIaol of Seecrveaton of the Propenty
and shall comply with the prosiuwas of any fease sf b Moctgage & v 3 Ieaschuid 16 this Mocigage i oo 3 uad in 3
coadontinium o¢ 3 planmed uait Jevelrpaot. Buostower shall pesterm alt of Boscoaer's vbligatmas umdes the Jeclar st
of covenants craating of govermng the condornnium of planaed unit dovehepaent. the by-laws amd regulativas of the
condominium o¢ planoed voit developaneat. and comtitens documents. I 2 comdeminium o¢ plansed und derclopment
sider is cuwxuied by Bocrower and revorded togethes with this. Mostgage. the coscounts Jnd agseeascots of unh sndes
shall Be ivveporated 1t and shalt amcad and supplcamnt the coreaants amd agrecownts of thn Moctgage as of the sales
aere 2 part htecof.

9. Pretection of Leader’s Secwrity. H Bogroaer fa:bs to perfoem G Soaerants and sgrecementy cvatxaod i this
Moctgage. o f any xive oF peovecding comemoed ahch materiaily ety Lemfer's intcrent in the Progesty.
inciuding. but act kmited o, canent doman. mwliens, code entorceaol. of atrangarats of poavealmge iwsvinng 2
Bankrupt of Sovedent. then Lembcr at 1.codet’s OPUOS. YR AN T Bosroacy. may ruke wnh appearanes, Jishure wxch
sunes 403 tahe ch A0 33 8 peeian o peotect Lemder™s inteeed. sntnkng. but at fimuted ta Jubunemct of
ressonable attormey’s toes and eniey upon the Progeety to nale repars B Lemdes toguictd maMtgage nsucInce as 3
walitwa of aukiag the kan secured by the Muostgage. Bortoace shall pay the pecanumm required e ararntan sxh

insue snce i cilect uatid such L X% the poquisenmat foe yvach iasusame terrumates 1 swonedamoe with Buocrwaet’s amd

er by Fomdee, Borroace shall pay
Note, until the Sote s paid o full,
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