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Usirors Covesangs Borroner and §ender canvvnant aiid ageod s foiloas

1. Payment of Priacipal and Infesent. Buorriacs shall prompily pay shen due the inipal of amd mtciest on the
indebtedness evidenced hy the Note, prepayment and late chatges sy pravated an the Note, and the princapal of and antercdt
on any Future Adrances secured by this Maottgage
2. Funds for Taves and Bnsurance. Subject tov apphicable b or (0 8 wi

iien wawver by bonder. Borrower shall pay
10 Lender on the day monthly instaliments of prn

pad and ntciest ate payable andes the Sote. antil the Sote s paid in foll,
3 sum thercin “Funds™) ¢qual 1o vne-twelfth of the yearly taves and asscsaments which may attan pronty oser thas
Mostgage. and ground reats on the Propesty. i any. plus onc-twelith of yearly prenem mstallments for hazsnd imsnrance,
plus one-twelfth of yearly premium instaliments for morigage ansndance. of any, all as reasenably extimatedd initally and from
time to time by | ender on the basis of assessments and btk and feasonsble extimates thereof.

The Funds shalt be held in an institution the dugassits of aveants of which are insured o guarantead by a Federal or
state agency (including Lender if 1 cnder i such an institulion). 1 eades shall apply the Funds 10 pay said Lases, avesinwals,
insutance premiums and ground sents | ender may not charge 1ot s holdung amd spplying the Funds, analyzing said account,
of verifying and compiling 1aid assessments and hills, unfess |ender pays Borcowed interest on the Funds and applicable law
permits Leader to make such 2 charge. Borrower and bender ma) agece in wating a1 the time of crecution ol this
Mortgage that intesest on the Funds shall he paid 0 Borsoacr, and untess such agrecaent s made or applicable law
requires such interest 1o be paid, §.ender shall not by requiced (o pay Borrawer any e iest of carnings on the Funds. Lender
shatl give to Borrower, without charge, an annual accounting of the § unds showing credits and debits o the Funds and the
purpose (or which cach debit 1o the Funds was made. The Funds are pledged as sdditional security for the sums secured
by this Mostgage.

1 the amount of the Funds held by Lender. wogether with the future monthly instaliments of Funds payable prior (o
the due Jates of 1anes, assessnmients, INsurance preniunts and ground rents, shall exceed the amwunt equited (o pay 12l tanes,
assessments, insutance premiums and ground rents as they falt due, such evcess shall be, at Botrower's opuon, cither
prompily repaid to Borrower of ceedited (o Borrower on menthly instaliments of Funds. 10 the amount of the Funds
hetd by Leader shall not be sulicient 10 Pay 13%#%. JCHAWNTS. TS Prentums and ground rents as they fall due,
Borrower shall pay (o Lender any amount acvenary e make up the dehcivncs within 10 Jays from the Jate notice is mailed
by Leader to Borroaer fequesting paymwent thereot.

Upon payment in full of all sums sevured by this Morigage.

held by bender. I under paragraph I8 hereof the Propeay o wold or the Peoperty 15 otherwise acquieed dy Leader, Lender
shall apply. no fater than immediately preve 1o the sale of The Propeny o its avquistion by lender, any Funds held by
Lender at the ume of application as 3 ceadit aganat the sunis sevuted by thee Mortgage.

3. Application of Payments. Lnlcw applivable lan proeides wtherwine. Al pazants revcived by Lender under the
Note and parageaphs 8 and 2 hereol shall be applied by F.ender st in payment of amounts payable to Lender by Bosroaes

undes patagraph 2 heeeol, then to intescst payable on the Note. then 1o the principal of the Note, and then to interest and
peincipal on any Futute Advances.

4. Charges; Licas. Bocroaee shalt pay AN 1aves. angsnients amd wiher charges. fines and impusitions attributable 1o
the Property whivh may autain a privrity oves this Mostgage. and feawchotd paynents of ground cents. if any. in the manotr
provided uader paragraph 2 hereof of. if aot pad in such mannce, by Bortower making payment. when duc, Jicestly to the
payee thercof. Bostower shall prompily furaush o Lemder all potnes of amuunts due undes this paragraph. and in the event
Borsowes shall make payment Juextly, Bocrowes shall promptly fusnish to Leader receipss evidenuing such paymeats.
Bortower shall prompily Jischarge any lien whivh has pronty oser this Morigage. provicked. that Borrowes shall aot be
required to Jiwharge any swxh lien o long as Buervacr shall agree in writing (o the payawnt of the obhigativn secured by
sxch lien in a manner acceptable to Leader. o shalt in goand (20l contest axch licn by, o Jefend caforcement of such lien in,

tegal peneedings which operafe to prevent the enforcement of the bewr of fustature of the Propeety of any part thereof.

S. HMasasd lenarance. Borrowes shall heep the impeoseaients s evisting o herealter cented on the Propety insuied
against loas by fire, hazards included within 1he term “eviendad covecrage . and sech other hazards as | ender may tequite
and i sch amwunts and foe such pericds as Leades may foquirs. pevadad. that Lendes shatt not requite that the amount of
wich coserage ewceed that amount of coverage requrted v pay the sums seuned by this Mostgaye.

The wnsurance casner providing the insusame At be chowen by Borroaes subjest o appeoval by Leader. provided.
1dat sach appeoval shall aot sareawaably aidheld AN premuune oo inrsnce polivies shalt be poid n the manner
peovided uader paragraph 2 hereof of. of e purd in uxch nunnee. by Bawrovaes making paymwsl, when due. directly to the
1B3UFIOCE <AFFNT.

Al insucance polrcres and cenewals theeent shall B in form acaepiable to Rember and shall inchinde a standand mongage
clase in favor of and in form axceptable o §.ender. 1 cnder thalk Rave the tight e ol the potivies and rerven aly thereof,
and Bocgower shall peomgely furaish 10 Lender all rencwal noties and all reveipts of puid premiunts. In the cvent of boss,
Boscowee shalt ve prompt oot 10 1he 103UrACE SRS snd bender. 1ender may make peoof of loss il a0t mude promptly
by Botrower.

Unbess 1ender and Boctowes othenaise 3g10C it wiliig. Uutanve peovends shall be appleed to retation of eepain of
the Propesty damaged. provnied such fertoration o (pair v evacminaily feaubbe a0d the secusity of thes Mostgage
oot theredy impaned I such reutocatnem OF (el B oot o aily feanuble oe of the secunty of thes Mostgage would
be impaired. the iasurance provecds shatl be spplid 1o the sums wouoed by this Mocigage. with the ¢vcess, if any. paid
10 Bosroner. I the Propesty is atundoond by Bosroncs. o 't Bureoner il to rosgomd to Scmier within 30 days feomn the
Jdate ootice i mailed by Lender to Bocrower that the sasurane vastcs wifers to setific 3 chm tos imurame beaxfits, Lendee

is suthosized to cotlect amd apply 1he imurance peoveads at [ endet’s opticn athet 10 restonon o repait of the Progesty
ot 80 the surms sexuzed by this Mostgage.

Uobess Lemnder and Botroaer otheratic agree i shiing. and such apptvativa of pooveads to prsacipal shall oot evtend
of pustpuoe the due Jate of the muoathly instaliments refesecd to i pusagraphs. armd 2 Bereod 00 change the amoumt of
such installments. §1 under parageaph 13 hereot the Progerty s asquured by Lemder. all nghe, Ltk and interast ol Bossower
in and to 2ay msuranve polnies aod in amd to the peovvnds thereot (outtng from Jamage to the Property peive to the sale

or acquinton shall pass (o Leoder to the extent vf the suas sewurad by this Moctgage immedrately powe 1o swch sake of
FCQUESILRIY.

tcadee shall prompily relund to Borsoner any Funds

6. Preunaiion 20d Maistensace of Freperiz: Lexueholds: Condomimiems: Passed Uait Desclopments. Borrower
shall heep U Propesty in govd tepait and shall oot coqe wasle o8 PCEONRE WMPRIERTE OF deecrivaation of the Propesty
20d shalt coaply with the prostuvas of any bkease i s Moctgage o on 3 kasehodd 3 this Mocigage i o0 3 unik 0 3
cvaduminum of 3 plannad uait Jevebopawod, Bocroacer shall perfuem all of Borrvaer’s oblrgatwas ucaler the declasatoon
of <oveaanls creaLag of gorcimng the condooumum of plianad unid Jevelpawent, the by-laws amd eegulations of the
comdomimum o planoed uoit developanent. anad constitient Jocuments. H 3 combomnium of planacd unit Jevelopment
cnder i3 executed by Bosrower and revesded togethes mith this Morigage. the covensnty and agreemxents of wxh eiker
shall be incuepotated into and shall soxnd amd suppleaens the covenants amd agreemvats of this Bostgage as il the rndes
were 2 part bescol.

7. Preiection of Leader’s Secwrity. I Bornvace Eads L pestoem the corcnants and agtoementy contuoed in this
Moctgage. of i a0y Wva of peoccnhog = comaxaced shah marcnally afat Renmder's nterest I the Progerty.
inmluding. But et kouted (o, eminent domuin., prodvency, code CALCECCT, OF 2FFIARCMENts o paxoadngs voliung a
bashrupt o¢ devedent. then Lender ot §codet’s Optadt, URA autrce ke Bostoacr, may auke sunh appearanen, dinbune wh
wns and LA sh KIwo 53 @8 aNEsMY to petext Lendker’'s inteeest. iratabiog dut nt fumeted to. doburkouat ol

reasonable sttoreey’s (oo and cairy upee the Progesty to make sepaen 3 L eodes coquited anxetgage
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coohton of mukiag (e koan sovused By thar Muortgage. Bocrace shall pax the pee
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