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11 the amount of the §unds ield by §ender, together with the futore caonthiy instetlments . fantds pasatde peoee
v 1B dBire ddates o ey, s ingesils , (IsuiAnee Prommusiins and grovnd rents, shuald oxoeed the ameeast regreted e pas
catd BANs, Snsean IS, iutanyce premiomms and ground reots as they fall due, such ongess stall be, ot Botrowe™s ope
von, cither promptly repaid 1o Borrower o credited to Bortower on monthly estadiments of Fonds 1 the amount of
the Durds hekl By Eender shall 001 be sutRcent (o pay Gws, e ments, surance premims and groumd sents as
they fall due, Borcomer shall pay 10§ ender any amount aecessany o taah e up the deficioney i ang of mefe payments
as Lender may require,

Upon payment in full of all sums secured by this Martgage, 1 ender shall prompils refund to Borrower any Fuands
held by Lender. 36 under parageaph 17 hereof the Propety is sold ur the Properts is othermive acquired by 1 ender,
1.ender shatl apply, no later than immediately prioe 1o the sale of the Propesty of its acquinition by Lender, any Fuinds
hetd by Lender at the time of appliciation as 3 credit against the sums sevured by this Morgage.

3. Application of Payments. Unless applicable kiw provides otherwise. all payments socencd by 1ender under the
Note and paragraphs 1 and 2 hereof shall be applied by Lender first in pasment of amounts payable to Lender by
Borcower under paragraph 2 hereof, then tointerest payable on the Note, and then 1o the principat of the Note.

4. Prios Morsgages and Deeds of Trust: Charges; Liens. Borcower shalt perform all of Horrower's obligations un-
der any morigage, deed of trust or other security agrecment with a lien which has priority over thiy Mortgage, in-
Juding Burrower's covenants to make paymens when due. Borrower shall pay of cause o be paid all e,
asseasinents and other charges, fines and impositions attsibutable to the Property which may attain a pr
Morigage, and leasehold payments of ground fents, if any.

S. Hasard Insurance. Boreomer shall heep the improvements now evisting o hereafier erevicd on the Property in-
sured against toss by fire, hazards included within the term “*extended coserage™”. and such other hazards as Lender
may require and in such amounts and for such periods as Lender may reguire.

The insurance cartier providing the insurance shall be chosen by Borrower subject to approrval by Lendes;
provided, that such approsal shall not be unteasonably withheld. Al insurance policies and renewals theeeof shall be
in 3 form acceptable to Lender and shalt inctude a standard mortgage clause in favor of and in a form avceptable o
t.ender. Lender shall have the sight 1o hold the policies and renewals thereof, subjext to the wrms of any morigage.
deed of trast o6 other sevurity agreement with a lica which has priogity over this Morigage.

in the esent of loss, Bocrower ~shall give prompt aotive to the insurance varer and Lender. Lender may make
proof of loss if not made prompily by Borrowes.

If the Propeety is abandoned by Borrower, of if Borroner fails to respond to L.ender within 30 days from the date
notice is mailed by §.eader to Botcower that the insurange casrict offers 1o settle a claim for imurance benefits, Lender
is authorized 1o collevt and apply the insutance proveads at Lender’s option cither 0 e toration o repair of the
Property of (o the sums sexured by this Maeigaye.

6. Presetration and Maintenance of Property: 1.eascholds: Condominiums: Planned Unit Deselopments.
Borrower shatl keep the Property in good repair and shall not commit waste of permit impairment of deterivration of
the Property and shall comply with the prosvisions of any lease if this Mogtgage is on a leaschold. If this Mostgage s on
2 unit in a condominium vt a planned unit devclopment, Borrowee shall perform all of Bottower's obligations under
the declaration Of cOMENINEs Cecating of goscrning the condominium of planaed unit deselopment, the by-Jaws and
regutations of the condominium of planned umit des clopment. and constituent Jovuments,

7. Protection of §.eader’s Security. If Bocowes fails to perform the cosenants and agreements coatained in this
Mottgage, of if any ation o proveahing is commenied which materially affects Lender’s interest in the Property,
then Lender. 21 Lender's option, upon notice 10 Bortower, may make such appearanes, disburse such sums, in-
cluding reasonable attorness” fees. and take such ation as is nevessary to protect Lendee’s interest. IF Lendes required
MOLEFage 1INIUEANE 3% 3 condition of making the foan secured by this Moctgage, Bocrower shall poy the premiums
required to maintain wuch insurane iv effece untl such time as the caquirement for such insutame tesminates in ac-
cordance with Botroner’s and Lender’s written agreement o¢ apphicable law.

Any amounts disbursed by Leader pursuant o this paragraph 7, with interest thereon, at the Note rate, shall
bevome additional indebtedness of Bocrower sevured by this Muostgage. Unless Borroner and Lender agree to other
terms of payment, such amounis shall be parable upon notice from 1 cader to Burroner requesting pasmient thereof.
Nothing contained in this parageaph 7 shall requice Lender toimue ARy expense of take any avtion hercumler.

8. Impection. Lender may make o¢ cause 10 be made reasonable entries upon and imspetions of the Property,
provided that Leader shall give Borrower notoe peive (o any such inspection spexifying scasonable cause therefor
retated to Lender’s intesost in the Propetts.

9. Condemaation. The provecds of any anard of ckam for lamages. direct o sonsaqueniial, incoamection with
any condemnation or other taking of the Propesty. or pant thetend, o for conser ame in licu of condemnation, ase
hereby assigned and shatl be paid to §ender. subject o the teome of any morigage. doed of tsust o other security
agreement with a tien which has priosity over this Moetgage.

10. Bosrower Not Releared: Forbearance by Leader Not 3 Waires. Frtension of the time for paroent of
modification of amortization of the sums secured by this Mottgage granted by §ender (o any suvesws in interest of
Borsomer shall ot operate i sclease. in any manner, the hatutity of the vriginal Batrower and Boriow ¢1™s suciesoss
in intezest. §ender shall not be reguired to commenve proveadings against suvh suvvessor o refuse to extend timw fos
paymen: of Otherwiwe modify amoetization of the sums secuted by this Morigage by reavon of any demand made by
the original Bosrouer and Borrower™s suvestors in anteres. Any foebearance by Lemler in exescising any sight of
remedy hevcunder, of osheswise affocdad by appinable law, shatl not be 3 waiser of or peeclude the exescise of any
such sight or remedy.

10. Swccessors and Assigas Bound: Joiat and Several Liability: Co-signers. The covenants and agreements herein
contained shall bind, and the sights heveunder shall inure 10, the respextive sucvessors and assigns of Lender and
Bosroner. subjext to the prorvisivns of parageaph 16 hereol. All covenants and agreements of Burrow er shall be joint
and sereral. Any Borrower whuo co-sgns this Moctgage, but does not ¢vecuie the Note, (a) is co-signing this Mortgage
oaly 10 mortgage, grant and conves that Boctowes's intesest in the Propetty to Lendes under the teoms of this
Movtgage. (B) is not personathy table o0 the Note or under this Morigage. and (<) ageees that f.ender and any other
Botconer hercunder may agree to extend, modify, forbear. o male any vthes acvommadations with regard to the
tesms of this Mottgage 08 the Note without that Bossouer’™s consent and without releasing that Botsower oo modhfying
this Mortgage as to that Bossones s interest in the Property.

12. Notice. Eacept for any notive soguited under apphicable lam 10 be aven 10 ancther mannes. (3) any MR O
Borroner peonided for in this Mortgage shall be given By Jelinesing it o by mathag such avte addeosad to Bosrower
a1 the Property Addsess o at such other addros as Bostoracr may douginate by noite to §ender as provided hetcin,
and (b any notice to L eader shali be gvea by mal to 1.ender’s addras stated Berein of (o such other address as U emes
may deugnate by potne to Borsones 3 pronided herain. Any BotRe e wded for an this Muoctgage shali be deconed 1o
have been gisen 10 Botroues of Lander when given an the manner SJevgnated heeein
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