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Usitorst Covenasts Borcower and Lender convnant and apice s folkeas

1. Payment of Principst und Interest. Horrower shall prempily pay whon due the prngipal o aad cnterest on the

mdebtedness evidenced by the Note, prepaynieat and Lite charges as provided an the Note and the ponapal of and mterest
on any Future Advances secused by this Morigage.

2. Funds for Taxes and Insurance. Subject to applicable law of @ 3 witien
10 Lender on the day monthly instaliments of principal and interest are pasable under
a sum therein “Funds™ cqual to vne-twelfth of the yoatly tanes and avwennnis
Morigage. and ground rents on the Property. if any, phn vpc-awelith of »
plus onc-twelfth of yearly premium instaliments for medigage insurae. of any, alt as reasonably estiniated initiatly and from
time to time by 1 ender on the basis of assessments and hills and reavonable estimates theeeol.

The Funds shall be held in an institution the depoaits o8 sccounts of which are insured of guatantead by a Federal or
state agency fincluding Lendes if 3 emler is such an institution). 1 ender shalt apply the Funds to pay said 138, aswisnwents,
insurance premiums and ground rents. Lender niay not charge 1o o holding and applying the Funds. analy 7ing said account,
or verifying and compiling said assessments and bills. unless 1ender pays Borrower interest on the Funds and applicable law
peemits Leader 1o make such a charge. Borrower and Lender ntay agiee in writking at the time of evecution of this
Mortgage that interest on the Funds shall be paid o Borrower. and unless such agrecowat » made ot appheable law
requices such intercst to be paid, 1.ender shall not he requited 10 pay Bogrower any nterest of carnings on the Funds. Lender
shalt give to Borrower, without charge, an annual accounting of the Funds showeng credits and debits to the Funds and the
purpose for which cach debit to the Funds was made. The Puads are pladged as addinonal security for the sums secured
by this Morigage.

If the amount of the Funds held by Lender, together with the futuce monthly nstallments of Funds payable prior to
the Jue dates of 131€3, A19ESINICALS, INULINCE Prennums and ground rents, shall eveed the amount reguited 10 pay said faves,
assessments. insutonce premiums and ground rents as they all Jue, sinh evcess shall be. at Botroaer’s option, either
prompily sepaid to Borroner of credited to Borruwer on monthly 1statimients of Funds. I the amount of the Funds
held by Lender shall not be sulficient to pay 1aNS. asseniicnls. INMIINCE PreAVUMS and ground rents as they falt due,
Bostowgr shatl pay (o Lender any amount necanwars t make up the Jefiviency within 30 days from the date ronce is mailed
by Leoder to Borrower requesting paysent thereot.

Upon paymeat in full of all sums secured by this Morigage. Feader shall promptly e

fund 10 Borcower any Funds
held by b.cader. 86 under paragraph I8 heceol the Propeny s wid v¢ the Propests s wtherise acqured by Lender. Lender

shall apply. no later than immediately prior t the sale of the Propeity of its acquisition by §cader. any Funds held by
Lender at the tme of applivation a3 2 credit against the sums savured by this Mortgage

3. Application of Paymeots. Unlxs applicable law prorsdes otherwise, all paynicats reocived by Lender umder the

Note and paragraphs 1 and 2 hereof shalt be applicd by 1.eader Rt in poyment of amounts payable to Leader by Borrones

under paragraph 2 hereof. then to interest payable on the Note. then to the principat of the Note, and then to interest am)
pancipal on any Future Advanves.

4. Charpes; Liems. Borroace shall pay Wl taaes. avowments and ciher charges. fines ond impasitions altnbutable 1o
the Peoperty which may atlain 2 privrity oves this Mortgage. and leawhold payments of ground ceats, if any. in the manner
provided undec paragraph 2 hereof or. it n pord 1n such maneer. by Busrower maiing paymnt. when Jue. Jitectly to the
payee thercofl. Bogrower shall prompily furnish to Lember all potices of amounts Jue under this parageaph, aod in the event
Bocrower shall make payment dieevtly. Borroacr shall prompely fuenish 1o Leader teveipts evidening such payments.
Bosroaer shall prompily Jischarge any len whch has prionity osee this Muergage: provided, that Bereoaer shall act be
requised to discharge any such lien so long a3 Bosroaer shall agree in wating to the paymeat of the obhgation secured oy
such e 100 2 mannes aucepeable 1o Lender. v¢ shail 1n gaard tath contest wnh fen by. or Jefend nforcement of such lien in,
tegal provcedings which opeeate to prevent the entoricniint o the Lert or fostatuee of the Propesty o any part thereo!.

S. Masard Imswrance. Botrower shall foep the improsements fava SLling o heeeafter ceovtad on t

he Propeety insueed
against foss by fice. hazards included within the teem “evtended coverage’. amd such other hazards av Lendir may sequire

and 10 sich amounts and foe sah puaods 3¢ 1 ender aay tequies. provaded. that § cusder <hall not eequire that the amouat of

axh coverage exceed that amount of coscrage eoquited T pa the soms scvurred by this Mocigage

The nturance catnes peoviding the nsceance shall be chaven by Borroacr subject to approval by Leader. provided.
that sich appeosal shall et be unteaonably withheld  AlE pecrsums v insutanve polivies shall be paid 10 the maneer
peovided undes parageaph 2 herent oo 1l adt guid 1n sk auacer, by Bocroaes making poyment. when due. directly to the
INUIINCE CAFNCT.

All insurance policies andd cenew als therent shall be e form acceptable to L ender 2o shalt include 2 standard morigage

clause in faver of and in fosm acveptable to Lender. Leader shatl bave the nght w htd the polivees and eeaewals therend,

and Bocroaee shalt prompily Cusnuh to Leader all rencwal avtives and Atk reverpts of paind peeouums. In the event of s,

Borrowes shall pve prompt axaic to the imuzance sarsee and §endes. tendee ey arake peond of foss if moe made peompils
by Boromer.

waives by L eader, Bograwer shall pay
the Note. untl the Note 1n paid in full,
which may attsin praonty oser this
varly prepnum snstallments for hazard insugance,

Unless §ender and Botsowes Hheraing agrex in waiting. inwiranse pasands shall be applred to revtocation o8 cepuis of
the Property Jamaged. peoaided such rototation o sepaie i+ ecvnvmn difs feauble and the

sevusity of thes Mostgage o
oot theredy impautad I 3l £EOEI0N OF (<Pl B MmN vt ally teanble o0 1F the sevunty of the Morigage would

e unpared. the insutance proveats shall de applacd to the s swvuced by thie Morigage. with the ews, i any. pan
o Bostoaer 1 the Property o abamdonad by Bocroncs. of 1t Borsvaer tads to ragoed to Lember withua 30 days from he
Jate motice iv mated by Lenadier to Boseoace that the imuiane arens otfen to setthe 3 <Lum for imurance bencfits, Lender
i suthocrred to collect a0d apgly the inutamie proveads 3t Lendir's opten athes B0 restosateon of repaic of the Property
o¢ 10 the sums sevured by this Mostgage

Uatess §endes amd Bucroner athenanie agree it anting. ans sk appinaan of provends o ponipol Rall extend
o¢ poutpuae the Jdue Jate of the arvathly nvaliments eefetced 1o us patageaphs € amd 2 hereof of change the amount of
soch insialiments.  §6 under patagraph 13 hereut the Peopeity o asquired by Leandir, all nght, ke amd interest of Bosrowes
in 2ad to any imurarne pobires amd in amd to the peavonts thereot cowlting from Jamage to the Propeety geos the sale
of avyuntion shall pass o Leades to the evtent of 1he sumn sautad By tha Moctgage immediately proos to suxh sake o6
SOPRIIUR.

6. Presesvation sad Mastcnance of Property: Leaciolds: Condomininan: Phancd Uait Desclopoents. Borovraes
shall Leep the Property in good repass and shall oot cOBA A aste of peraut impuisaol o Jetcseatne of the Propesty
and shall comply with the prosnias of any fease of thn Moctgage o va a kesschold. I (hes Mxigage & 00 2 ol m D
conduminium o a planncd umt Sevelopment, Borrvacr hall peefoem all o Bosromaee’s obligatacas uodes the dexlarateon
O CONCoants <reabng of govesmng the coadomnium o¢ planacd unit Sevelopaxnt. the dy-laay amd regulations of the
comdomimuum of planocd unit Sevelopaent. and convitiedt Sacunnts. I 3 comfuminium os plaaned unut development
bt s erevuted by Borrower amd revocdad togeshes with thee Mostgage. the covenants and agrecaments of wunh rndce
shall be wnoepucated into and shall anwnd amd suppleaent the cancaunts and agecenants of thes Moctgage & of the tides
wnere 3 part heecod.

7. Protection of Lender’s Secwrity. ¥ Bosrouer fah (o peetocm the corenants amd ageeements contatmed i thes
Mortgage. of i any Ktoa o peovending s commenced shxh matcrzally stlets Lemdes™s anterest in (e Progeny.
including. but at mitad to. com:nent Gomain. 1molvencs. code ¢nfoscemial. of arrangements o8 preadings iavolving 2
tanhrupt of devndent. thee Leomber at Lemiet’s Ofntm, uphn nate & Boervacr. may make sach appearanes Joburw wch
swars sod tale sth A 3% 15 NCWY to pret Lendess nterest, 1imiodimg. ot myt himzted o, Jdoburement of
featoeabie AIRCY™s toes and entry upwe the Proposty to ma\e ceparn M Bendee reguired mocigage imuiime a3
waditan of making the han secured by the Mocigege. Bocecact shull pay the premiuma tequired te mantea wxh
ot amce i ¢tfeut untd suxh tose o e rouscncat toe upch insuramce termizates i aosordaoe ath Boervaee’s amd
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