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IV Borrower pays Bunds to Lender, the Funds shall he held in an institution the deposts o accounts of ahichare wouted o —‘
guaranteed by a Federal of state ageney tincluding Lender f Lender o such an snstitimion) §endes sl apply she Fands to poy
soid BAR€$, BSTISMENLS, INsurance premiums and ground rents 1 ender may not chasge for so holdig and applying the Hunds,
analyzing said account of verifying and compiting said assessaents and bills, unfoss Lemder pays Borfower interest on the Y unds
and applicable law perants Lender o make such acharge. Borrowet and | ender may agrec imwitiag it the ime of excoution of
this Morigage that interest on the Funds shall be paid to Borsrowcr, and untess such agreenient is mide of applicable Lw fegqnres
such interest to be paid, Lender shali not be required to pay Borrawer any interest of carnings on the Funds Lendes shadl give to
Borrower, without chasge, an annual sccounting of the Funds showing credits and debits to the Funads and the purpose tor which
each debit to the Funds was made. The Funds are pledped as addional sccurity fog the sunis secured by this Murtgage.

{f the amount of the Funds held by Lender, together withthe future monthly instaliments of Funds payable peior to the due
dates of taxes, assessments, insurance premiums and ground rents, shall exvecd the amount tequired to pay said taxes,
assessments, insusance premiums and geound rents as they fall Jue, such excess shall be. at Botrowes’s oprion, cither prompaly
repaid to Borrower of credited on monthly installmeats of Funds. I the smount of the Funds held by Lender shall not be
sufficient (0 pay 1axes, assessments, insurance premivms and ground rents as they fall due, Borrower shall pay 1o Lender any
amount necessary to make up the deficiency in ONe 0F MO PIYMCNES as Lendes may require.

Upon payment in full of all sums secured by this Mongage, 1.endee shall prompily refund to Borrower any Funds held by
Lender. If under paragraph 17 heecof the Propeety issoid or the Property is otherwise acyquired by Lender, 1.ender shall apply, no
fater than immediately prios to the sale of the Propesty or its acquisition by | cnder, any Funds held by Leader at the time of
application as acredit against the sums sevured by this Mortgage.

3. Application of Payments. Unicss applicable taw provides otherwise, all payments revceived by Lender under the Note and
paragraphs | and 2 hereof shall be applied by 1.cnder first in payment of amounts payable to §.ender by Borsower under pasagraph
2 hereof. then tointerest payabic onthe Note, and thea to the principal of the Note.

4. Prior Mortgages and Deeds of Trust; Charges; Liens. Borrower shall pesform all of Borrower's obligations under any
mortgage, deed of trust or other security agreement with 2 ken which has prionity over this Mortgage, including Borrower
corenants to make payments when Jue. Borrower shall pay of cause (0 be paid all tanes, assessments and other charges, fines and
impositions altnibutable 1o the Property which may attain a prionty orver this Mostgage, and leaschold payments o ground reats,
if any.

S. Dazasd Insurance. Borrower shall keep the improvements now existing of hereafier crexted on the Propesty insured

against loss by fire. hasards inluded within the term ~extended coverage”™, and such othes hazards as L.endes may sequire and in
such amuounts and for such periods as Leader may require. _ I

The insurance carrics providing the insurance shall be chusen by Borrower subject to approval by Lender: provided, that such Baaie.
appror al shall not be unseasonably withheld. All insurance policics and rencwals thereof shall be in aform acceptable to Lender
and shallinclude astandard mongage clausse in favor of andiin afosm acceptable to 1.ender. Lemdes shalk have the right 10 hold the
policies and rencwals thereof, subject to the tesmns of any mongage, deed of trust of other security agreement witha lien which has
peinnity oves this Mosigage.

10 the event of loss. Borrower shall give promps notice to the insuranwe casries and Lender. Lemder may make peoof of loss if
not made prompily by Borrowes.

If the Property is abandoned by Borconer. o if Borromer fails to respond to Lender within 30 days from the date notice is
mailed by Lender to Bormower that the insurane casrier offers to seitke claim for insuranwe benefits, Lender is authosized to
voltect and apply the insurance proceeds a Lender’s option cithes Lo restoration of repair of the Propenty oc to the sums sexured by
this Mortgage.

6. Preservation and Maintenance of Propesty; 1 ensehobds; Condominiums; Pianed Lnit Developments. Bortower shall
Leep the Property in good cepair and shall not commit waste of Permit impaitment of deterioration of the Property and shall
comply with the provisions of any lease if this Mortgage is on a leasehold. §f this Mortgage is 00 2 unit in 3 condominium of 2
planned unit development, Bostowes shall perform all of Bostower’s obligations undes the declasatan of covenants creating of
gorerning the condomunium or planncd unit doretoparent, the by-Laas and regulations of the condominium os planned unit
development. and constituent dovuments.

7. Protection of Lendes's Secuwity. f Borrower faiks to pesform the conenants and agrecaents containad inthis Mortgage, os
if any acton of proceeding is commenced which matenally affects Lender’s interest in the Propenty, then Lender, Lender’s AN
option, upon notice 10 Borrower, may make such appearances, duburse such sums, inluding reasonable attorneys” kees, and Lake "’"I '
such 2100 23 is nEecessan o protect 1.enader’s interese. B L.ender requined weiage insunanae as 3 coaditon of making the ban
sevured by this Mostgage. Bocrowes shall pay the premiums required (o maintain such insurance in effect until such tume as the
requirement for such isurance kerminates in vedance with Bocrowes's amd Lemder's wntten agrocmnt o8 appiable

Any amounts dubuned by Lender punuant (o this paragraph 7. with interest thercon, 3 the Note rate, shall bocome
additional imicbtedness of Borroaes secured by this Mongage. Unbess Borsowes amd Lender agree 10 othes terms of pay ment,
such amounts shatl be payablie upon notice from Leader to Bosrowes requesting payaxnt thereod. Nothing contained in this
pasagraph 7 shall require Lendcs (o awcus an) Cypense of 1ake any o hercumis.

8. lenpection. Lendcr may make o8 cause tobx anade reasonable enteies upuo and inspectivas of the Property. peonided tha
Lender shail give Bustones notice poae 10 any such inspection specifying reasonable cause therefos rclated 10 Lender’s interest in '
the Propesty

9. Condeamnation. The peovends of any award o¢ clam (06 Jamages. Juneet o8 conseguental, in connection with any
conmlemnalion of other taking of the Property, of part theeeof, o fos comey amx in bew of condemaakwn, ane heredy assignes and
shalk be pasd 10 Lendcs. subgxt to the terms of amy mortgage. deed of truss of othes sevunty agreement with 2 ben which has
peweiy oves thes Morigage.

0. Borrowes Not Released: Forbearance By Lender Not a Waiver. Fatcronn of the tume (o payment of marduaatuon of
amostizasion of the sums secured by this Mortgage granted by §.cadker (0 2y suicssos in interent of Bosrower shall not opesate to
celcase, in any mannce. the kabihty of the onginal Bortowes amd Bostowes’s suvvessons innteeest. Lemdes shall aot be reyuired to
COMIMENCE PEOTTOSIngS 2ZaLNst 3uxch SUCssos 0F cefusc (0 eAtead time fos pan ment or otherwise aundify amustization of the sums J
secured by this Morigage by reason of any demand madc by the onginal Borrower and Bosroner's suveisors in utecest. Any
focbeasance by Lemier in cxercising any right o remcdy hereunder. of vtherane affucdal by appincabic lew, shall not b 3 waiver
ofoe m\mwm&dmmnﬂlam

1. Socccsors and Aviges Bound: Joiot 3ad Scverad Lisbility: Co-sigmers. Uhe cornenants amd agrecements brein contaumd
shalt bind. and the nghts hescunder shall uwre to, the respevtine savessors amd assigns of Leades and Borroues, subgct to the
prorisions of paragraph 16 hereol. All cosenants and agreements of Bocroaer shall de pont and wreral. Any Botroacet who |
co-signs this. Mortgage., but Joes oot excvute the Note. 12bts co-sgning thes Morigage oaly to murtgage. grant and coeney tha
Busroucs’s interest in the Progeny to Ledes umicr the scsms of this Mortgage. (b not peronally bable va the Note oc iy
this Mustgage. andtch agrees thas Lembes am any othes Bortowes hetcundes may ageee tocrtend, maadify, fosbeas, of make any
othes acvvamndaians with rogand to the terms of this Mortgage ot the Note wihout that Bocroace’s coment amd without
tekcasing thas Bocsomer o¢ madiying thes Musigage 1o that Bussvaee s rnkerest unthe Progeny
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