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UNSFORM COVENANTS. Borcower and | ctider corenant and sgree 3 folloas: VoL 1635 pg;,g577

1. Payment of Peincipal and lnterest. Hotroner shall promptly pay when due the princepal of apd et on the i
Jdebtediess ovidenced by the Note, prepayment and late charges as provided in the Note, and the panupat of and Interest on ang
Future Advances secured by this Morigage.

2. Funds for Taves snd Insusence. Subject to applivable Jaw or o a weitten waiser by § ender, Burrowes shall ay to 1 ender
on the day monthy instaliments of principal and interest are payable under the Note, ungil the Note s paid in full, 3 sum (heran

i *Funds'’) equal to vne-twctith of the yearly tanes and assessments which may attain priority over this Morigage, and ground rents

) on the Propesty, if any, plus one-twelth of yearly premium instalimeats for hazard insutanve, plus one-twelfib of yearly premum
installments for morigage insurance, if any, all as reasonably estimated initially and from time to time by | ender on the basvis of
assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by @ Federal of state
agency lincluding L.ender if Lender is such an institution). Lender shall apply the Funds Lo pay <aid taves, assessments, inwurance
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyning said account, of verifying
and compiling said 2ssessments and bills, un'ess Lender pays Rotroner interest on the Funds and applicable law permits Lender to
make such a charge. Bocrower and Lender may agree in writing at the time of execution of this Mortgage that interest on the Funds
shall be paid t0 Borrower, and unless such agreement is made or applicable law sequites suck: interest 1o be paid, Lender shall not
be required (0 pay Borrower any interest of €arnings on the Funds. Lender shall give 1o Botsower, without charge, an annual ac-
counting of the Funds showing credits and debdiss to the Funds and the puspose for which each debit 10 the Funds was made. The
Funds are pledged as additional secutity for the sums sevured by this Mortgage.

I the amount of the Funds held by Leades, together with the future monthly installments of Funds payable prios to the Jue
Jdates of 1anes, assessmMents, INsurance premiums and ground rents, shall exceed the amount required to pay said 1axes, asscss-
ments, insurance premiums and ground ren's as they fall Jue, such evwcess shall be, at Borrowes s option, eithes prompily tepaid to
Bortoner of credited 10 Borcower on monthiy instatiments of Funds. If the amount of the Funds hetd by Lender shall not be suffi-
cient (0 Pa) LaNes, 2$3ETIMENLS, INSUIATNE PrEMIUMS and ground rents as they fall due, Borrower shall pay to t.cnder any amoumt .
nevessary to make up the deficiency within 30 days from the date notice is maited by Lender to BorFower sequesting payment
thereof.

Upon payment in full of all sums secured by this Morgage, Leades shall prompily refund to Borrower any Funds held by
Lender. §f under paragraph 13 hereof the Property is sold or the Propesty is otherwise acquired by Lender, t.ender shall apply, mo
fater than immediately ptios to the sate of the Property of its acquisition by Lender, any Funds held by Lender a1 the time of ap-
plication as 3 credit against the sums sevured by this Morigage.

3. Application of Payments. Unless spplicable faw provides otherwise, all payments reveived by Lender under the Note and
paragraphs | and 2 hereof shall be applicd by Lender first in payment of amounts payadle to Lender by Borrower under parageaph

2 heteof. then to interest payable on the Nute, then to the principal of the Note. and then 10 interest and principal oo any Future
Advances.

4. Charges: Licns. Boccower shall pay all taves, assessments and other charges, fines and impositions atisibuiable to the
Property which may atiain 3 priosity oves this Mortgage, and lezsehold payments or ground rents, if any, in the manner provided
under paragraph 2 hereof o, if not paid in such mannes, by Borrower making payment, when due, dirextly to the payee theecof.
Boctower shall promptly furaish to Lender all notives of amounts due under this paragraph, and in the event Bosrower shall make
payment ditextly, Borrower shall prompely furnish to Lender reveipts evidenving such payments. Bocrower shalt prompuly dis-
charge any hien which has priosity over this Mocigage; prorvided, that Borrower shall not Be required to dischasge any swch lien so
long as Botsower shall agsee in writing to the payment of the obligation secured by such lien in a mannes acceptable to Lender, os
shall in good faith contest such lien by, or defend enforcement of such lien in, legad proceedings which operate 10 prevest the ¢ca-
orcement of the lien or foeleiture of the Property of any part thereof.

S. Harerd Insuramce. Borrower shall heep the impsosements now eisting or hereafier erected on the Property insured
against Joas by fice, hazards included within the term sentended corerage,”” and such other hazasds as Lender may tequire and in

wch #nounts and foe such periods as Lender may require: provided, that Lendes shall not require that the amoust of such

<overage exceed that amount of coverage required to pay the sums sevused by this Mocigage.-

The insusance cartics providing the insurance shall be chosen by Bosrower subject (0 2pproral by Lender; provided, that such
approral shall not be unteasonably withheld. Al peemiums on insurance policies shall be paid in the manner provided under
patagraph 2 heteol or, if not paid in such manner, by Botrower making payment, when due, Jirecily 1o the insurance casries.

All insurance polivies and renewals thereof shatl be in form acceptable to Lender and shall include 2 standasd mocigage clause
in fasoe of 3nd 10 form avveptadle to Lemder. Lendes shall have the tight 1o hold the policies and rencwals sheveof. and Borrower
shall promptly furnish (0 Lender all eencwal axtines and all receipts of paid premiums. In the event of loss, Borrower shall give
prompt notice to the insurance castier and Lender. Lender may make peoof of toss if not made promptly by Botroner.

Unlets Lender and Bocrower othetwise agree in weiting, insurane proveeds shall be applied to restoration of repair of the o .
Property damaged, prosided such rextoration oe fepair is economically feasible and the secuzity of this Moctgage is not theredy im- - SR A
paired. §F such restocation OF Tepait is M eonomically feasidle or if the sevurity of this Morigage would be impaired. the in- '
sugance peoceeds shall be agplicd to the sums seured by this Moctgage, with the eniess, if any. paid (0 Borrower. 1f the Propeny is
abandoned by Borrower, o if Botrower (ails to sespond to Lender within 30 Jdays from the date notive is maled by Lender to Boe-
cower that the insusance carsicr offers te settle a claim fos insurance benefits. Lender is authoriced to collet and apply the in-
susame proceads at Lendet s option aitber 10 661063100 OF TEpae of the Property of to the sums secured by this Moctgage.

Unless Lendes and Borrowet ocherwine agree in writing. any swh applnation of provends to principat shatl not eviend os
postpoae the due Jate of the moathly inscaliimenss refessed to in paragraphs § amd 2 dereod o change the amount of such io-
staltments. I undier paragsaph 18 hereol the Propesty is aoquired by Lemder, all cight, vitle and interest of Boctower in and to any
insurance potivies and in and 0 the peocceds theseof ccvulting from damage t0 the Propernty prios 1o the sale of aoquisitivn shall
£33 (o Lender 1o the extent of the sums sevused by this Moctgage immahately peioe 10 such sale 0F AQuisitivn.

6. Presevvativn and Maistensace of Propenty; Lezieholds: Condominivens; Planecd Unit Developments. Bosrower shall
koep the Property in good sepait and shall not COMMIL WAKE OF PEEMIT IMPALEMent Of Jeteriordtion of the Property and shall com-
ply with the provisions of any lease if this Moregage is on 2 leaschold. 1F this Mocigage is on 2 unit in 3 Condominium of 3 planned
unit derelopaient, Bocrower shall pesfocem all of Borrower’s obligatioas under the devlaration of covensnts steating o governing
the voadosinium or planaed unit Serelopment. the by laws and regulations of the condominium or planncd unit development,
and coastitens dovuments. If a condominium o¢ planned unit developaent tider iv executed by Botzower and revueded together
with this Mortgage. the cusenants and agreements of such gider shall be imvorporated into and shall amend and supplement the
covenants and agrecments of this Mocigage as if (e snder mere 3 part beseof.

7. Protextion of Leader’s Secwrity. I Borsower fails to perfoem the corcnanis and agrcements contained in this Mocigage. ’
o¢ if any a:tion 0F peovendiog is commenced which materially affects Lender’s interest in the Property. including. dut not limited
10. eminent Jomaio, insolyemy, code enforcement, of arrangements of peoeadings involving 3 bankrupt o devedent, then Lender
at Lender”s option, upon notixe 10 Botrower, may make such appearanes. Jusburse such susms and tale such RTOn A3 15 ANy
10 peotect Lendes s interess, insluding, but act himited to. disbursemens of seasonadle attotaey’s fees and entry upon the Property
to male cepuiss. I Lender raquired moetgage insutanse as 3 conditivn of making 1he toun sevueed by this Mortgage, Borrower
shall pay the pecauums sequired 1o maintain such insucamce in clfect until suxh time as the sequirement foe suxh insarance tee-
minsies ia avevedanve with Bosromer's amd Lerudet™s weitten agrccment o¢ appincable am. Borroaer shall pay 1he amount of ail
RN IGIFC LAINFIARC PrCTLUMS U L MAnaCE peos ided under paragraph 2 hereot.

Any amwunts disbursed by Lender pursuant (o this parageaph 7, with interest thercon, shall bevome additional indebtadness
of Botroacr secured By this Moctgage. Unless Borconer and Lemder agree to other teems of payment. such amounts shall be I
paratie ugun notece Trom Lendet to Boctoacs requesting payment theteof, and shatl beas iaterest from the Jate of Jsbursement 3¢
19¢ 1ate padabie from tate to e on Qubtamling peinkipal uader the Note unless parmens of incerenrt at such rate weukd By on-
tany to appixable aw, in winh cveat such amounts shalt bear intetest at e highest rate permouble under appinatie tas.

Nache g ooz atned i thas paragraph 7 shatl requite Lermdet to imur dny eypense o talke any oo heccuader.
2. laspection. §endet may make o¢ Jause to be made redwaable entfies upon and snspentioas of the Progects, provided that

1 coder SRt fine Bucroser notng penee to any such mspention speviiying rcawealle cause therefoe reiatad 1o Lender s mnictonn
the Progerny.
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