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INIFORM COVENANITS. Borrowet and 1 ender covenant and agree as tollows:

1. Paymem of Principal and Interest. Borrowce shall peosnptly pay abon duc thie poinapal of and antrest on shean
debiedness evidenved by the Nuote, prepayment snd 1ate charges as pros wded 1 the Note, and the pouvipat of and intcrcst i3 any
Future Adsances secuted by this Morigage.

2. Funds for Taves and Insurance. Subject to apphuable law 0 o3 writien waner by L ender, Bogganct shald pay e 1 endet
on the ¥ay monthly instaliments of principal and intere are payable under the Note, untit the Note 1 pand in full, 3 sum theron
“Funds’) equal to one-twelfth of the yearly 1aves and arsessments which inay attsin priogy over this Moegage, and ground reats
on the Propety, if any, plus one-twelfth of yearty premiun instatlinents for hazard inaur ance, plus one-twelfth of yearly premiom
installments for morigage insurance, if any, all as reasonably estimated initially and from 1ime 10 ume by 1.ender on the basis of
assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits o1 acvounts of which are invured ot guatantead by 3 Federal or state
agency lincluding Leader if Lender is such an instittion). Lender shall apply the Funds to pay $3id taves, assessments, insurance
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analy zing 1aid account, of verifying

and compiling said assessments and bills, unless Leader pays Borrower interest on the Funds and applicable law peemits Lendet to

make such a charge. Bocrower and Lender may agree in wiiting a1 the time of evevution of 1his Mortgage that intercst on the Funds
shall be paid 10 Borrower, and untess such agreement is ma

de or applicable law requices such interest to be paid, Lendes shatl not
be required 10 pay Borsower any intesest of earnings

on the Funds. tender shall give 1o Borrower, without chasge, an annual ac.
counting of the Funds showing credits and Jdebits 10 the Funds and the purpose for which each debit 1o the Funds was made. The

Funds are pledged as additional sevurity for the sums sevured by this Morigage.

If the amount of the Funds held by Lender, togethes with the future monthly installments of Funds payadle prior to the due
dates of 1axes, assessments, INSUIANCe premivms and ground remts, shall exceed the amount roquirted (0 pay said 1anes, asvsess.
ments, insurance premiums and ground sents as they 1all due, such eacess shatl be. at Borrowet’s option, either prompily repaid 1o
Borrower of credited 10 Borrower on monthly instalimenss of Funds. If the amount of the Funds held by Lender shalt not be suffi-
Cient (O Pay 1a1es, 253E3sMents, insurance premiums and ground rents as they fall due, Bortoner shall pay to Lender any amount
necessary to make up the deficiency within 30 days from the date notive is maited by Lender 10 Bovrower requesting payment
therevf.

Upon payment in full of all sums sevured by this Morngage. Lender shall prompaly refund to Borrower any Funds held by
Lendes. §f undes paragraph 18 hereof the Property is sotd or the Propenty is otherwise acquired by Lender, L.ender shall apply, no
later than immediately prior to the sale of the Property or its acquisition by Leader, any Funds held by Lender at the time of ap-
plication as a ceedit againsi the sums secured by this Mosigage.

3. Application of Payments. Unless applicable law provides otherwise, all parments receired by Lender under the Note and
paragraphs | and 2 hereof shall be applied by Lender fiest in payment of amounts payable to Lender by Bocrower under pasagsaph

2 hereof, then to interest payabdle on the Note, then to the principal of the Note, and then to interest and principal on any Future
Advances.

4. Charges: Liens. Borrower shall pay all taves, assessments and othes charges, fines and impositions auributable (o the
Propesty which may attain 2 peiotity over this Morigage, and leaschold payments of ground senss, if any. in the mannes prorvided
under paragraph 2 hereof or, if not paid in such mannes, by Borroues making payment, when due, disectly to the payee thereof.

Bosroner shall prompily fusnish 10 Lender all notices of amounts duc undee thes pasragraph, and in the event Bosrower shall make
payment ditecily, Bortowes shall prompe

Iy futnish 10 Lender seeipts evidencing such payments. Borrower shall peonptly dis-
charge any lien which has priority oves this Mortgage: pros ided, that Borrower shall not Be required 1o dischasge any such lien so
long as Boscower shall agree in writing to the payment of the obligation secured by such lien in 2 mannes avceptabdle 1o Lender, os
shall in good faith contest such lien by, or defend enforcement of such lien in, legal proveadings which operate to prevent the en-
forcement of the lien os forlciture of the Property of any past thereof.

$. Hazard Tnsorance. Bocrower shall heep the improsements now existing of hereafter erexted on the Propesty insured
against loss by fire. hazards inluded within the teem sevtended coverage,”” and such other hazards as Lender may tequire and in
such amounts and foe such pesiods as Lender may require: peosided, that Lemder shall not ecquire that the amount of suwch
conerage exceed thas amount of coverage tequired (o pay the sums sevurad by this Mocgage.

The insurance carties peoviding the insurance shall be chosen by Bosrower subject to 2ppeoval by Lender: provided, that ssh

appeoral shall not be unseasonadly withheld. Al premiums on insurance puticies shall de paid in the manner peosided umier
paragraph 2 hercof 0¢. if not paid in such manner, by Bocroaes making payment, when due, Jirenthy (0 the insusance catnies.
All insurance poliics and renewals thereof shall be in foem avvepcable to Lender and shall inciude 3 standard moctgage clause
in favoe of and in foem acceptable to Leader. Lender shall hasve the right to hold the polivics amd renesals thereof, ami Bostomer
shald peomptly fusnish to Eender all renewal notives and all reveipts of paid peemiums. In the event of toss, Boerower shall pive
prompt notice to the insurance cassies and Lender. Lender may make peoof of s if noe made peomptly by Bosroser.

Untess Lender and Bocrower othernise agree in wating, insurance proveads shall be applied to restoration ot tepais of the

Propesty damaged. provided such testoration O¢ repuis is ecoaomally feasitle and the sevurity of this Moctgage is not theeeby im-
paited. I such £esOcation Of repuir i+ MX evonom:cally feanble or if the security of shis Moetgage woubd be impatred, the in-
sutance proveeds shatl be apglicd to the sums wxureddy this Moctgage. sk che evcess, il any, paid to Bostower. §f ihe Propenty is
abandoned by Borrower. of if Boscower (ails to respond 1o Lender within 39 days from the Jate axtixe is maled by Lender to Bor-
cower that the insurance caseier offers 10 settle & claim foe insurance benefits. Lender 13 authosiaed to collevt aod apply the in-
surance proceeds at Lendes™s 0ption ithee (0 1eocaiion OF repair of the Propeey o¢ 20 the sums sevucad by this Morigage.
Ualess Lender and Bocroner othernise agree in wiiting, any such appinataon of provends to priacipal shall ax eviend o
postpune the due date of the monthly installments refesced to in paragraphs | and 2 heseof o change the amoust of wxh in-
staliments. If undes paragsaph 18 hereof the Property is avquired by Lenaer, all sight., tithe Jnad interens of Bocsouer in and 10 38y
insusanve policies and in and 10 the proveads therewl rawulting from Sunage (o the Progerty pewe 1o the vabe o aquisitwn shall
pass 1o Lender tothe cutent of the sums secured by this Mocigage immedeately prooe (o wxh sale o¢ aguisitive.

6. Prewervstion snd Maisteaance of Pregesty: Lessebolds: Condominiems: Plansed Uait Developments. Buvrowes shall

heep the Property in goud repaie 303 shall nod commit w231¢ ¢ Peemit IMpairaient o¢ deteriveaton of the Property and shall com-
ply with the proviswns of any lease if this Muetgage is vo a leasehnld. I this Mocigage 00 3 unit i 3 condominium of 3 planaed

unit devclopment, Bocrowes shall peefoem all of Botroaer™s odbligatwas under the e larA100 OF COrERANES STEALInG OF goveTRIng
the coadominium o planaed unit development, the by Laws and regulstions of the coadominium ot placaed unit Sevelopmens,
and coastituent Jovuments. I a coadomituum of planned unit Sovetepment udet is cvevuted by Boctower and recedad togethes
with this Mostgage. the coveaants and agrecments of such ender shatl be ivrpoearad ko Jnad shall amemsd 2003 supplenuent the
corenants and agrcemenis of this Moctgage as of the rider were 3 part heteof.

7. Protection of Leader's Security. 3§ Borromer fails 10 pesform the coscnants 2o agreements containad in this Mostgage.
o if 20y ativn o provecding &s commenved which materially affexts Lemdes™s inkerent in the Progens, incluhng. buc oot imited
10, eminent Jumain, insolvency. <ude enfocsement, OF ATangeNents Of proscnhngs involving 3 tankrupt o¢ Secodent. then Lemdes
at Lender’s opton. upon atie to Barroner, may make swih appearances., dubusk st sams Amd 12h¢ vl RTW 33 T3 MRSy
1o peotect Leoder™s iaterere. imbadiag. but mxt imited to. drburicmeot of reawnable astoeney s foes amd entey upon the Proguty
1o make repuies. If Lender taquited moctgage insusance 33 3 coadinon of makiog the loun vevuraed By this Mocrgage. Bottuses
shall pay (he preTuums coquisad O mantain such mwraee clfect unort snch treve a the enpacement (00 vah oo pae (es-
minates in anvvrdance with Bocconer’s amt Lender™s neisten agreement ¢ appixadle loa. Boceoacr shall pay the amaunt of a1
MOCIGAFC insurane peemiums in the mannee prosided usnlcr paragiaph 2 hereof

Any amounts Jubuzsed by Lemier puzsuant to thes pasagraph 7. with wncerest theronn, shal b Bevome pdditiocsl indebtalness
of Boceoner sevuzed by this Moctgage. Unless Bocrower amd L emder agree o wihet eems ol parmecot, sk amounes shall be
paratile upon sotace from Lemdes (o Boctoner requanting payment ehcreof, 28 vhall Beas inzerens froo the Jate of Jinsbutwricns Mt
1he sate paratle feom time to time oa cutstanding peimipalt undes the Nate ualess panment oF neeros ot vl rate sould be on-
t2ars to apelnabic Fam, v wiich ovent yudh amounts shali beaz intcrest 32 the hignet tate permoutie urder applvede Laa.
Naxhiag oot anedan s poragraph T shall coguice L emdee toinur 433 €pxaie O¢ tahe any mtive Rereunder

8. levpectiom. 1 cuder Dy OLIRC O0F L aUte (o B mande ceanonalle cacra upoe amd apentarts of the Praogeerts, pronandad thut

b erader Batl give Breroser muotae peae to a0 sk mapentin spenining teaurcable carut thaetefoe telatad to Lemder™s iosaron s
the Propesty
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