-

t

ol

[ ! -
. S R vor 1639 #2598
UNIFORM COVENANTS. Borrower and Lendes comemamt and artee as foltows:

Payment of Principal and Interest. Borrower shall promptly pay when due the principal of and interest on
the indebtedness evidenced by the Note, prepayment and Lite charges as pros ided in the Note, and the prin-
cipal of and interest on any Future Advances secused by this Mortgage.

Funds for Taxes and Insurance. Subject to applicable law o 10 a written waiver by Lender, Borrower shall
pay to Lender on the day monthly installments of principal and interest are payable under the Note, umil
the Note is paid in full, a sum (herein *Funds™) equal to one-twelith of the yearly tanes and assessments which
may antain priority over this Mortgage, and ground rents on the Property, if any, plis onc-awclfth of yearly
premiuem instaliments for hazard insurance, plus onc-inelfth of yearly premium installments for mortgage
insurance, if any, all as reasonably estimated initially and fcom time to time by L.ender on the basis oF assevswments
and bills and rcasonable estimates thereof,

The Funds shall be held in an institution the deposits of accounts of which are insured or guaranteed
by a Federal or State ageacy (inctuding Lender if Lender is such an institution). Lender shall apply the Funds
10 pay said aves, assessments, insurance premiums and ground rents. {.ender may not chauge for so holding
and applying the Funds, analyzing said account, or verifying and compiling said assessments and bills, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Bor-
rower and Lender may agree in writing at the time of excuution of this Mortgage that interest on the Funds
shall be paid 10 Bosrowes, and unless such agreement i« made or applicable law requires such interest to be
paid, Lender shall not be required 10 pay Borrower any interest of ¢arnings on the Funds. Leader shall give
(0 Borrower. without charge, an annual accounting of the Funds showing ceedits and debits to the Funds and
the purpose for which cach debit 10 the Funds was made. The Funds are pledged as additional security for
the sums secured by this Mortgage.

if the amount of the Funds hetd by Lender, togethes with the future moathly installments of Funds
payable prior to the duc dates of 1axes, asscssments, insurance premiiums and grovnd rents, shall exceed the
amount required 10 pay said taxes, assessments, insurance premiums and ground rents as they fall due, such
excess shalt be, at Borrower's option, cither prompily repaid to Borrower of csedited to Borrowes on monthly
installments of Funds. 3 the amount of the Funds held by Leader shall not be sufficient to pay tanes, assessmients,
insurance premivms and ground rents as they fall due, Borrowes shall pay to L.ender any amount nevessary
to make up the deficicncy within 30 days from the date aotice is mailed by Lender to Borrower requosting
payment thereof.

Upon payment in full of all sums secured by this Morigage. Lender shall prompily tefund to Bor-
romer any Funds held by Lendes. If under parageaph 19 hereof the Propenty is sold or the Propesty is others-
wise acquired by Lender. Lender shall apphy, no tater than immediately prior to the sale of the Propenty of

its acquisition by Lender, any Funds held by Lender at the time of application as a credit against the sums
sovured by this Mortgage.

Application of Payments. Unless applicable law provides otherwise. all payments received by Lender under
the Note and pasagraphs 1 and 2 hereof shall be applicd by Lender first in payment of amounts payable (o
1 cnder by Borrower under paragraph 2 hereof, then 10 interest payable on the Note, then to the principal
of the Note, and then to interest and principat on any Futuee Advances.

Chasges: Liens. Borrower shall pay all tanes. assessments and othes chaeges, fines and impositions attribulable
to the Properts which may attain a priority over this Mortgage. and leaschold payments of ground rents, if
any. in the manner provided unders paragraph 2 heecof ot if not paid in such mannes. by Bosrowes making
pasment. when due, directly to the pasee theseol. Borrower shall promptly fusnish to Lender all notices of
amounts Jue under this paragraph. and in the event Borrower shall make payment dizectly, Borrower shal
prompily furnish to Lendes seveipls evidening such payments. Borrower shall promptly discharge any lien
which has priority over this Mostgage: provided. that Borsowes shall not be required to Jdischasge any such
lien so long as Borrower shall agrec in wriiing to the payment of the obligation sevuted by such lien in a man-
nes aweptable to Lender, or shall in good faith contest such hien by, or defend enforcement of such lien in,

tegal proveedings which operate to prevent the enforcement of the licn or fosleiture of the Propesty of any
part thereof.

HMazard Snsurance. Bosrower shall keep the improvements now ¢visting of herealter crected on the Propesty
insured against 1oss by fire, hasards included within the term “*entended voretage.”” carthquake, and such
other hazards as Lender may seguite and in such amounts and for such pesiods as Lender may 1equire; Ppro-
vided. that Lender shall not reyuire that the amount of such coverage exeed that amount of coserage re-
quired to pay the sums sevured by this Mosigage.

The insurance carries providing the insurance shall be chosen by Bosrower subjevt to approrval by
Lender: prorvidad. that such approsal shall not be unrcasonably withheld. Al peemiums on insurame policics
shall be paid in the mannes prosvided undes paragraph 2 heseof o1, if not pard in such manncr, by Botrowner
making payment, when due, Jdisectly to the insutance casties.

Allinsuranve policics and reaewals thereof shall be in a form avceptable to Lender and shall include
a3 standard mostgage clause in favor oF and in 3 form acceptable to Lender. §endes shall have the right o
hold the policies and rencwals thereol, and Bosrewer shall prospily fuenish to bender all renewal notiees
and Nl revaipes of paid premiums. In the eaent of loss, Borrweacer shall give prompt nuotive to the insutance
carsier and Lendes. Lendes may make proof of loss if oot made promptly by Buotrower.
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