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UNIFORM COVENANTS. Borroner and 1 ender convenant and agree as follows:

Payment of Principal and Interest. Borrower shall promptly pay when due the principal of and inteiest on
the indebiedness evidenced by the Note, prepayment and fate charges as pros ided in the Note, and the prin-
cipal of and interest on any Futare Advances secured by this Mortpage.

Funds for Taxes and Insurance. Subject to applicable law of to a written waiver by Leader, Borrower shall
pay to Lender on the day monthly instaliments of principal and interest are payable under the Note, until
the Note is paid in full, a sum (hercin *Funds™) equal 10 one-twelfth of the vearly taxes and asscssments which
may auain priority over this Morigage, and ground rents on the Peoperty, it any, plus onc-iwelith of yearly
premium installments for hazard insurance, plus onc-twelfth of yearly premium installments for morngage
insurance, if any, all as reasonably cstimated initially and from time 10 time by 1.ender on the basis of assessments
and bills and rcasonable estimates thereol.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteced
by a Federal or State agency (including Lender if Lender is such an institution). Lender shall apply the Fonds
to pay said taxes, assessments, insurance premivms and ground rents. L.ender may not charge for so holding
and applying the Funds, analyzing said accoumt, or verifying and compiling said asscssmenis and bills, unless
1.cndee pays Borrower interest on the Funds and applicable law permits L.ender 1o make such a charge. Bor-
roner and Lender may ageee in writing at the time of execution of this Mortgage that interest on the Funds
shall be paid 1o Borrower, and unless such agreement is made or applicable law requires such interest to be
paid. Lender <hall not be required 10 pay Borrower any interest or earnings on the Funds. Lender shall give
to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and
the purpose for which cach debit 10 the Funds was made. The Funds are pledged as additional security for
the sums secured by this Morigage.

If the amount of the Funds held by Lender, together with the future monthly installments of Funds
payable prior 0 the due dates of 1axes, asseISMENEs, insurance premivms and ground reats, shall exceed the
amount required to Pay said tanes, asscssMents, iNsUrance premiums and ground rents as they fall due, such
ercess shall be, at Borrower's option, ¢ither promptly repaid to Borrower or credited 10 Borrower on monthly
instaliments of Funds. If the amount of the Funds held by §ender shall not be sufficient (0 pay taxes, asscisments,
insurance premiums and ground remis as they fall duc. Borrowes shall pay (0 Lender any amount acvessary
10 make up the deficiency within JO days from the date notice is mailcd by Lender 1o Borrower requesting
payment thereof.

Upon payment in full of all sums sccured by this Mortgage, L.cnder shall promptly refuad to Bor-
rowes any Funds held by Lendes. If under paragraph 19 hercof the Peoperty is sold or the Property is other-
wise acquired by Leader, Lender shall apply. no fater than immeodiately prior (0 the sale of the Property or

its acquisition by Lender, any Funds held by Lender at the time of application as a credit against the sums
scvured by this Mortgage.

Application of Payments. Unless applicable law provides othcrwise. all payments received by Leader under
the Note and paragraphs | and 2 hereof shall be applied by Leader first in payment of amounts payable to
t.eades by Borrower under paragraph 2 hereof. then 1o intercst pay able on the Note, then to the principal
of the Note. and then to interest and principal on any Future Advances.

. Charges: Licns. Borrower shali pay all 1awes, assessments and other charges, fines and impositions attributable

to the Propesty which may auain a priority oser this Mortgage. and leaschold payments or ground rents, if
any. in the mannes provided under paragraph 2 hercof or, if not paid in such manace, by Borrower making
pasment, when due, direutly 1o the payee thereol. Borcower shall prompily furnish to §.ender all notives of
amounts due uader this paragraph, and in the event Borrower shall make payment direcily, Borsowner shall
promptly fuenish to Lender receipts evidencing such payments. Botrower shall prompily discharge any lien
which has priosity over this Morigage: provided. that Borrower shall not be required to discharge any such
licn so long as Borrower shall agree in writing to the payment of the obligation sevured by such lien in a man-
nes avceptable to Lender, or shall in good faith contest such licn by, or defend enforcement of such licn in,

tegal provecdings which operate to prevent the enforcement of the licn or forfeiture of the Property of any
pant theseof.

Hazard Insurance. Borrower shall keep the improvements now cxisting or herealter ceccted on the Property
insured against loss by fire, hazards included within the term ssentended coverage,”” casthquake, and such
other hazards as Lender may require and in such amounss and for such pesiods as Lender may sequire: pro-
vided, that Lendes shall not require that the amount of such covesage exceed thar amount of covesage re-
quircd to pay the sums secured by this Morigage.

The insurance carsier providing the insurance shall be chosen by Borrower subject 1o approsval by
L.ender: provided, that such approval shall not be unreasonadly withheld. All premiums on insurance policies
shall be paid in the manner provided undes parageaph 2 hescof or, if not paid in such mannes, by Botrowes
making payment. when due, directly (o the insurance carsicr.

Alt insurance policizs and rencwals thereof shall be in 3 form acveptable to Lender and shall include
a standasd mortgage clause in favos of and in a form acceptable 10 Leader. Leader shall have the sight o
hold the policies and renewals thereof, and Borrowers shatl promgply furnish to Lender all renew al notives
and all receipts of paid premiums. In the event of loss. Borrawer shall give prompt notice to the insurance
carsies and Lendes. Lendes may make proof of loss if not made prompily by Borrower.
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