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USITORM COVENANES  Borrower and ) cirder vorenant andiaptee s Toliows *

. Payment of Principst and laterest. Harraner shall grampthy pas when Jdue the pr wiapal o el anterest an the
debredness ervidenivad by the Note, prepayinent and Late charges as pronaded in the Nevte, amd the protageal of and inteeest on any
Future Advanves sevured by this Morigage.

2. Funds foe Terves and Insurance. Subjext to apphic able Jaw 05 10 3 wWnlen wanct by 1 endee, Boreowes shall pay to b ender
on the day moathly instatlincats of prinapal and interest st payable undes the Nate, untid the Note is pad an Toll, 2 sum theren
“Funds"') equal to one-twellth of the yearly 1anes and assessments which nisy ateain priveity over this Moripage. amd proumd reats
on the Propenty, if any, plus one-twellth of yearly premium installments for hazard insurance, plus one twellth of ycaely pramum |
installments for morigage insurance, if any, 3l as reasonably estimated initially and from nme to time by 1 ender on the basis of
assessments and bills and reasonable estimates theeeol.

The Funds shall be held in an institution the deposits oF ascoums of which are insured ot guaranteed by a Federal oe state
agemy (inctuding Lender if Lended is such an institution). Lender shall apply the Funds to pay aid 13vcs, Inewiments, iNSuranve
premiums and ground rents. Lender may not charge for so helding and applying the Funds, analyzing said account, of verifying
and compiling 3aid assessments and bills, untess Lender pays Borrower interest on the Funds and applicable law permits Lendes o
make such a charge. Borrower and Lender may agree in writing a1 the time of execution of 1his Mortgage that interest on the Funds
shalt be paid 1o Borrower, and unless such agreement is made or applicable law requites such interest 10 be paid, L.ender shall not
be required to pay Borroner any interest of carnings on the Funds. Lender shall give to Botsower, without charge, an annual ac-
counting of the Funds showing credits and debits 10 the Funds and the purpose for which each debit 10 the Funds was made. The
Funds ate pledged as additional sevurity for the sums secured by this Motigage.

tf the amount of the Funds hetd by Lender, together with the future monthly instaliments of Funds payable prior to the due
Jates of 13%¢s, AscHments, insurance premivms and ground rents, shall exceed the amount fequired o Pay 33id 1anes, assess
ments, insurance premiums and geound rents as they (all due, such evcess shall be, a1 Borrower s option, cither prompily 1epaid (o
Botroner of credited to Borrower on monthly instaliments of Funds. 1f the amount of the Funds held by Lender shall not be sulfi-
cient (0 PAY 131¢1, IICTIMENLS, insurance premiums and ground rents 3s they (all Jue, Borrowner shall pay to Lender any amoumt
nevessary to make up the deficiency within 3O #ays from the date notice is mailed by Lendes 10 Boironer requesting payment
thescof.

Upon payment in full of all sums secured by this Morngage, Leader shall prompily refund (0 Borrowes any Funds held by
Lender. If under paragraph 18 heteof the Property is sold of the Property is otherwise acquired by Lender, Lender shall apply, no
later than immediately prios to the sale of the Property of its acquisition by Lender, any Funds held by Lender at the time of ap-
plication as a credit against the wums sevured by this Morigage.

3. Agpplicstica of Peymeats. Unless applicadle law provides otherwise, all payments ceceived by Lender under the Note and
paragraphs ) and 2 heseof shall be applied by Lendes first in payment of amounts payable 10 Lender by Borroaer undes pat agraph
2 hereof. then 10 interest payable on the Note, then to the principal of the Note, and then to intetest and principal on any Future
Advances.

3. Charges; Lieas. Borrower shall pay all taxes., assessments amd othes charges, fines and impositions attributable o the
Propenty which may aitain a priosity over this Mortgage. and leaschold paynents of ground sents, if any, in the mannes provided
under paragraph 2 hereof or, if not guid in such manner, by Borrower making payment, when due, directly to the payee thereof.
Botrones shald promptly furnish to Lender all notives of amounts due under this paragraph. andin the event Bosrower shall make
payment Sirextly, Bosrower shall peompaly furnish o Lender teceipts evidening such payments. Bocrower shall provpily dis-
charge any lien which has privity over this Motigage; provided, that Bosrowes shall not B¢ required to discharge any such lien so
tong as Botrower shall agree in wiiting 10 the payment of the obligation secured by swch lien in 2 manner acceptable 1o Lender, of
shall in good faith contest such lien by. or defend eaforcement of such lien in, tegal proceadings which operate to prevent the ¢en-
foeccement of the lien o forfciture of the Propesty oc any past thereof.

S. Harard Insusence. Botrower shall keep the improsements aow enisting o¢ hereafter erevted va the Propesty insured
against foss by fire, hazards included within the term “exiended coverage,”” and such othes hazards as Lendes may tequite and in
such amouats and foe such periods as Lender may sequire; peorided. 1hat Lemder shall aot require that the amount of swh
corverage evcond that amount of coverage tequired to pay the sums sevured by this Morigage.

The insuranse castier providing the insurance shall be chown by Botrower subject 10 approral by Lendes: prosided, that swh
approsal shath pot be unzcasonably withheld. ANl premivms 0n insuramie polnices shatd be paid in the manner provided under
paragraph 2 hercof e, if nat paid in such mananer, dy Borroacr naking payment, when due. dizecily 10 the insutande carruer.

Al insurance policies and rencwals thereof shall be in form avveptable to Lender and shallinclude 2 standasd mostgage clavse
io favoe of and in form aveptable to Lendes. Lendes shall have the tight 1o hold the polivies and tenewals theceof, and Bocrowes
shall peomptly fusnish (o Lender all renenal notives and all recapts of paid premiums. In the exent of loss, Bosrower shall give
prompe mXice 10 the insurance carsier and Lender. Lender may make pevof of 1oss if not made prompily by Borrowner.

Untess Lendes and Bocrones otherwise JgICe in writing., insurane peoceeds shall be applicd to eestocativn of 1epais of ithe
Property damaged, provided yuch festOLativn of Tepair is ecunomically feasible and the security of this Mottgage is not theredy im-
paired. If such FEROCILION O FEPRIT is Mt ccoaumivally feasidle or if the security of this Mortgage would be imgaited, the in-
surane proveeds shall be appliad to the sums secured by this Muoctgage, with the excess, if any. paid to Borromer. If the Propesty is
atandoand by Bocrowes. of if Botrowces fails to tepond to Lendes within 30 days from the Sate notive is mailed by Lendes (0 Bos-
coner that the insusance careier offers to settle 3 claim for insusame benelits, Lender is authotized to collext and apply the in-
suraoxe peocends at Leader™s oplion cithet o testocation of (epait of the Progesty o to the sums sevused by this Mosigage.

Laless Leader and Borrowes otheswise agree in wribing. any such appination of provends to principal shall pot extend o¢
postipone the duc date of the moathly instaliments ecferred to in paragraphs 1 and 2 hereof o change the amount of sch in-
stallments. I unndcs pasagraph 18 heveof the Property is acquired by § emder, all sight, titke and interest of Boreower in and 1o any
inzzance poticies amd in and to the proceads thereof resulting feom Jamage 1o the Propesty prios 10 the sake Of acyuisition thall
puass 10 Lender to the catent of ihe sums secured by this Mosigage immadiately peior to such sale oe oquisition.

§. Presenation and Maistcaance of Property: Leaseholds: Condomialums: Planscd Usit Developments. Borrowes shall
heep 1he Progenty in good tepais and shall Aot cOmMmit waste OF PEIMil Impaisment oF Jeterioeativn of the Property and shall com-
ply with the peovisions of any lease if this Moctgage is vn 3 leaschold. 10 this Mostgage is 00 3 unit in 3 condominium o¢ 3 planaed
unit des clopmens, Boeroaer shall perfocm all of Botrowes’s odligations under the declaration of covenants <creating o govetning
the coadominium o¢ planned uait development, the by -laws and tegulations of the condominium os planned unit desclopment,
anad coastituent Jovuments. If 3 condominium o¢ planaad unit devclopment rider is cvevuted by Bossower and recocded together
with this Mocigage. (he corcoants and agreenicnts of such tinter shall be invoepoeated ingo amd shall amend and supplement the
<orenanes and agreements of this Moctgage as if the sidet were 3 past hereod.

7. Protection of Leades™s Security. 1f Bosroaes fails 10 perfoem the corenants and ageeements contained in this Mocigage.
o¢ if any tion of provending is commenved whixh materiaily affects Leader™s interest in the Propenty. including. but axt limited
1o, eminens Jumain, insolency, code enforcenicnt, OF A1TINECMENts OF peoceadings imvolving 2 bankrupt o¢ devedent, then Lemder
21 Lender s optivn, upon notike to Borrower, may make such appearanes, Jisburse such sums and take such activa as is NIy
10 peotet Lendes™s interest, inlunbing, bus oot hmited 1o, disbursement of ceasonable attoeney’s fees and catey upon the Propety
1o make cepairs. §f Lender cequited mostgage insufance as 3 coadition of making the loan secured by this Muoctgage. Boroace .
shall pay (he premiums toquired 10 maintain such invutane in effect unnb such 1ime 3s the (oquirement for sl insurame tes- .
minates in socoedance mith Borromes™s amd Lendet’™s wIiicn JgFcement o apptxable fan. Borrowes shall poy the amount of atl
MUCTEIFE LRILLIE Premiums i the mannes prosrded under parageaph Iherent.

Any amwunts Jisbursed by Lender pursuant to this parageaph 7, auh intecedt iheteon, shall bavome additronal imdebtadacss |

of Bucrower sevured by this Muocigage. Unless Bocroacr amnd bender Jgree to other taams of payment, such amounts shall be
paratle upon notne from L ennder 1o Bocroner rogquoiing pasment theteod, and shatl beas interest from the Jate of dabuswement 8%
the rate parable from Lime to Gme on cutstanding pancipsl undes the Nate unless parnienrt of mnteret 3t wuh sate wouhd be voa-
teass o Jpplnable fam, 1n winh cvent such amounts vhatl beat intesest at the highese rate permisible under applicadle las.
Nothing vontainad i ches paragraph 7 shall requste 1 ender T tAUT AR CAPXALE X 1ILE ARY KTivn heseundet

8. laspection. | emdcr mas make of cause to e made seasnable enteres upen and IRspaticas of the Peagetsy, peaosidod thas

T ender shath e Bt roset ROINE PERX 1O 20D suvh g tion spexilying teaveaable Jause therefor tefated to Lender v anictant iy
the Propests




